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Every Six Months a 
SUBSTANTIAL GAIN 


This six months shows an increase of $182,563.19 in assets . . . an increase of over 8000 
policyholders ...an increase of $158,400.64 in premiums, part of which 
comes from our established Agents, for which we extend an 
appreciation—part from new American States 
Agents, whom we welcome. 
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ASSETS LIABILITIES 


Cash $ 70,972.19 Reserve for Unearned Pre- 
miums $ 524,885.33 
U. S. Government Bonds. 619,875.00 Reserve for Claims 300.758.42 


- Reserve for Adjustment Ex- 
State and Municipal Bonds 15,350.00 . pense 9,704.90 


Public Utility Bonds 160,985.00 Accounts 5,200.77 
Reinsurance 2,409.44 


Industrial Bonds 69,702.50 Accrued Taxes 16,609.66 
Accrued Agents’ Com. (Not 

Railroad Bonds 4,005.00 Due) 97,045.06 

Dividends Declared 3,750.00 

9 ; 

Stocks 99,999.62 Voluntary Reserve 22,673.30 

First Mortgage Loans 36,000.00 —_—_—__—— 

Total Liabilities $ 983,036.88 
Accrued Interest 7,947.84 Capital $200,000.00 
Premiums in Course of Col- Surplus 250,000.00 

lection (Under 90 Days) 348,259.73 


Surplus to Policyholders 450,000.00 


$1,433,036.88 $1 433,036.88 











Bonds and Stocks at Actual Market Value June 20, 1935 
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ONE OF AMERICA’S OUTSTANDING NON-CONFERENCE STOCK 
COMPANIES WRITING AUTOMOBILE INSURANCE EXCLUSIVELY 
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Asuury to cope with wind, weather and tide, 
with consequent smooth sailing, depends largely 
on the skipper’s ‘‘weather eye’’, that constant 
alertness that is required of a good helmsman, 
an eye to the trim of the sail, first to detect a 
hauling wind, always aware of impending 
change and ready for it, thereby getting the most 
out of his ship on every tack. 

It is this constant watching that makes a good 
skipper in any line of endeavor and results in 
smooth sailing. So it is in the insurance busi- 
ness, the agent or broker who keeps posted on 
sales methods, underwriting practices, becomes 
familiar with all lines and their markets, is the 
one who is going to have smooth sailing. 

The Employers’ Pioneer for August is, as usual, 
full of helpful aids and suggestions and a wealth 
of information for the insurance salesman. A 
veteran accident special reveals a sure-fire sales 
attack for personal accident business in the 
article ‘**Willing to Work’’. An authority in the 
bonding business contributes part one of an in- 
formative thesis on surety bond underwriting. 





. SMOOTH 






SAILING 





Fire, Burglary, Boiler and Residence Liability 
are a few of the other lines discussed in the 
August issue. 

The Employers’ Pioneer is the house organ of 
The Employers’ Group which includes, the 
world’s pioneer in liability insurance, The Em- 
ployers’ Liability Assurance Corporation, Ltd., 
The Employers’ Fire Insurance Company, and 
the American Employers’ Insurance Company. 
If you would be at all interested in receiving a 
copy of the August issue of The Employers’ 
Pioneer you may obtain one without any obliga- 
tion by addressing your request to the Publicity 
Department, The Employers’ Group, 110 Milk 
Street, Boston, Mass. 


THE EMPLOYERS GROUP 


110 MILK STREET, BOSTON 


Practically every kind of insurance except 
life, including fidelity and surety bonds. 
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Strong Men Sail 
the Agency Ship 


All Executive Committee Members 
Are Excellent Presidential 
Material 


FOUR ARE NEAR THE FRONT 


National Association of Insurance 
Agents Is Assured of Excellent 
Talent for Chairman 


There may be some difficulty in the 
nominating committee appointed at the 
annual meeting of the National Associ- 
ation of Insurance Agents at Rochester 
to select a man for chairman of the ex- 
ecutive committee who through succes- 
sion becomes president. It is all im- 
portant that the proper person be 
chosen. The problem this year will not 
be due to lack of talent but rather to 
the great abundance of material on the 
executive committee. It has been the 
unwritten law that a member of execu- 
tive committee with experience be ele- 
vated to the chairmanship because of 
the knowledge he has absorbed during 
his tenure of office and the contacts he 
has formed. One not in close touch 
with the management could not get his 
bearings for some time. 


Served for Two Terms 


Prior to 14 or 15 years ago almost 
all the presidents served two terms. 
That meant, however, that the chair- 
man of the executive committee would 
serve two terms and then fill the presi- 
dential chair for two years, involving 
four years of very strenuous work. The 
last president to serve two years was 
James L. Case. Since 1922 the presi- 
dent has relinquished office after one 
year, thus giving him one year as chair- 
man and one as president. There has 
been some talk now and then among 
members insisting that E. J. Cole, the 
present chief executive, be elected a 
second term but there may be no defi- 
nite campaign launched in that direc- 
tion. The duties of both chairman and 
president are exacting, both as to time 
and attention. It virtually means that 
a man holding these positions must 
sacrifice much in his personal business. 
This has entailed a great obligation on 
some of the presidents, sometimes to 
their embarrassment. However, the 
work has been done unselfishly and 
generously. 


Finance Committee Chairmen Elevated 


Taking it for granted therefore that 
President Cole will not seek reelection, 
the choice will come from the present 
members of the executive committee. 
In the past there were two executive 
chairmen who had not served directly 
on the executive committee but who had 
been chairmen of the finance commit- 
tee, they being W. B. Calhoun and Mr. 
Cole. However, the finance chairman 
(CONTINUED ON LAST PAGE) 





Agents’ Program Is Given 
for Rochester Convention 





The program for the annual conven- 
tion of the National Association of In- 
surance Agents at Rochester, N. 
Sept. 23-26, is announced, the Hotel 
Seneca being the convention headquar- 
ters. The get-together dinner will be 
held in the Chamber of Commerce 
building. The executive committee will 
meet both on Sept. 21 and 22. The pro- 
gram follows: 


Monday, Sept. 23 


9a.m. Meeting of national executive 
committee. 
10 a. m. Meeting of executive secre- 


taries and managers. 

2 p. m. Combined meeting national 
executive committee, state officers and 
national councillors. 


Tuesday, Sept. 24 


CONFERENCES, GROUP MEETINGS 


Prior to the meeting of the National 
Council, four breakfast conferences will 
be held convening at 8 a. m., as follows: 

1. National councillors from Eastern 
Underwriters Association territory, 
C. W. Varney, Rochester, N. H., pre- 
siding. 

2. Western Underwriters Association 
territory, G. W. Carter, Detroit, pre- 
siding. 

3. Southeastern Underwriters Asso- 
ciation territory, H. C. Arnall, Newnan, 
Ga., presiding. 

4. Pacific Board, C. T. Buckman, Vi- 
salia, Cal., presiding. 

10 a. m. Meeting of the National Coun- 
cil, President Edwin J. Cole, Fall River, 
Mass., presiding. 

Reports of regional chairmen. 

10 a. m. State officers’ meeting, K. H. 
Bair, Greensburg, Pa., chairman execu- 
tive committee, presiding. 

Report of finance committee, Frank T. 
Priest, Wichita, Kan., chairman. 

1 p.m. Joint luncheon, national coun- 
cillors and state officers. 

2 p.m. Local board conferences. 

Group 1. Population up to 50,000, 
Pinchback Taylor, Pine Bluff, Ark., pre- 
siding. 


Group 2. Population 50,000-250,000, 
McAlister Carson, Charlotte, N. C., pre- 
siding. 

Group 3. Population above 250,000, 


H. J. Haas, Atlanta, president Georgia 
association, presiding. 

Annual get-together dinner 6:30 p. m. 
Chamber of Commerce Building, Presi- 
dent Cole presiding. 

7 p.m. Greeting from New York State 
Association of Local Agents, F. L. 
Greeno, Rochester, president. 

Greetings from Rochester Board, L. C. 
Hock, president. 

Greetings from state insurance de- 
partment, Louis H. Pink, superintendent. 

Greetings from Rochester, Charles 
Stanton, mayor. 

Response, K. H. Bair. 


FIRST CONVENTION SESSION 


Wednesday Morning, Sept. 25 


Convening hour: 9:30 a. m. 

Call to order by the president. 

President’s annual address and report 
of the administration, President Cole. 

Address, Harper Sibley, president U.S 
Chamber of Commerce. 


Report of pro rata adjustment com- 


mittee, A. J. Smith, New York City, 
chairman. 
Report of Interstate Underwriters 


Board committee, K. H. Bair, chairman. 
General open discussion. 








SECOND CONVENTION SESSION 
Wednesday Afternoon, Sept. 25 


Convening hour: 2 p. m. 
“Death Takes No Holiday,” Highway 
Safety Film, James A. Beha, general 


manager National Bureau of Casualty & 
Surety Underwriters. 

Report of meeting of National Council. 

Report of meeting of state officers. 

Report of legislative committee—W. A. 
Reisert, Louisville, chairman. 

Report of fire and accident prevention 
committee—C. C. Mitchener, Marianna, 
Ark., chairman. 

Address, “Federal Trends Insurance- 
wise,” J. A. Marshall, superintendent of 
insurance, District of Columbia. 

Greetings from American Association 
of Insurance General Agents, B. P. Car- 
ter, Richmond, Va., president. 

Symposium on Inland Marine—Hamil- 
ton Loeb, Eliel & Loeb, Chicago; E. G. 
Shirpser, manager all-risks and inland 
marine department Commercial Union, 
New York. 

Report of branch office committee— 
H. E. McKelvey, Edwards, George & Co., 
Pittsburgh, chairman. 

General open discussion. 

5 p.m. First meeting of committee on 
resolutions. 

THIRD CONVENTION SESSION 
Thursday Morning, Sept. 26 

Convening hour: 9:30 a. m. 

Report of local board committee, O. M. 
Stallings, Tampa, Fla., chairman. 

Report of membership committee, F. L. 
Greeno, Rochester, chairman. 


Report of committee on automatic 
concellation, G. Mabry Seay, Seay & 
Hall, Dallas. 


Address, George S. Van Schaick, Van 


Schaick, Woods & Warner, attorneys, 
Rochester. 
Surety program: W. 4H. Stewart, 


Stewart, Keator, Kessberger & Lederer, 
Chicago, chairman, presiding. 

Address: “Fidelity and Surety Sales- 
manship,” Spencer Welton, vice-presi- 
dent Massachusetts Bonding. 

Report of compensation committee, W. 
Eugene Harrington, Atlanta, chairman. 

Report of committee on publicity and 
education, Albert Dodge, Buffalo, chair- 
man. 

GROUP SESSIONS 
Thursday, 2 p. m., Sept. 26 


Agency management and operation. 

Group 1. For agents producing up to 
$100,000 in annual premiums, Arthur B. 
Dunbar, Omaha, president Nebraska as- 
sociation, presiding. 

Group 2. For agents producing from 
$100,000-$300,000, James M. Crosby, Jr., 
Grand Rapids, Mich., treasurer, Michigan 


association, presiding. 
Group 3. For agents producing over 
$300,000, Ralph Alexander, Hoover & 


Diggs Co., Pittsburgh, presiding. 


5 p. m. Second meeting of committee 
on resolutions. 
5 p. m. Meeting of committee on 


nominations. 
Thursday Evening, Sept. 26 


7 p.m. Past presidents’ dinner, Allan 
I. Wolff, chairman advisory committee, 
presiding. 

9 p. m. 
ball. 


FOURTH CONVENTION SESSION 
Friday Morning, Sept. 27 


Convening hour: 10 a. m. 
Report on local board conferences by 
the chairman. 


(CONTINUED ON LAST PAGE) 


Annual national association 





Example of Yetka 
Is Not Followed 


Most Commissioners Feel Power- 
less to Prevent Use of 
Ratings 


SOME MAY TAKE ACTION 


Interesting Comment Aroused by Min- 
nesota Ruling that Prohibits Un- 
approved Use of Company Ratings 


Insurance Superintendent O’ Malley of 
Missouri, in replying to an inquiry as to 
his attitude in view of the action of 
Commissioner Yetka of Minnesota in 
outlawing unapproved use of compara- 
tive ratings of insurance companies on 
the part of agents and companies, states 
he sees no way for insurance superin- 
tendents by resolution in convention or 
individually to prevent companies from 
making use of financial ratings, no mat- 
ter by whom issued. Mr. O’Malley was 
a member of the committee on company 
ratings of the National Convention of 
Insurance Commissioners, but did not 
sign the resolution which was presented 
by the committee and adopted by the 
convention on the subject. Mr. O’Mal- 
ley writes: 

“It is a matter of record in the com- 
missioners’ proceedings that I opposed 
the resolution which was adopted and 
which condemned company ratings. I did, 
however, urge as a substitute that the 
convention go on record as opposing the 
use of ratings by company agents when 
dealing with prospects, and was agree- 
able to fixing the penalty at revocation 
of license for violation. I think insur- 
ance underwriters should use their time 
and talents in presenting exclusively to 
the prospect their respective company’s 
soundness. 


Feels Powers Are Limited 


“IT see no way for insurance superin- 
tendents or commissioners by resolution 
in convention or individually to prevent 
companies from making use of financial 
ratings, no matter by whom issued. I did 
think and still believe that a resolution 
adopted by the commissioners opposing 
agents in the solicitation of business 
using rating information would have 
been effective. I insisted that it was a 
waste of time to attempt by resolution 
or otherwise-to prevent companies from 
using information from whatever source 
they deemed advisable and trustworthy, 
but that said information should not be 
used by their agents. 

“Since my effort was unavailing, I do 
not believe I shall issue any order what- 
ever dealing with this question.” 

Commissioner Daniel of Texas states 
he is very much pleased that Mr. Yetka 
has issued such an order. “In this state, 
unfortunately,” Mr. Daniel declared, “we 
do not have any law that would sustain 
any ruling. For this reason, I have not 
issued any statement or letter with refer- 

(CONTINUED ON LAST PAGE) 
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Plans Are Now Completed 
for Meeting in Washington 





PRIEST IS FEATURED SPEAKER 





Number of Independent Events Are 
Scheduled for the Annual Con- 
vention at Bellingham 





SEATTLE, Aug. 14—The complete 
program for the annual meeting of the 
Insurance Agents League of Washing- 
ton at Bellingham Aug. 21-23 has been 
announced. Frank T. Priest of Wich- 
ita, Kan., a member of the National as- 
sociation’s executive committee and 
chairman of the finance committee, will 
headline the program. He is address- 
ing the Wyoming convention before 
going to Bellingham and on Aug. 26-27 
will address the Idaho association’s an- 
nual meeting. The Washington con- 
vention headquarters is the Hotel Leo- 
pold 

President Miller to Attend 


A closed session of the executive 
committee at 6 p. m. Aug. 21 will open 
the program. Registration and the 
open business session will follow the 
morning of Aug. 22. President James 
A. Miller, who has been recovering from 
illness the past year, will be in attend- 
ance, although this year there will be 
session leaders presiding. F. N. Bel- 
lingar of Bellingham, general chairman 
of the convention, will open the meet- 
ing and G. W. Gannon, president Bel- 
lingham chamber of commerce, will de- 
liver the address of welcome. Harry 
Paxton, president Walla Walla Insur- 
ance Agents Association, will respond. 
[he morning session leader will be W. 
L. Berry of the Spokane agency of 
Nevers-Berry, The administration re- 
port by President J. A. Miller will fol- 
iow. R. J. Martin of Spokane has been 
named chairman of the nominating 
committee and he will be assisted by 
[. L. Ross, Wenatchee, and H. E. 
Briggs, Seattle. Other committees 
which will function are credentials, of 
which H. N. Mann, Tacoma, is chair- 
man. He will be aided by J. E. Mitch- 
ell, Olympia, and C. R. King. The 
resolutions committee consists of W. W. 
Miller, Yakima, chairman; M., B. Hevly, 
Seattle; H. T. Anthony, Spokane; Terry 
Ross, Wenatchee, and G. B. Guyles, 
Tacoma. . 


Addresses to Be Given 


Three formal papers will conclude 
the morning session. “The Benefits of 
Compulsory Motor Vehicle Inspection” 
will be discussed by John C. Sturm of 
Portland, president Oregon State Agents 
Association. John L. Noble of Van- 
couver, B. C., manager fire branch Brit- 
ish Columbia Insurance Underwriters 
Association, will give a paper on “Could 
One’s Business Be a Hobby?” G. K. 
Hutchings, Seattle, field supervisor 
Great American Indemnity, will talk on 
the “Casualty Insurance Association of 
Washington.” 

George E. Harris, Tacoma, president 
Pierce County Insurance Agents Asso- 
ciation, will be the Thursday afternoon 
session leader. C. B. White, Seattle, 
national councilor for the Washington 
League, will then introduce Frank T. 
Priest, who has selected “Rambling” as 
his subject. He will first tell of the ac- 
tivities of the National Association of 
Insurance Agents and then plans to 
discuss the agency business from the 
standpoint of increasing sales and will 
then develop suggestions on office re- 
ports. Commissioner W. A. Sullivan of 
Washington will follow with a 15-min- 
ute paper on “The Insurance Agent as 
a Public Benefactor.” 

A novel feature, to occupy a full hour, 
has been arranged for Thursday after- 
noon. The hour has been designated 
as “Fire Prevention and Traffic Safety 
Hour.” R. W. Bertolin, Seattle, spe- 
cial agent Automobile of Hartford, will 
tell of the Aetna Casualty conservatica 
program and then he will show the two 











Publicity Chief 











GREENO 


FOLLETT L. 


F. L. Greeno of Rochester, N. Y., 
president New York State Association 
of Local Agents, will be one of the 
main factors at the forthcoming meet- 
ing of the National Association of In- 
surance Agents in his city the week of 
Sept. 22. Mr. Greeno is serving as 
chairman of the publicity committee for 
the national convention. 








motion picture films with sound effects, 
“The Bad Master,” a fire picture, and 
“Saving Seconds,” a traffic safety film. 
B. K. Campbell, Seattle, manager Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, will propose a plan for or- 
ganizing traffic and safety councils 
throughout the state with the various 
local boards of the state asociation 
sponsoring the program in the 12 popu- 
lation centers of Washington. Rush S 
Drake, Seattle, automobile department 
manager United Pacific Casualty, will 
lead a discussion on the proposa! and 
the general subject of traffic safety. 
According to precedent, the chairman 
(CONTINUED ON PAGE 14) 





Palmer Sees Passage of the 
Illinois Code This Autumn 


ADDRESSES MUTUAL BANQUET 





Fitzgerald Champions Comprehensive 
Policy, Kemper Cites Low Loss 
Ratio Problem at Conference 





Insurance Director Palmer of Illinois, 
in addressing the banquet of the under- 
writers conference of the Federation of 
Mutual Fire Insurance Companies in 
Chicago this week, expressed confidence 
that the insurance code, to be presented 
at the special session of the Illinois 
legislature this fall, will be passed. He 
asserted the belief that the code could 
have been passed at the regular session, 
recently adjourned, had the department 
done all of the work itself and under- 
taken to “bulldoze” the code through the 
legislature. However, the department 
wanted the code to be an expression of 
the insurance business and every one 
was invited to participate in the discus- 
sion and deliberations. It was an at- 
tempt to revise completely the insurance 
laws and work out a model code, he 
said. 

Reviews Commissioners’ Meeting 


Reviewing the Seattle meeting of the 
National Convention of Insurance Com- 
missioners, Mr. Palmer observed that 
two of the most important features had 
to do with the federal government “try- 
ing to get its oar into insurance super- 
vision.” The commissioners took a firm 
stand against that threatened encroach- 
ment in opposing federal legislation gov- 
erning unauthorized insurance and in 
opposing use of federal machinery in 
inter-state liquidations. The commis- 
sioners, he said, were actuated by sin- 
cere and not selfish motives in taking 
that stand. They were not trying to 
save their own jobs. 


Hits State Insurance Idea 


He referred to the paper presented at 
Seattle by Commissioner Mortensen of 
Wisconsin, advocating state insurance. 
Mr. Palmer said insurance people may 
not be awake to the danger of states 
going into the insurance business. The 

(CONTINUED ON PAGE 14) 








THE WEEK IN INSURANCE 





Program for the 40th annual conven- 
tion of the National Association of In- 
surance Agents to be held at Rochester, 
N. Y., Sept. 23-26, is announced. 


*x * * 

Frank L. Erion, in addressing a meet- 
ing of mutual men in Chicago, proposes 
a new form upon which to write use 
and occupancy - Page 4 

* ok 


Pagel 


Much interest is taken in the National 
Association of Insurance Agents ranks 
as to who will be started up the line 
as chairman of the executive committee. 

Pagel 
* * * 


The example of Commissioner Yetka 
of Minnesota in barring use of unap- 
proved ratings of insurance companies 
by private agencies is not being fol- 
lowed in the other states. Pagel 

* * * 


Conn W. Moose, deposed Nebraska in- 
surance superintendent, demands a hear- 
ing before the governor and tells the 
reasons for his dismissal. Page 3 

*x* * * 

Insurance Director Palmer of Illinois, 
in talk before the underwriters confer- 
ence of Federation of Mutual Fire Insur- 
ance Companies, expresses confidence the 
Illinois insurance code will be passed 
this autumn. Page 2 

* * * 


John K. Boyce of Amarillo, Tex., repre- 
sented the National Association of In- 
surance Agents at the New Mexico meet- 
ing. Page 4 

*x* * x 


Postelle Cooper elected president of 
New Mexico Association of Insurance 
Agents at annual meeting in Las Vegas. 

Page 3 
* * * 


Plans are announced for the annual 
meeting of the Washington Insurance 
Agents League in Bellingham. Page 2 





Pearl won the first round in its fight 
in Washington ey . Page 3 


Program for annual meeting of Minne- 
sota Association of Insurance Agents at 
Hibbing is announced. Page 18 

*x* * * 


Amusement park operators demand 
rate revisions, threaten to form mutual 
company. ee Page 29 


Plans put underway for 1935 observ- 
ance of National Accident and Health In- 
surance Week. ee Page 


Foundry representatives and others 
protest bitterly rate filings in New York 
for new occupational disease hazards, 
but insurance companies feel that the 
proposed premium may be inadequate. 

—_ Page 29 


Program is announced for the annual 
convention of the International Associa- 
tion of Insurance Counsel at White Sul- 
phur Springs, Aug. 28-30. Page 20 

*x* * * 


Table is given showing the liability 
suits of automobile writing companies 
in proportion to earned premium for the 
three years — e ae Page 31 


A new surety company, the Surety Cor- 
poration of America, is being organized 
at Newark. N. J., with J. Horace Shale 
as general nee ae Page 34 


Superintendent Pink of New York is 
now considering the three bids made 
for the stock of the new National Surety 
which is held by the state. Page 29 

*x* * * 


Increased appropriations for Ohio state 
compensation fund urged im report of 
government survey. Page 31 











Telescoped 




















CONN W. MOOSE 


Insurance Commissioner Conn W. 
Moose of Nebraska, who was removed 
summarily from his office by the gov- 
ernor, was formerly general agent of 
the Home Life of New York at Omaha 
and stood very high in his work. Po- 
litical contingencies evidently had much 
to do with the action. 








Make Drive to Insure the 
Power Machinery on Farms 





Farm writing companies are following 
up the rule changes in Kansas and IIli- 
nois in an effort to get the agents to 
endorse the farm policies*to cover farm 
power machinery. The rules have been 
greatly liberalized in those states and the 
same changes will probably be intro- 
duced elsewhere in connection with in- 
suring power machinery. Heretofore 
special rates were charged for farm ma- 
chinery and a separate policy had to be 
issued. Now, with some exceptions, 
such as separators, clover and alfalfa 
hullers, feeders, stackers, weighers, bag- 
gers, etc., farm machinery may be cov- 
ered under the regular farm policy at 
the regular farm rate. Most companies 
prefer to have this done by endorsement. 

To give an example of the change: 
Heretofore, in Kansas, the combined 
annual fire and windstorm rate for new 
harvesters, threshers, etc., was $1.50 per 
$100. This charge was graduated up to 
$3 for machines over three seasons old. 
Now the three-year cash rate in Kansas 
for the regular run of barns and out- 
buildings is $2.40 and the machinery 
may be included at this rate. 

When power farm machinery was first 
introduced generally on the farm, the 
farm writing companies were timid. 
They visualized all sorts of losses and 
established rates which proved to be 
prohibitive. A comparatively small 
amount of farm machinery was insured. 
The experience has been satisfactory 
and the companies have now determined 
to go after the business in an aggressive 
way. The type of machinery which is 
now being given favorable treatment is 
that where there is little hazard of stones 
getting into the machinery and causing 
friction fires. 


To Handle Windle’s Business 


The adjustment business of the late 
J. J. Windle in Central and South 
America and the West Indies is to be 
carried on under the name of J. J. 
Windle & Co.. with Burlingame & Haz- 
yard of New York as managers. 


The Lumber Mutual Agency, Indian- 
apolis, has been incorporated by F. B. 
Fowler, I. G. Saltmarsh and J. E. Shew- 
mon, officials of the Indiana Lumber- 
man’s Mutual. 
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Moose Demanding 
Nebraska Hearing 


Deposed Insurance Commissioner 
Claims He Is Innocent of 
Charges 


AGENTS BACK OF HIM 


Claimed Officials of Companies He Was 
Trying to Clean Up Are 
“Framing” Him 


LINCOLN, NEB., Aug. 14.—Conn 
W. Moose, former insurance director, 
is still) making a fight for hearing and 
reinstatement outside the courts. In 
this he is being liberally backed by in- 
surance agents’ associations, and con- 
siderable pressure is being applied from 
this source on Governor Cochran to ac- 
cord him the hearing Mr. Moose de- 
mands and to which he insists he is 
legally entitled. For this reason and 


also because of the governor’s absence 
from the state on a vacation trip, Mr. 

loose has permitted the date fixed by 
him in a second letter to the governor 
to pass without resorting to the courts 
as he told the chief executive he would 
do in order to force the holding of a 
hearing. 


Organizations Back of Moose 


Omaha fire, casualty and life agents 
have assured Mr. Moose of an organ- 
ized effort to have the governor change 
his mind, and it is. reported that the 
governor, while insisting on his right to 
discharge without a hearing any man 
he appoints, has indicated that he might 
do it out of courtesy. Mr. Moose pays 
a daily visit to the director’s office to 
make good his tender of readiness to 
serve, and told reporters that he ex- 
pected to be back in his old place “by 
October.” Director Logan said no ef- 
fort would be made to bar him as a 
caller as often as he liked, but no inter- 
ference with the work or staff would 
be permitted. 


Commends Mr. Moose’s Efforts 


The Lincoln Fire & Casualty Asso- 
ciation of Insurance Agents, by its ex- 
ecutive committee, has issued a state- 
ment commending the work of Mr. 
Moose and insisting that fairness de- 
mands that he be given a hearing. The 
executive committee of the Lincoln Life 
Underwriters Association declined to 
interfere in the matter at this time, 
largely because of the feeling that 
Omaha, having secured Mr. Moose’s 
appointment, without consulting with 
Lincoln, should lead the protest. 

Director Logan said Mr. Moose ap- 
peared to have some exalted ideas about 
his department, had planned to start a 
branch office in Omaha, and had in- 
stalled a private branch telephone ex- 
change in the office where three phones 
had previously been used. Mr. Logan 
said the insurance offices will be con- 
fined to the capitol, and the exchange 
discontinued. 


Charges Made by Mr. Moose 


Charges that he was framed by offi- 
cials of Nebraska insurance companies 
where he was forced to correct abuses 
in operation and management are made 
by Mr. Moose. He says that the charges 
made to the governor cannot be sub- 
stantiated. Mr. Moose declares that he 
has not abused powers beyond those 
given the insurance commissioner by 
the statutes. He says that when he en- 
tered his office he found some insurance 
companies mismanaged and policyhold- 
ers were being divested of their money. 

(CONTINUED ON PAGE 15) 





Postelle Cooper Is Elected at 
New Mexico Annual Meeting 





LEGISLATION IS BIG TOPIC 





Commissioner Bell, F. A. O’Mara and 
John K. Boyce Chief Speakers 
at Las Vegas 





LAS VEGAS, N. M., Aug. 14.—The 
New Mexico Association of Insurance 
Agents at its annual convention here 
elected Postelle Cooper, Deming, presi- 
dent, Howell Earnest, Santa Fe, vice- 
president, and Miss Laverne Harris, Las 
Cruces, secretary. There were 75 pres- 
ent. President Durwood O. Jones, 
Clovis, in his annual address reviewed 
the progress of the organization, stress- 
ing the necessity of legislation to aid 
insurance agents. A standard should be 
set for persons entering the profession 
as well as for agents now engaged in 
the insurance business, he said. 

Legislation was the chief topic of 
discussion, a preconvention session being 
held by directors at which time the or- 
ganization’s legislative program was re- 
viewed. 

Another meeting probably will be held 
in September, at which time the new 
officers will be installed and the presi- 
dent will appoint a legislative committee 
and six regional chairmen. 

A proposal to place state insurance 
companies under the same state regula- 
tory body as out of state firms was dis- 
cussed. At the present time, state com- 
panies are under the New Mexico cor- 
poration commission while foreign com- 
panies are under the jurisdiction of the 
insurance commissioner. The executive 
committee was instructed to map out 
legislation to remedy the situation. 

F. A. O’Mara, Denver, special agent 
of the Commercial Union group, dis- 
cussed state insurance experiments, call- 
ing attention to the failures of such 
enterprises. The impracticability of state 
insurance schemes was pointed out. He 
declared state insurance funds were 
often subject to political manipulation 
and were seldom allowed to accumulate 
a reserve sufficiently large to cover the 
property insured. 

John K. Boyce, Amarillo, 
president of Texas association, repre- 
sented the National association. In 
speaking on “Recent Insurance Trends,” 
he declared that much of the big busi- 


former 








Williams Is the Victor 


in Mississippi Contest 











John Sharp Williams who obtained 
the Democratic nomination for insur- 
ance commissioner of Mississippi last 
week by a majority of more than two 
to one over Shelby Pickett, is a former 
president of the Mississippi Association 
of Insurance Agents with a record of 
23 years insurance experience. Nomi- 
nation is tantamount to election. He 
has been national councillor from Mis- 
sissippi since that office was originated 
in the Mississippi association and was 
reelected at the recent agents’ conven- 
tion in Guifport. For two terms he was 
chairman of the state insurance com- 
mission. 

Mr. Williams is 43 years of age and 
is president of the Yazoo City school 
board in his home city. He is a des- 
cendant of the late John Sharp Wil- 
liaims, who was United States senator 
from Mississippi for many years. 








ness is escaping the local agents. Mr. 
Boyce answered questions of the agents 
following his talk. 

At the afternoon session Commis- 
sioner George M. Biel spoke, advocating 
an agency qualification law and con- 
demning state insurance and the present 
deposit law. He asked for cooperation 
of local agents in handling legislative 
matters at the next session. 

B. F. Weisenborn, Las Cruces, na- 
tional councilior, called the meeting to 
order and G. A. Fleming, Las Vegas, 
welcomed the visitors with Carl Bishop, 
vice-president, Santa Fe, responding. 
Six regional chairmen gave reports: 
Miss Grace Bowman, Santa Fe; George 
Anderman, Albuquerque; Mr. Fleming; 
E. W. Bowen, Tucumcari; J. S. Ward, 
Artesia, and Mr. Cooper. 

Albuquerque and ‘Carlsbad entered 
bids for the next annual convention. 
The choice was left to the directors. 


Pacific Board Fresno Office 


SAN FRANCISCO, Aug. 14.— 
Carrying out plans of the Pacific Board 
to establish service offices at Fresno 
and Sacramento. the Fresno office is 
being opvened Aug. 19 with L. H. 
Cokely, board surveyor for a number 
years, in charge, covering Fresno, Tu- 
lare, King, Kern and a portion of Ma- 
dera counties. 





Pearl Winner in 
First Legal Round 


Interest in the Fight Brought 
About in Washington 
State 





NEW AFFIDAVITS FILED 


Company Contests the Ruling of In- 
surance Commissioner Sullivan 
on the Deviations Issue 


OLYMPIA, WASH., Aug. 14.—Lhe 
Pearl won the first round in its legal 
tangle with Commissioner Sullivan 
when the Thurston county superior 


court, after a hearing, granted the com- 
pany’s request for a temporary injunc- 
tion. The court then set the date for 
hearing on a permanent injunction for 
Sept. 12. Thus the Pearl is empowered 
temporarily to continue writing at de- 
viated rates and also to use several spe- 
cial schedules which Commisioner Sulli- 
van in a ruling on June 28 contended 
were not in compliance with the new 
rate law. He had ordered the Pearl to 
discontinue writing at deviated rates 
and declared the special filings void, 
threatening to cancel the company’s li- 
cense if. the order was not observed. 


Filed Four New Affidavits 


The hearing saw the Pearl filing four 
new affidavits regarding its experience 
in the direct-writing and reinsurance 
field since its entry to the United States. 
Shortly before court convened, Attor- 
ney Lane Summers, for the Pearl, 
served the new affidavits on Assistant 
Attorney General Downer. The entire 
case is to be heard on the basis of affi- 
davits filed by the Pearl and the insur- 
ance department. Downer made a 
strong attempt to have the case con- 
tinued, contending service of the new 
affidavits made it impossible for him to 
argue the case. Court then was ad- 
journed until afternoon after the de- 

(CONTINUED ON PAGE 15) 





TO LEAD ROCHESTER GROUP SESSIONS 





A. B. DUNBAR 


One of the important features of the 
annual meeting of the National Associa- 
tion of Insurance Agents in Rochester 
the week of Sept. 22 will be the group 
conferences the afternoon of Sept. 25 














JAMES M. CROSBY, JR. 


devoted to production ideas. Those | 
agents with premium income up to 
$100.000 will gather with A. B. Dunbar 


of Omaha presiding; those who have 
premium income between $100,000 and 


RALPH ALEXANDER 


$300,000 will be in charge of James M. 
Crosby, Jr., of Grand Rapids, Mich., 
while those in the higher brackets will 
sit at the feet of Ralph Alexander of 
Pittsburgh. 
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Frank L. Erion Suggests 
New Form for U. & O. Line 





Presents Plan at Meeting of Un- 
derwriting Conference of Mu- 
tual Organization 





Frank L. Erion, well known inde- 
pendent adjuster of Chicago and use 
and occupancy expert, in appearing this 
week before the Underwriters Confer- 
enced of the Federation of Mutual Fire 
Insurance Companies in Chicago, pre- 
sented a new U. & O. form that he has 
drafted. He claims that it is free of 
ambiguities and that it can be under- 
stood by men of commerce. He also 
presented a companion piece—a work 
sheet for determination of gross earn- 
ings and the expenses that are usually 
avoidable. Mr. Erion states he pre- 
sented substantially the same form to 
the stock companies 12 years ago. 

Mr, Erion states that this is a basic 
form, subject to extension by endorse- 
ment to meet the requirements of the 
particular risk. He has prepared a 
number of suggested endorsements, one 
for mercantile and/or hotel risks, one 
to include subsidiaries and trade names, 
another for manufacturers who depend 
upon others for parts and specialties, 
and one for mail order concerns, and an 
endorsement to provide a fluctuating 
arrangement. 


Loss Period Clause 


The form together with suggested en- 
dorsements appears in the adjoining 
column. Mr. Erion states that the 
clause referring to the loss period is 
identical in purpose with the one now 
in general use, It is carefully worded 
to limit the loss period to the time 
that “would be required with due dili- 
gence and dispatch to restore.” ‘There 
is a stipulated maximum period which 
furnishes a non-vacillating rate foun- 
dation. 

Previous forms, he said, limited lia- 
bility to the restoration period and thus 
avoided guaranteeing volume of busi- 
ness thereafter, but they did not plainly 
state that fact and many claimants 
contended that the insurance was liable 
until their volume was restored. Mr. 
Erion said his form obviates such con- 
tention by reference thereto in this 
clause and again in the exclusion clause. 

Giving the assured the privilege of 
naming the loss period has a psycho- 
logical advantage. It answers the ob- 
jection of the assured who asks why 
he should be required to pay the pre- 
mium on the earnings of a full year 
when he could have the plant restored 
in five or six months. The answer is 
that the company has the risk for a 
full year and the rate is properly cali- 
brated. However, there is no need to 
argue with the assured, according to 
Mr. Erion. He might as well be per- 
mitted to name his period and then the 
contribution can be based thereon and 
the rate increased to compensate for 
the concession, not forgetting that the 
insurance company has the risk for the 
full policy term and there may be more 
than one loss. 

Mr. Erion contends there should be 
alternative forms of earnings insurance 
so that the man who wants a low rate 
can get a restricted form, while the one 
who is willing to pay the price gets a 
comprehensive form. 


Adding to Salability 


Paragraphs A, B and C, together with 
the one concerning expense incurred to 
reduce the loss, Mr. Erion stated, are 
inserted to cause the prospect to real- 
ize what to expect in case of loss. They 
are merely explanatory and Mr. Erion 
contends they add much to salability of 
the contract. 

Specific mention is not made of “or- 
dinary payroll,” he said, because none is 


(CONTINUED ON PAGE 14) 





Claimed to Be Free of Ambigui- 
ties and Easily Understood by 
the Assured 





Herewith is presented the suggested 
new U. & O. form of Frank L. Erion: 

On the prospective gross earnings of 
the business conducted by insured, less 
any part thereof which is used during 
operation to pay expenses that will not 
accrue or be necessarily incurred during 
inoperation. 

Premises situate...........- 

Occupied by insured for .........ee0% 

If the premises above described be de- 
stroyed or so damaged by fire occurring 
during the term of this policy as to di- 
rectly cause a total or partial loss of 
insured’s earnings as limited above, this 
company shall be liable for its propor- 
tion of the actual loss thereof, for not 
exceeding such length of time, commenc- 
ing with date of fire not limited by ex- 
piration of this policy and in no event 
SKCOCKING «22000008 months whether loss 
be total or partial, as would be necessary 
with due diligence and dispatch to re- 
store said property or otherwise effect 
facilities for production of said earnings, 
after which, except as concerns stock as 
set forth in Paragraph C, liability here- 
under ceases. 

Loss, if any, to be based upon due 
consideration of the experience of the 
business before the fire and the probable 
experience thereafter, shall be deter- 
mined as follows: 

A. If loss causes only decrease in net 
profits, same shall not exceed the ascer- 
tained or agreed decrease thereof. 

B. If net profits are eliminated or in- 
sured was operating without net profit, 
loss shall not exceed the ascertained or 
agreed decrease in gross earnings less 
avoidable expenses. 

C. If damage to stock causes loss of 
earnings to extend beyond the time 
necessary to restore the premises other 
than stock; said loss shall not exceed 
insured’s actual decrease of earnings due 
to decrease in sales directly caused by 
said damage. 

x * * 

If loss occurs, insured shall: 

Give immediate notice thereof to this 
company. 

Take all reasonable measures to re- 
sume complete or partial operation of 
the business. 

Avoid any unnecessary expense, 

Incur any expense and take any action 
which will reduce the loss hereunder 
and shall be reimbursed for such expense 
to an amount not exceeding said reduc- 
tion of loss. If this company or its 
adjuster orders or authorizes the incur- 
rence of expense, then the entire amount 
of same shall be taken into account in 
the adjustment even though such amount 
exceeds said reduction of loss. 

Make use of other premises if expedi- 
ent. 

Lightning and Electrical Clause: This 
policy shall cover loss of earnings di- 
rectly caused by lightning but this com- 
pany shall not be liable for loss of 
earnings resulting from any electrical 
injury, disturbance or damage to 
dynamos, exciters, lamps, switches, 
motors or other electrical appliances or 
devices whether from artificial or natu- 
ral causes, unless fire ensues and then 
only for loss of earnings caused by such 
ensuing fire. 

* * * 

Exclusions: This company shall not 
be liable for any loss which may be 
occasioned by an ordinance or law regu- 
lating construction or repairs, nor by 
the suspension, lapse, or cancellation of 
any lease, license, contract, or order; 
nor for decrease in volume of business or 
earnings after premises are or might be 
restored except as concerns stock as set 
forth in Paragraph C; nor for any re- 
mote loss. 

Appraisal: In case the insured and this 
company are unable to agree as to the 
amount of loss as described herein which 
would be incurred by insured in event 
of total suspension of business for the 
number of months stated in the contri- 
bution clause and/or the amount of loss 
thereon and/or the length of time neces- 
sary to restore the premises described 
herein, said questions, or any of them 
not agreed upon, shall be determined by 
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Two Insurance Premium 


Companies Are Combined 























Cc. R. ARBAUGH 


The Insurance Premium Finance 
Company of Cleveland has been merged 
with the Insurance Premium Finance 
Company of Pittsburgh in the Arrott 
building at Pittsburgh. The executive 
office will be at Pittsburgh and a branch 
will be maintained at Cleveland. C. R. 
Arbaugh, president of the Insurance 
Premium Finance Company in Cleve- 
land, becomes vice-president and gen- 
eral manager of the combined company. 
The personnel of the Cleveland office 
will remain the same as heretofore. The 
combined company expects to broaden 
the scope of its facilities and contem- 
plates schedule changes. Mr. Arbaugh, 
who is a man of distinction in his spe- 
cialty, has been engaged for many years 
as executive head of a company dealing 
exclusively in financing insurance pre- 
miums. He was elected chairman of 
the insurance premium division of the 
National Association of Finance Com- 
panies at its annual meeting. He is re- 
garded as one of the real specialists in 
insurance premium financing. 


Coast Meeting Postponed 
SAN FRANCISCO, Aug. 14.—The 


meeting of the southern California com- 
mittee of the Pacific Board, headed by 
R. H. Griffiths of the Glens Falls as 
chairman, scheduled for Aug. 12 with 
local agents and special agents in south- 
ern California, has been postponed be- 
cause of lack of a quorum. It is ex- 
pected, however, that the meeting will 
be held early next week, possibly Aug. 
19 or 20, when the metropolitan district 
overhead writing agreement which seeks 
to control and regulate overhead writ- 
ing and appointments of agents inside 
and outside the metropolitan area of 
Los Angeles and under which agents in 
the metropolitan district would be pro- 
tected, will be the principal subject of 
discussion. 

While there will undoubtedly be some 
informal and general discussion regard- 
ing rule 19-A of the Pacific Board, this 
does not appear on the agenda. R 

Other members of the southern Cali- 
fornia committee, in addition to Chair- 
man Griffiths, are A. J. Chapman, Chap- 
man & Co.; R. L. Countryman, Nor- 
wich Union; C. N. Homer, Travelers, 
and H. F. Mills, Aetna Fire. 


New Rules in Three States 


The new rules, identical to those in- 
troduced in Illinois, Kentucky and Ohio, 
are now made effective in Tennessee, 
Nebraska and Indiana. The main 
changes are in connection with the sup- 
plemental contract and the restoration 
of “other pressure containers” in the 
inherent explosion clause. 





Vital Issues Are Reviewed 
at New Mexico Convention 





JOHN K. BOYCE IS SPEAKER 





Former Texas Agents President Re- 
cites Some of the Chief Prob- 
lems of Today 





LAS VEGAS, N. M., Aug. 14.—John 
K. Boyce of Amarillo, Tex., prominent 
local agent and former head of the 
Texas Association of Insurance Agents, 
in his talk before the New Mexico local 
agents this week, speaking of the auto- 
mobile business said that agents are al- 
most out of the picture in this class 
when machines are bought on the time 
payment plan. Finance companies, he 
says, are buying their insurance from 
agency companies at wholesale prices. 
The finance companies get a higher re- 
muneration than the ordinary local 
agents. Mr. Boyce said that a con- 
certed effort is being made on the part 
of agents all over the country in en- 
deavoring to interest banks and other 
local financial institutions to make a 
bid for this business. 


Centralization Has Effect 


Mr. Boyce called attention to the 
growing centralization of the control of 
insurance in Washington due to the fact 
that the federal government is financing 
so many enterprises. He thinks, there- 
fore, that the National Association of 
Insurance Agents has done much to 
protect the local agents and will do 
more. He referred to the HOLC and 
the action on bonds for receivers of 
failed national banks as two important 
projects where the agents had been pro- 
tected through the sheltering arms of 
the national body. Much was done with 
the Commodity Credit Corporation in 
breaking up the insurance monopoly. 
He thinks that much can be accom- 
plished through the Washington, D. C., 
service office of the National associa- 
tion, so that the organized agents will 
be kept in closer contact with federal 
activities where insurance is involved. 


Unlicensed Companies 


Regardless of whether the Hobbs bill 
in Congress is a desirable one, which 
undertakes to regulate companies using 
the mails where they are not licensed, 
he said that all will agree that some- 
thing should be done to curb the opera- 
tions of unlicensed companies. 

Another question that is a live one, 
he said, relates to workmen’s compen- 
sation insurance where companies are 
forced to reduce rates under state au- 
thority. They usually try to cut down 
the agents’ commissions and thus make 
them bear the entire burden. 

There are many controversial ques- 
tions now before the fraternity and Mr. 
Boyce declared that the organization 
machinery must be kept running at 
high gear and be in good repair. In 
the last six years, he said, new condi- 
tions, new ideas and changes of all 
kinds have taken place. Agents to re- 
main in the picture must see that their 
rights are preserved. 


Sums Up Chief Problems 


Some of the main problems before the 
National association he summed up as 
follows: 

1. Overhead writing. 

2. Attacks on resident agency laws. 

3. Wholesale insurance, and reduced 
commission. 

4. Competition of London Lloyds and 
other unauthorized insurance compa- 
nies. 

5. Branch office competition. 

6. Insurance on financed automobiles. 

7. Interstate Underwriters Board. 

8. Pro rata cancellation. 

8. Agency licensing laws. 

10. Compensation. 


The O. F. Houston agency, Clinton, 

Ind., has been incorporated by O. F. 

eaten, Blanche Houston and F, 
iller, 


ine a 
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YOUR BEST PROSPECTS 


... Are Your Present Customers 


IS AN OLD ADAGE, it’s true. But we take nothing 
for granted, and have been testing it out for a 
year, with the result that our Agents report it does 
not pay them to solicit new prospects until they 


have exhausted the possibilities of their old clients. 


Of course, this determining which of your cus- 
tomers need what is not a simple matter if you 
have not perfected a system. We, with the help 
of our Agents, have devised an easy, yet effective 
form, which we call the Client Analysis Sheet. 
Have you tried it? It is offered gratis to all of our 


Agents—and prospective Agents. 


BY THE FIRE COMPANIES 
OF THE AMERICAN GROUP 

















THE AMERICAN OF NEWARK 


THE COLUMBIA FIRE OF DAYTON 


DIXIE FIRE OF GREENSBORO 





1935 1934 


Mills & Honness... 139,655 135,531 


Zweig, Smith & Co.. 138,043 138,504 
we. Hanssler 

Sere 134,292 218,273 
B. ‘McFails & Co. 112,401 134,888 
Puller OS ee 111,329 126,385 
Wm. Sohmer & Co.. 106,212 102,460 
Whitehill Agency .. 105,752 117,330 





RESULTS IN BOSTON 











A slight decrease in fire insurance 
premiums in the Boston metropolitan 
territory during the first half of 1935 is 
shown in the report of the Boston pro- 
tective department. Premiums for the 
first six months of this year were 
$3,068,474, as compared with $3,113,950 
for the same period last year. Below 
are given the figures for the leading 
companies for the first half of this year 
and of last year: 


35 1934 
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WIRCIOURA s¢cicecsce 63,422 67,229 
Dubuque ..cecccccee 62,342 50,903 
No. Brit. & Merc... 60,933 56,790 
BORG cca cvcccccse 8,614 52,579 
Pennsylvania ....... 53,787 59,026 
Royal .ccccccscccces 51,141 54,734 
Great American..... 51,065 51,662 
NEE 65 06 40.0.5 0 2b09:40 48,601 27,249 
GSR Sree 44,176 47,461 
Fireman’s Fund .... 37,55 35,864 
North America...... 37,356 38,788 
Employers Fire..... 37,215 35,758 
Fidelity- os 36,792 38,664 
" i ae 36,614 41,608 
Springfield oentee te 35,507 38,579 
PEIRMOEE. cccesesceers 34,698 39,511 
aera 32,882 34,839 
DUMMEM ccrvecceovee 32,793 24,896 
—_ tev obees 32,112 37,888 
ceneabegens 31,724 32,913 
Scottish WDIOR ov 02 30, 961 30,620 





C. R. Perkins Is Dead 


C. R. Perkins, who retired in 1928 as 
assistant manager of the North British 
& Mercantile, died at his home in New 
York at the age of 67. Since his retire- 
ment he had maintained headquarters 
with Davis, Dorland & Co. He started 
with the L. & L. & G. in 1883 as a file 
clerk, joined the Phoenix of London in 
1857 and ten years later became super- 
intendent of agencies of the Magdeburg 
of Germany and assistant secretary of 
the Magdeburg of New York. When 
these companies retired from _ the 
United States in 1902 he joined the 
North British as eastern general agent. 
In 1911 he became deputy assistant 
manager. 


Insurance Tax Scale 1334% 


WASHINGTON, Aug. 14—A tax 
rate of 1334 percent, as named by the 
House, is provided for insurance com- 
panies as the Senate took up the new 
tax measure today. The Senate changed 
the rate for other corporations and pro- 
vided a sliding scale ranging from 12% 
to 15 percent. 


Make Holding Company Liable 

MADISON, WIS., Aug. 14.—Every 
domestic and foreign corporation which 
shall purchase, own or control the vot- 
ing of any stock in a domestic life, fire 
or casualty company shall be liable for 
any assessment made against the stock- 
holders of such company as determined 
by the commission in the same manner 
as is provided for individual stockhold- 
ers, under provisions of a recently en- 
acted new subsection to the statutes re- 
lating to assessment liability of holders 
of insurance stocks. In case the assess- 
ment against such holding compaily 
shall not be fully paid by the corpora- 
tion, its stockholders shall be liable for 
an assessment sufficient to cover the full 
amount of liability. 


DeJarnette Loses in Primary 


E. T. DeJarnette of the Richmond 
agency of DeJarnette & Paul was de- 
feated for renomination to the Vi irginia 
legislature in the Democratic primary 
last week. Mr. DeJarnette served on 
the insurance committee in the house 
and sponsored several bills for the ad- 
vancement of insurance interests. 


Isabel Hayes has opened an insurance 
agency in the Pioneer building, St. Paul. 
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New Mexico Speaker Is 
Former Texas Chief 











JOHN K. BOYCE, Amarillo, Tex. 


John K. Boyce of Amarillo, Tex., 
former president of the Texas Associa- 
tion of Insurance Agents, was one of 
the featured speakers at the annual 
meeting of the New Mexico Association 
of Insurance Agents at Las Vegas this 
week. In addition to his address he 
conducted an open discussion where 
questions were asked and answers given. 
Mr. Boyce is one of the state leaders 
in Texas. 








Hail Volume and Experience 
in Northwest Disappointing 





Hail writing companies are disap- 
pointed at the results in the northwest 
both as to volume and _ experience. 
Earlier in the season the hail people 
were counting on the northwest to make 
one of the greatest records of all time, 
but when the actual season started, the 
volume did not come up any where near 
to expectations. 


Fictitious Claims in Northwest 


Now some of the hail people are con- 
tent that the amount of business writ- 
ten was not greater. Losses are being 
claimed in large numbers in North Da- 
kota and to some extent in South Da- 
kota and Montana. Most of these are 
fictitious losses. They come from farm- 
ers whose wheat was attacked by the 
black rust and then was beaten down 
in a rain storm. Often there will be 
several claims from one neighborhood, 
so it is difficult to prove that there was 
not a hail storm. Most of the hail writ- 
ing companies expect to have a 100 
percent loss ratio in North Dakota. 

Aside from these fictitious claims in 
the northwest, the only serious loss suf- 
fered so far was in Nebraska. There 
a widespread storm caused much dam- 
age. The over-all loss ratio is satisfac- 
tory for the year. 

The volume of hail premiums this 
year is at least 100 per cent greater 
than in 1934. 


REPORT INCREASE IN CANADA 


TORONTO, Aug. 14.—Hail insur- 
ance business in the west increased 
considerably this year, according to re- 
ports received here. Losses are also 
running heavier, and as the coverage 
does not expire until Sept. 15, the risk 
is by no means over. 


PACIFIC NORTHWEST LOSS LOW 


SEATTLE, Aug. 14—Clay Laude, 
special agent of the hail department of 
the Aetna, North America and Spring- 
field, reports that the loss on growing 
crops in the Pacific Northwest has been 





very low. Only a slight increase in 
insurance written is reported this year. 


Petrie Returns to Old Post 


C. B. Petrie, Jr., has returned to the 
“Weekly Underwriter” as life insurance 
editor. He held that position for sev- 
eral years until he resigned late last year 
to join the magazine “Mademoiselle.” 
Young E. Allison, who succeeded Mr. 
Petrie as life insurance cditor, recently 
resigned. 


N. D. Agency License System 


Commissioner Hopton of North Da- 
kota has made an arrangement with the 





North Dakota Fire Underwriters Asso- 
ciation to facilitate the issuance of 
agents’ licenses. The final date for fil- 
ing license applications has been ad- 
vanced to Nov. 1. 

The association will serve as_ the 
clearing house for member companies. 
Instead of each company being required 
to make a filing for each one of its 
agents, the applications will be sub- 
mitted to the Fire Underwriters Asso- 
ciation and the association will list on 
the application all of the member com- 
panies on whose behalf the application 
is endorsed. This arrangement is not 
compulsory. Any member company is 
privileged to secure applications from 





its own agents, endorse them independ- 
ently and file them with the department. 
This procedure is to be followed by 
non-affiliated fire companies and all cas- 
ualty institutions. 

The organization fire companies are 
well pleased with this arrangement. 


Mrs. F. E. Colehour Is Dead 


Mrs. Frank E. Colehour, whose hus- 
band is a veteran agent of Rockford, 
Ill., died at her home following an heart 
attack. 

A. W. Miller of Lincoln, Neb., has in- 
corporated his agency. He will have 


as partners A. W. Miller, Jr.. Hugh 
Miller and P. G. Ludwick. 


YOU TOO CAN INCREASE YOUR EARNINGS 
BY SELLING THE PERSONAL PROPERTY POLICY 


Briggs A. Hoffmann, vice-president, Lawton-Byrne- 
Bruner Insurance Agency, St. Louis, has over 
$38,000 personal property premiums on his books, 
$20,000 of which has been produced through his 
own efforts since the first of the year. 


Unquestionably the “All Risk” personal property floater policy is the 


outstanding policy today. 


Coverage is WORLD WIDE against practically every known, and 
unknown hazard, including fire, windstorm, burglary and theft, larceny 
and holdup, disappearance, explosion, smudge, etc. 
household goods, furniture, silverware, china, linens, rugs, paintings, 
and all personal effects, clothes, jewelry, furs, baggage, etc., wherever 
such property may be, whether within a permanent residence or out- 


It covers all 


side. The policy also insures the personal property of servants and 
guests to 10% of the principal amount. This is truly a comprehensive 


policy. 


When you get a man to compare the premium outlay for specific cov- 
erage for fixed amounts against the cost of one big level amount of 
coverage in the personal property floater policy, his sense of value makes 
the sale. And according to agents’ experience, once a property owner 


has this policy he will have no other. Once on the agent’s books it stays. 


A sample policy with complete information, together with rates apply- 
ing in your territory, will be furnished without obligation. 








INSURANCE 












a sample copy? 





MILLERS NATIONALINSURANCE COMPANY 
175 W. Jackson Blvd., Chicago 


Seventy Years of Service and Security 


OO ric dc cerns tertatetendcuaciiuds 





BRIGGS A. HOFFMANN 


Briggs A. Hoffmann has patented a practical 
file-folder which is being used effectively by 
Millers National agents in making their sales 
presentations on the personal property policy. 
It is an advertising “natural” and does the job. 


Would you be interested in the results these 
agents are obtaining? Would you like to have 


We have purchased a liberal 


quantity to assist our agents in producing this 
business and will send a copy along with com- 
plete information on the policy. Use the coupon 
below, which is attached for your convenience. 


CLIP AND RETURN THIS COUPON 


I SHOULD LIKE TO HAVE a copy of Mr. Hoffmann’s file-folder and complete 
information on the personal property floater policy. Without incurring obligation 
on my part, you may put this material in the mail for me immediately. 
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NEWS OF THE COMPANIES 





Fireman’s Fund List Shown 





Group Shows Advance Since the An- 
nual Statement Figures Were 
Filed Dec. 31 





The Fireman’s Fund group for the 
first six months shows a steady advance. 
The Fireman’s Fund assets as of June 
30 were $35,959,000 compared with 
$33,529,000, Dec. 31. The policyhold- 
ers surplus increased $2,289,000, it now 
beine $20,740000. All figures are con- 
vention values. 

Home Fire & Marine assets were $5,- 
955,000 against $5,494,000 at the end of 
last year, with policyholders’ surplus of 
$3,426,000 against $2,949,000 at the end 
of 1934. 

Occidental assets were $4,172,000, 
000, against $3,861,000 at the end of 
1934, with policyholders surplus of $3,- 
243,000 against $2,928,000 at the end of 
1934. 

Fireman’s Fund Indemnity assets 
$7,882,000, compared with $7,293,000 at 
the end of 1934, with policyholders’ sur- 





plus of $3,210,000, against $3,092,000 at 
the end of 1934. 

Occidental Indemnity assets were 
$3,138,000 as of June 30, 1935, against 
assets of $2,866,000 at the end of 1934. 
Policyholders’ surplus on June 30 was 
$1,778,000 compared with $1,569,000 at 
the end of 1934. 





Report Made on Utah Home 


A report has been made on the ex- 
amination of the Utah Home i‘ire of 
Salt Lake City, by the Utah, California 
and Idaho departments. 

The company was founded in 1886 
and is now doing business in 19 states. 
It paid dividends each year from 1928 
to 1934 except in 1933. Last year the 
premium income was $3,478,248; losses 
$1,542,161; expenses $1,369,564; under- 
writing profit, $566,523; percentage of 
profit, 16.29 per cent. In the 15 years 
since 1920, the company earned an aver- 
age profit of 4.72 per cent, according to 
the report. 

The Utah Home was organized by 
Heber J. Grant, head of H. J. Grant & 
Co., general agents and president of the 





Beneficial Life, wio has for 16 or 17 
years been president of the Mormon 
Church. 





Firemen’s Six Months 

The consolidated earnings of the 
Firemen’s for the six months show net 
profit $1,640,142 or 87 cents a share as 
compared with a deficit of $242,954 for 
a similar period last year. The six 
months earnings show an_ operating 
profit of $1,297,374 or 74 cents a share 
against an operating deficit of $627,194 
for the first half of last year. The ex- 
pense and losses to premiums written 
for the first six months on a consoli- 
dated basis shows a ratio of 97.62 per- 
cent against 111.66 percent for last 
year. The Firemen’s companies are 
therefore running along in splendid 
shape. 





Plan Mennonite Company 


Leading officials of the Mennonite 
church, having extensive settlements in 
Indiana, Ohio and Illinois, plan to or- 
vanize an insurance company to write 
fire, lightning, windstorm, hail and 
other business. Most of the business 
will be confined to members of the 
church. It has been announced that ar- 
ticles of incorporation will be filed with 
the Indiana insurance department Aug. 
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If you are a good insurance salesman, you 


plan your selling efforts and use to the fullest 


extent such 


BUILDING 


COOPERATION 


as is offered by the ‘Springfield Group." 


August is a good month in which to plan 


your fall production efforts. 


We can help 


you do this if you will let us. Write to the 


Business Promotion Department. 








THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 





Chartered 1849 





SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
Cash Capital, $5,000,000.00 
SPRINGFIELD, MASSACHUSETTS 


Harding & Lininger, Mgre., Chicago. John C. Dornin, Mgr., San Francisco. W. E. Findlay, Mgr., Montreal 


CONSTITUTION DEPARTMENT, Springfield, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield, Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
NEW ENGLAND FIRE INSURANCE COMPANY, Pittsfield, Massachusetts 





20. A similar company, the Mennon- 
ite Mutual Fire, has operated in Kan- 
sas for more than 50 years. 





National Union’s Statement 


The National Union Fire’s surplus 
June 30, based on bonds and stocks at 
market value, was $5,011,370, compared 
with $4,712,816 a year ago. Reserve for 
unearned premiums was $6,508,234, 
compared with $6,252,370 Dec. 31, 1934. 
Assets June 50 were $14,602,060, com- 
pared with $13,843,767 at the end of 
193-4. 





Hanover’s Mid-Year Figures 

The Hanover in its midyear state- 
ment shows assets $15,002,621, premium 
reserve $4,385,019, capital $4,000,000 
and net surplus $5,420,109. 


Spaid With Grain Dealers 


O. M. Spaid, who recently disposed 
of his local agency in Fort Wayne, Ind., 
has been appointed underwriter at the 
home office by the Grain Dealers Na- 
tional Mutual Fire of Indianapolis. At 
one time he was assistant manager of 
the Travelers Fire in Indiana. 








Company Notes 


The Mercury of St. Paul has been li- 
censed in Mississippi. 

The Pacifie Fire of New York has been 
licensed in Nebraska. 

H. J. Hinman of Albany, N. Y., former 
justice of the supreme court of New 
York, has been elected a director of the 
Glens Falls. He was already on the 
board of the Commerce. 
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LINK JOINS CRUM & FORSTER 


Charles Link, until recently with the 
New York office of the Employers Fire, 
has joined the automobile division of the 
Crum & Forster group there. He has 
been continuously connected with the 
automobile insurance business since 1918. 
In 1928 he was sent to Philadelphia as 
special agent for the Fireman’s Fund, 
traveling Pennsylvania, South Jersey, 
Delaware, Maryland and Washington, 
until the summer of 1933. Prior to that 
he was manager of the New York auto- 
mobile department of the Aetna Fire 
with supervision of underwriting and 
losses. 

In his new position Mr. Link’s duties 
will be of a general nature throughout 
the eastern territory with headquarters 
at the New York office. 


* * * 
CHARITY APPEALS FRAUDULENT 


Superintendent Pink of New York 
has warned companies against paying 
attention to persons soliciting donations 
for alleged charities by using his name 
or that of the insurance department. He 
said reports have reached him that in- 
surance companies are being approached 
by persons who say they are deputy 
commissioners and are soliciting funds 
for charity. All such appeals are fraud- 
ulent, Mr. Pink states. 

‘se 
AVOIDING HURRICANE HAZARD 


_ As fire underwriters here understand 
it, the purpose of the bill before Con- 
gress stipulating that $10,000,000 of 
funds allotted Porto Rico under the 
emergency relief act of 1935 be set aside 
to indemnify farmers against hurricane 
damage is designed to make good crop 
losses, a type of indemnity that private 
companies will not write on the island. 
Insurance against windstorm damage to 
buildings and contents is issued, but 
only in connection with straight fire poli- 
cies, companies declining the windstorm 
hazard alone. Porto Rico liés on the 
very tip of the hurricane belt. Rates for 
windstorm insurance there are naturally 
high, the range on buildings being from 
55 cents to 4 percent; according to loca- 
tion and type of structures, and espe- 
cially character of roof. Contents rates 
are somewhat higher, starting at 65 
cents and running to 4 percent. The 
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FAITHFUL PERFORMANCE 


The horse has rendered to mankind a service beyond computing, ploughing the ground, harvesting his food, carrying his burdens, 
speeding his communications and facing death in his battles, dumbly begging in return, with gentle, pleading eyes, naught save a 
little care and the plainest of rations. 

Surely. if “patient endurance is Godlike,” there must be an equine heaven with tender grass and genile breezes to reward the 
long suffering patience and loyal endurance of our ancient friend, the horse. 





LOYALTY GROUP 





Firemen’s Insurance Company of Newark, New Jersey, organized 1855 | Milwaukee Mechanics’ Insurance Company organized 1852 
The Girard Fire & Marine Insurance Company 1853 | National-Ben Franklin Fire Insurance Company “1866 

Mechanics Insurance Company of Philadelphia : 1854 | The Concordia Fire Insurance Company of Milwaukee “  - 1870 
Superior Fire Insurance Company * — 1871 | The Capital Fire Insurance Company Ls 1886 
The Metropolitan Casualty Insurance Company of New York “‘ 18741 Commercial Casualty Insurance Company se 1909 





S44 Rech Strct, Charoge, Hinate EASTERN DEPARTMENT etah teen tations 8 
CANADIAN DEPARTMENT 10 vr ae SOUTH-WESTERN DEPT. 
461 Bay Street, Toronto, Canada Newark, New Jersey 912 Commerce Street, Dallas, Texas 
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staple products of the island, according 
to their importance, are sugar, tobacco 
and coffee. Considerable citrus fruits 
now are being raised, American capital 
having undertaken the development 
within recent years. Occasionally com- 
panies write a crop line on sugar as an 
accommodation to banking interests, but 
the business is never solicited, nor is it 
desired. Some years ago London Lloyds 
essayed to grant crop insurance in 
Porto Rico, but quit after a most un- 
favorable loss experience with the line. 
x ee 
MORTGAGE COMMISSION INSURANCE 


The state mortgage commission of 
New York has formed a_ subsidiary 
termed the Mortgage Comniission Prop- 
erty Supervision Corporation which has 
obtained an insurance broker’s license. 
A circular letter was recently sent to 
certain brokers requesting that they 
split commissions with this subsidiary 
on property within the jurisdiction of 
the mortgage commission. The brokers 
are asked to pay one-third of their com- 
mission to the subsidiary. They were 
told that the mortgage commission is 
not seeking a profit but is operating for 
the benefit of certificated mortgage 
creditors. 

The mortgage commission is under- 
taking to arrange a systematic insur- 
ance program, since the insurance af- 








fairs of the different mortgage guaranty 
companies that were taken over were 
handled in different ways. Insurance 
on properties under the jurisdiction of 
the mortgage commission, which had 
previously been handled through broker- 
age corporations that were subsidiaries 
of guaranty companies, will be turned 
over to other brokers as it expires. The 
mortgage commission proposes to deal 
with about 50 brokers to whom it will 
assign lines on which the broker is be- 
ing changed. There will be no dicta- 
tion as to what agency or company 
must get the business. 


Death of William Thornton 


JACKSON, MISS., Aug. 14—Wil- 
liam Thornton, well known insurance 
newspaper correspondent, died suddenly 
in this city Saturday afternoon. He had 
cenferred with Insurance Commissioner 
Johnson in the morning and was get- 
ting out his correspondence for his 
trade papers. Mr. Thornton formerly 
traveled throughout the south for the 
“Spectator.” Prior to that he was 
connected with the agency department 
of the Life Insurance Company of Vir- 
ginia. 

Mr. Thornton was 37 years of age. 
He had -been in poor health for two 
years. He was born in Gulfport, Miss. 
He was buried at Raymond, Miss. 


ONE MINUTE TALKS WITH AGENTS—No. 5 


WERE YOU WRONG? 


Criticism! Pointing out our mistakes by others is a form of 
help most men dislike to take. In fact ninety-nine per cent 
will try to justify their actions, won’t admit they were wrong. : 
But the other one per cent will admit it and they are the ones 
who advance, for the saying is true that “we learn by the mis- 


takes we make.” 


The man who insists it was not so, that he did not make a 
mistake, does not encourage criticism and will never get any. 
For that reason he probably thinks himself underpaid, and his 
value not recognized. He blames everybody, everything but 


himeelf. 


The wise man tries to find his faults, encourages criticism and ; 
profits thereby. He becomes more popular, friends like to help , 
and consequently he becomes more successful and more content. ’ 


So before allowing criticism to rankle, it is often well ' 
to stop and ask, “Was I in the wrong?” In the selling \ 
of insurance the ability to honestly face the facts and 








NEWS OF FIELD MEN 





To Meet Next in Cincinnati 
Ohio Fire Underwriters Association and 
Blue Goose Plan for the Sep- 
tember Gathering 





_ The Ohio Fire Underwriters Associa- 
tion and the Ohio Blue Goose will hold 
their September meetings in Cincinnati 
Sept. 9-10. The committee on arrange- 
ments under the guidance of D. C. 
Pugh, North America, has announced 
the following schedule: Monday eve- 


meeting of the Blue Goose, Netherland 
Plaza, to be followed by a buffet sup- 
per; Tuesday morning, Field Club meet- 
ing; Tuesday afternoon, a joint party 
at Ryland, Ky., where a buffet luncheon 
and dinner will be served. 

Ryland is about 15 miles from down- 
town Cincinnati, has a golf course, sev- 
eral lakes, and ample athletic and enter- 
tainment facilities. Plans are under way 
to arrange a baseball game between 
teams representing Cincinnati and those 
from Columbus. The Cincinnati con- 
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profit by criticism is not merely a valuable trait, it 
may in truth be said to be practically indispensable 
to any REAL success! 
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tingent has issued a challenge. 

The recent sudden death of Fred W. 
Ransom takes from the Ohio pond its 
wielder of the goose quill and possibly 
at the September meeting a successor 
will be selected. 


Nelson Takes Dakota Field 


Frank A. Nelson has béen appointed 
State agent of the Norwich Union and 
Eagle of New York for North and 
South Dakota, succeeding R. J. Klink- 
enborg who is being transferred to 
another field. Mr. Nelson’s headquar- 
ters will be at 107 Robert street, Fargo, 
N He has been assistant to the 
manager of the Fargo, N. D., branch of 
the Fire Underwriters Inspection Bu- 
reau. Mr. Klinkenborg is president of 
the North Dakota Fire Prevention As- 
sociation. 


California Blue Goose Meets 


Nick Harris, detective, spoke at the 
luncheon meeting last week of the Cali- 
fornia Blue Goose in Los Angeles on 
“Swift Justice Is Breaking Up the Kid- 
naping Racket.” He gave a brief re- 
view of recent operations of the United 
States Department of Justice. About 
60 attended. Most Loyal Gander Ray 
Alderman presided. 


J. W. Lenehan in Iowa Field 


John W. Lenehan has been appointed 
special agent in Iowa for the America 
Fore group assisting State Agent J. W. 
Hull. His headquarters are in Des 
Moines. He replaces E. W. McDowell 
who has been transferred to an impor- 
tant Illinois field with headquarters in 
Decatur. Mr. Lenehan has been con- 
nected for some time with the western 
department office of the America Fore, 
latterly in the engineering department. 


Install Washington Officers 


SPOKANE, WASH., Aug. 14.—The 
Washington Blue Goose at a meeting 
here installed new officers headed by 
Leo. V. Sears, special agent Commer- 
cial Union group, as most loyal gander; 
G. J. McGaffigan, America Fore, super- 
visor; Clay Laude, Rain & Hail [nsur- 
ance Bureau, custodian; H. M. Morey, 
independent adjuster, keeper; R. S. Ait- 
kin, American, wielder of goose quill. 


Leaves Yorkshire Field Post 


A. F. Lopristi has resigned as special 
agent in Oregon and Washington of 
the Yorkshire and Seaboard F. & M., 
effective Sept. 1. He has been with the 
companies 16 years. 


Indiana Pond Initiates 


At a special meeting of the Indiana 
Blue Goose three new members were 
initiated. Most Loyal Gander G. E. 
Heinz presided. J. A. Bawden, past 
most loyal gander and deputy most 
loyal grand gander for Indiana, Ohio 
and Michigan, gave the charge and pre- 
sented the new ganders with their em- 
blems. Three former members were re- 
instated. Mr. Heinz and C. R. Watkins 
will represent the Indiana pond at the 
grand nest meeting at Atlantic City. 


Oshlund with Love-Haskell 


OMAHA, Aug. 14.—-H. M. Oshlund, 
formerly special agent for fire com- 
panies with headquarters at Wahoo, 
Neb., has been named field man for the 
Love-Haskell agency of Omaha, suc- 
ceeding R. C. Murphy, who has joined 
Twin City Fire. 

















Three from Denver to Attend 


DENVER, Aug. 14—F. E. Brown 
and C. E. Cole, both of the Mountain 
States Inspection Bureau, will attend 
the convention of the Blue Goose at 
Atlantic City. Mr. Brown is wielder and 
Mr. Cole is most loyal gander in Colo- 
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SPEED! 





NEW YORK CLEVELAND 











The local agent who maintains close con- 
tact with headquarters has a definite ad- 
vantage over competition. Quick replies 
to requests for unusual coverage rates, 
prompt answers to adjustment questions, 
fast official decisions on a multitude of 
subjects — these mean a lot in dollars 
and cents to the agent who can get to 
headquarters in a hurry. 


Pearl-American Fleet companies with 
completely equipped offices in New York, 
Cleveland, San Francisco, Cincinnati and 
Philadelphia offer unusual advantages to 
local agents in this respect. Every Fleet 
office functions as headquarters for Fleet 
agents in that territory. 


If you want to know more about how 


the Fleet can help you, write the office 
nearest you. 





| PEARL-AMERICAN FLEET 


PEARL ASSURANCE CO., LTD., United States Branch 
EUREKA-SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE CO. 


CINCINNATI PHILADELPHIA SAN FRANCISCO 
80 John St. 4300 Euclid Ave. 17th Floor, Carew Tower 428-430 Chestnut St. 200 Bush St. 
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rado. Howard Reynolds, state agent 
here for the Home and past most loyal 
gander of the Montana pond, will also 
attend. 





Field Notes 


Maurice Collins, Kentucky state a 
Automobile of Hartford, has been eed 





up for ten days or two weeks with an 
attack of chicken pox, acquired from 
eentact with his young son, who wa 
only ill three days. ' 


George F. Duerr, Minnesota state agent 
of the _ Providence Washington, has 
moved his office headquarters in Minne- 
apolis to 1485 Northwestern Bank build- 
ing. The new telephone number is At- 
lantic 8680. 
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We're proud of the preference insurance men have 
shown the POWERS on their visits to Rochester. 


every arrangement for comfort and convenience to 
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As SEEN FROM CHICAGO 





ASSISTANT MANAGER RESIGNS 


Oliver A. Clibborn, assistant manager 
of the Chicago branch of the Travelers 
Fire, is resigning to enter the real estate 
and building business in St. Petersburg, 
Fla. He entered the business 20 years 
ago with the W. F. Cameron & Co. 
agency in Chicago. In 1919 he joined 
the North British & Mercantile as Cook 
county special agent. He left in 1923 
to enter the real estate and building 
business in the western suburbs of Chi- 
cago and also spent a year in that busi- 
ness in Florida. 

In 1925 Mr. Clibborn reentered the 
business as Cook county special agent 
of the Travelers Fire and in 1930 was 
made assistant manager. 

a ow 
REDRAFTING ILLINOIS CODE 


The Illinois insurance department is 
redrafting some of the provisions in the 
insurance code that was before the leg- 
islature this season. It will be reintro- 
duced at the special session this fall, 
Governor Horner being strongly in fa- 
vor of the measure. The subject that 
vitally concerns the department relates 
to London Lloyds, inasmuch as the 
banks and local agents have taken op- 
posite sides on the question. Insurance 
Director Palmer has been insistent that 
the code be backed to the’ utmost and 
is very sanguine that it will get suffi- 
cient support to carry at the special 
session. If the Lloyds section can be 
redrafted so that the code will not incur 
hostility from either side there will be 
much hope for its passage. 

* * * 
LOSS DEPARTMENTS SET RECORD 


Some of the loss department manag- 
ers in the west are remarking, as the 
summer season draws to a close, that 
this is the first summer in their memory 
when it has not been necessary to call 
in extra help. Usually, when losses are 
at a normal level and the vacation sea- 
scn is on, any extraordinary loss activity 
finds the loss department short handed 
and additional proof checkers and 
others must be brought in. However, 
the number of losses this year is so 
small, that none of the loss departments 
in the west has been embarrassed. Aside 
from the Nebraska storm there have 
been no concentrated wind Icsses of any 
importance. 

* * * 


FIRE “PROTECS” NUMBER 244 


Since the first class in fire protec- 
tion engineering graduated from Ar- 
mour Institute of Technology in Chi- 
cago in 1923, there have been a total 
of 244 graduates in this course, who 
have had _ scholarships through the 
Western Actuarial Bureau. There were 
74 withdrawals of those who started the 
course and of that number 22 have en- 
tirely discharged their obligations, 27 
are paying in installments and only 23 
have made no arrangements to dis- 
charge their obligations. A good many 
of these graduates are now well sea- 
soned and are beginning to make them- 
selves felt in the insurance world. 
Many have left the ranks of the inspec- 
tion bureaus and hold responsible posi- 
tions with companies and agencies. 

*x* * * 


TO MEET IN CHOCOLATE VILLAGE 


The Western Underwriters Associa- 
tion has decided to try a new locale for 
its midyear meeting and will hold forth 
at the Hotel Hershey on West Choco- 
late avenue in the model community of 
Hershey, Pa., Sept. 17-18. H. W. Ches- 
ley, assistant manager of the W. U. A., 
in company with his daughter, who is 
an expert in interior decorating, re- 
cently inspected the Hotel Hershey and 
environs and Mr. Chesley gave the 
place his strong personal endorsement. 
The town of Hershey is located 13 
miles northeast of Harrisburg on the 
Philadelphia & Reading Railroad. The 
Chesley special will leave Chicago the 








afternoon of Friday, Sept. 13, at 2:15 
p. m. central standard time and is 
scheduled to arrive in Hershey the next 
morning at 7:27 a. m. The easterners 
are scheduled to leave New York at 
2:30 a. m. the morning of Sept. 14, ar- 
riving in Hershey 7:27 a. m. 

The Hotel Hershey is a modern hos- 
telry, having been constructed only two 
years ago. It is of Spanish style and 
overlooks the hills and mountains. It 
is only one of the interesting institu- 
tions in this model town which was 
conceived and carried out by Mr. Her- 
shey. There is the Hershey community 
building, the Hershey Park golf course, 
Hershey country club, Hershey indus- 
trial school, boating lake, swimming 
pool, boat house on Swatara River, Ho- 
tel Hershey golf course, zoological 
buildings, model farms and the factory. 

President E. A. Henne of the West- 
ern Underwriters Association has ap- 
pointed a committee on order of busi- 
néss in connection with the semi-annual 
meeting. S. M. Buck, Fireman’s Fund, 
is chairman, the other members being 
C. H. Smith, Hartford, F. M. Gund, 
Crum & Forster, E. M. Schoen, Atlas, 
Leonard Peterson, Home, and Mr. 
Henne. The committee will meet Aug. 
30 to prepare oe ree 


BRABAND NOW A BROKER 


A. A. Braband has resigned as special 
representative in Chicago for the Union 
of Indiana. He represented this com- 
pany three and one-half years. He is 
ncw conducting a general brokerage 
business in A-1509 Insurance Exchange. 


Pearl Is Not Disturbed by 


Action of Western Bureau 





The management of the Pearl states 
that it is in nowise disturbed by the en- 
forced retirement of the Monarch Fire 
and Eureka-Security Fire & Marine 
from the Western Insurance Bureau. 

The bureau last week voted to term- 
inate the membership of those two 
affiliates of the Pearl in view of the fact 
that the bureau rules require that all 
members of a group belong to the bu- 
reau or none. The Pearl was not a 
member of the bureau. 

Apparently there was something of a 
race to determine whether the bureau 
would evict the Monarch Fire and the 
Eureka-Security or whether those two 
companies would resign. On Aug. 5 
President Ralph Rawlings of the Mon- 
arch and Chairman B. G. Dawes for 
the Eureka-Security mailed their resig- 
nations. However, the bureau dropped 
the two companies from membership 
the morning of Aug. 7 apparently be- 
fore the letters of resignation were re- 
ceived. 

The Pearl is understood to take the 
position that it has complied with bu- 
reau requirements although not being 
a member, except only in the matter of 
commissions. Its position, the manage- 
ment states, has been clearly under- 
stood by the executives of the bureau. 

The shakeup in the Western Insur- 
ance Bureau will have no effect on the 
status or operations of the Western 
Sprinkled Risk Association, according 
to officials of that organization. Mem- 
bership in the Western Sprinkled Risk 
embraces all of the bureau companies 
and a number of non-affiliated institu- 
tions as well, including the Pacific Na- 
tional Fire, Meserole companies, Cor- 
roon & Reynolds, Federal and Pearl. 
Recently the headquarters of the West- 
ern Sprinkled Risk, which was located 
in quarters adjacent to the Western In- 
surance Bureau, Insurance Exchange, 
Chicago, were removed to another floor 
in the building. 

A new agency has been opened at 618 
American National Bank building, Kalae 
mazoo, Mich., by R. H. Bogard. 
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Requests Assured to Report vor of circulating referendum petitions 
. to repeal the statute on which the law- - 
Impairments of Sprinklers yers are relying for their efforts to im- Semi-Annual Figures Reported 
pose fees on other forms of business. 
Because of three big losses recently roe (rem Geersta 2 D 
caused by improper maintenance of Dorchester Mutual Official Dies é “age eo Paseo “ane eneaaiea 
sprinkler equipment, the Factory Asso- : 2 nates oe —— ee ——_ 
p ae sg pes ie euneted th advien tx. a eee 61, assistant secretary | First American ......... 1,000,000 4,167,835 ‘1,992,585 537,534 405,037 
the association in the event protection Dorchester Mutua! Fire since 1907, | National Union ......... 1,100,000 14,602,059 5,011,369 3,541,128 2,994,969 
becomes impaired. The association thus ~ a < pol —— in sae WORGRER . <ocsccccesesces 2,000,000 21,381,622 12,392,310 3,006,769 2,742,848 
: - ; ree, Mass. y 7 
would have an opportunity to assign a| (roam SSncg alla with the | Amer. Eagle ............ 1,000,000 12,969,126 7,412,516 1,852,229 —«1,608,976 
man to the property to see that condi- i MUTUALS 
tions during impairment are handled Maurice Bernstein, Inc., Cleveland, has i 5 
n , t a setae , Inc., ; Minnesota Impl Pied dawads ,164,8 ,698,27 2,457,2 ‘ 
satisfactorily. The association said in-| been changed to ’'Bernstein-Fellinger. caenminnne csedhinn Sees sien pe ae aaa aan aaa byt be. 
terruption of sprinkler service was in- | following the addition to the agency of ’ ae ee peyton Pg pee anata — 
p Pp was ; ri Mill Mutual, Ill 2,594,635 1,449,835 0 

cat a ay £ $80,000 lies Herold Fellinger, formerly with the J. A. | Millers Mutual, Ill....... 9 ...... | ,635 : ,835 830,908 719,657 
V on s oO 000, another | Kysela Co. Southern Mutual, Ga....  ...... 1,893,756 1,487,402 226,195 226,503 


of $62,076 and another running from 
$50,000 to $60,000. Had the sprinkler 
equipment been in condition, none of 
these losses would have exceeded $1,000, 
the communication states. The associa- 
tion has record of some 25 cases where 
fires started and protection was impaired 
but the representative of the association 
was on the job. These fires were ex- 
tinguished with little or no loss. 


Chicago Board Fines 

The Chicago Board has begun to 
sink its teeth into those members who 
are violating the rules. It has imposed 
two fines of $750 each. One of these 
fines was imposed prior to the revised 
rules going into effect July 1. A met- 
ropolitan supervising agency was con- 
victed of violating the commission rule. 
The management states that these fines 
are indicative of what may be expected 
in the future. They are regarded as 
minimum penalties and it is predicted 
that those in the future will be more 
severe. 


Heavy Hail Storm in Northwest 


Damage estimated at thousands of 
dollars was done in central North Da- 
kota by a hail and wind storm which 
killed jiivestock and poultry, leveled 
crops, damaged and destroyed farm 
property and automobiles. Reports of 
extensive damage were received from 
Pierce, Kideer, Burleigh, McHenry and 
Stutsman counties, with the heaviest 
damage in Kideer and Pierce counties. 
Crop lands near Robinson looked “as 
if they had been ploughed under,” farm- 
ers stated. 

Herman Kleve, state hail department 
adjuster at Robinson, declared hail- 
stones were as large as hen’s eggs and 
said he visited one farm in that vicinity 
shortly before the storm, and returned 
later to find crops on the farm flattened. 


Mutual Men in Outing 


The annual golf tournament and ban- 
quet of the Mutual Fire & Casualty As- 
sociation of Northwestern Ohio was 
held Monday at the Heather Downs 
Country Club, Toledo. There were a 
number of officials of mutual companies 
present. R. A. Shenefield, manager 
State Automobile Mutual, played his 
first game. He shot 125 with a 50 handi- 
cap. H. F. Dudley captured the first 
low net with a 62. H. Lilley, Jr., got 
the highest gross. Victor Sage made 
the low gross of 84. There were other 
winners and the trophies were presented 
at the dinner. 


Results of Quiz Given 

NEW YORK, Aug. 14.—Twenty-two 
of the 72 applicants for brokerage li- 
censes in this state passed the depart- 
mental examination of July 24, and sub- 
ject to objections made, soon wiil be 
licensed. In the examination for agents 
certificates held the same day, 26 or 54 
candidates received passing marks. 


Missouri Lawyers Expand 

ST. LOUIS, Aug. 14.—The lawyers of 
Missouri who are seeking to obtain con- 
trol of the insurance adjustment busi- 
ness, have also turned their attention to 
building and loan associations and the 
accounting business. 

Letters have been sent to building 
and loan associations calling attention 
to the statute that gives the legal fra- 
ternity an exceptional monopoly. 


There is talk in some sections in fa- 











€ Ate proud of the 
THINGS THEY SAY 


THE following are excerpts from two letters received this 
spring. They speak for themselves . . . and we shall be glad 
to put you in touch with the writers if you would care to ask 
specific questions about us. 


Addressed to the Agricultural : 


“On the 11th of April, it will be seventeen years since I commenced 
to transact business with the Agricultural, and in reviewing these 
years I do not find it difficult to discern why my grandfather felt 
it desirable to assume representation of your company some seventy 
odd years ago, nor why my father continued that representation 
throughout his life-time. 


“May I take this opportunity of expressing my sincere thanks for 
the cooperation which you have given me. I am sure that no agent 
could find a company more sympathetic and understanding of the 
problems which confronted a local agent. I have appreciated it even 
more during these last few years of business depression. 


“T trust that our relations may continue for at least another three 
generations.” 


Addressed to the Empire State : 


“In 1928 we took over the local representation for the Empire 
State. Since that date you can see that our account starting from 
scratch, now runs about $7,000 in premiums per year. The company 
was strictly on its own, being in competition in our office with 
several companies that we have represented over twenty years, 
and this steady growth can be accounted for by just two reasons: - 
excellent help given by your State Agent, and the fine cooperation 
that he in turn received from the home office. Our dealings have 
always been highly satisfactory and we expect that the premium 
volume will continue to increase in the coming years.” 


* * * 


If you are looking for a company who makes every effort to earn and 
maintain such a reputation among its agents, let us send a represent- 
ative to tell you our story. We shall welcome inquiries and they will 
receive prompt attention. 


{[gricultaral mpire Stale 


Smurance Company. 
ons, ompane of Wotertows RY 


Every type of property insurance for industry and the home. 
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NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


‘‘The way we do things, 
not just the way we 
say things, is always 
the measure of our 
sincerity.”’ 


—Anon. 

















Palmer Sees Passage of the 
Illinois Code This Autumn 


(CONTINUED FROM PAGE 2) 


danger is particularly keen in view of 
the trend of the federal government in 
competing with private business. 

There is no reason why the state can- 
not operate any kind of business effi- 
ciently and properly, he said, but the 
question is whether the American people 
want business to be conducted by the 
government. Mr. Palmer said the gov- 
ernment should keep out of private busi- 
ness so long as private capital is able 
to meet the needs of the public. He 
said a socialistic state may be approach- 
ing more quickly than is realized. So- 
cialistic tendencies creep into the struc- 
ture and gain momentum before there 
is general realization of it. 

Mr. Palmer was introduced by J. J. 
Fitzgerald of the Grain Dealers Na- 
tional Mutual Fire of Indianapolis, who 
is president of the Federation of Mu- 
tual Fire Insurance Companies. H. U. 
Brown, Hardware Dealers Mutual Fire, 
presided as chairman of the committee 
on arrangements of the underwriters 
conference. 


Erion Paper Outstanding 





Perhaps the outstanding feature of the 
conference was the presentation by 
Frank L. Erion, independent adjuster 
of Chicago, of a suggested new use and 
occupancy form. That form and a re- 
port of Mr. Erion’s observations appear 
elsewhere. 

James S. Kemper, president of the 
National Retailers Mutual of Chicago, 
giving the address of welcome, observed 
that normally the problems of the under- 
writer are those incidental to high loss 
ratios. Today the problem is that of the 
abnormally low loss ratios. He con- 
tended it is more important than ever 
to maintain underwriting standards in a 
period of low loss ratios than a period 
of high ones, particularly when no one 
knows for certain what is responsible 
for the low burning record. 

Mr. Fitzgerald, in an address during 
the business sessions, advocated use of 
comprehensive policies. ‘“We_ should 
issue contracts that would insure the 
householder as a householder, the drug- 
gist as a druggist, etc.” he said. Mr. 
Fitzgerald contended that the day of 
broader contract is inevitable and he 
urged the mutual companies to assume 
the leadership rather than to trail the 
stock companies in this movement. He 
contended that mutuals are better able 
to experiment in this direction, because 
they can adjust their dividends in either 
direction to compensate for any miscal- 
culations in advance. 

F. W. Purmort, Central Manufactur- 
ers Mutual, discussed the advisability of 
mutual companies sending their dailies 
through stamping offices and the results 
that have been observed where that 
practice has been followed. He did not 
undertake to reach a conclusion, but he 
said that some of the companies had 
been very well satisfied with the results. 


Plans Are Now Completed 
For Meeting in Washington 





(CONTINUED FROM PAGE 2) 


of the executive committee, George R. 
Thieme of Seattle, will succeed to the 
presidency. 

Thursday evening will be given over 
to the annual banquet, which will be a 
stag affair. Louis LaBow, Seattle, 
president King County Insurance Asso- 
ciation, will be introduced as toastmas- 
ter by D. K. Ireland, president Belling- 
ham association. Introduction of the 
newly-elected officers and honored 
guests will follow. Frank T. Priest is 
slated to give an informal talk. P. J. 
Snyder, widely-known orator and hu- 
morist of Bellingham, will give the 
principal address. 

C. Roy King of Yakima will call the 
Friday morning session to order. “In- 
surance Coverage, Cost and Service” is 


‘ 

the subject of a paper to be given by 
C. W. Lord, San Francisco, engineer- 
ing department of the America Fore 
group. An open forum will conclude 
the business program. Friday afternoon 
the league’s annual golf tournament will 
be staged at the Bellingham Golf & 
Country Club and in the evening the 
annual cabaret party will conclude the 
convention. 

To be sure that Spokane would be 
well represented at the Bellingham 
meeting, the local board there offered 
$10 to each of the first ten members 
of the association who decided to make 
the trip. 


Claims Proposed Policy 
Is Free of Ambiguities 





(CONTINUED FROM PAGE 4) 


necessary to completion of the contract 
or in explanation to the prospect. Or- 
dinary payroll usually ceases when sus- 
pension is total. If it is necessary, it 
must reduce the loss of earnings, other- 
wise it cannot be considered in the ad- 
justment. 

In any event, he said, the contribu- 
tion clause will equalize because it is 
worded so that value and loss are on 
the same basis. 


Most Loss Periods Short 


More than 90 percent of loss periods, 
he said, are of such short duration that 
if the assured undertakes to include 
avoidable expenses for that short pe- 
riod, their inclusion in application of 
the contribution clause for the longer 
period thereof will either convince him 
of his error or cause him to collect less 
than he would if he had omitted them. 
The paragraph concerning stock limits 
liability to the decrease in earnings due 
to decrease in sales directly caused by 
damage to the stock itself and does not 
refer to length of time which is, how- 
ever, limited by the loss period named 
in the second paragraph of the form. 

The. exclusion clause is extended to 
exclude by specific mention liability for 
decrease in volume of business or earn- 
ings after the premises are or might be 
restored. This, he said, will tend to 
make adjustments easier. 

The appraisal clause is worded so 
that any one feature of this agreement 
may be appraised and the necessity. of 
appraising all or none is obviated. 


Based on Subject of Insurance 


The coinsurance clause is based on 
the subject of insurance and so worded 
that value and loss are upon the same 
basis which makes it impossible for the 
assured to take advantage except there 
be over insurance. 

Mr. Erion said the fluctuating form 
suggestion allows latitude of 50 percent 
either way, but he is not arbitrary as 
to the percentage of fluctuation. The 
premium adjustment is based upon an- 
nual reports because the average manu- 
facturer cannot accurately report 
oftener. About the only value of more 
frequent reports would be to enable ad- 
justment of reinsurance. 

In his preface, Mr. Erion said there 
has not yet been developed a sound, 
scientific basis for U. & O. rates. Very 
few companies have separately tabu- 
lated their U. & O. experience. Most 
U. & O. rates are a percentage of the 
building rate. That does not truly re- 
flect the hazard, he contended, since 
the vital element is the time it would 
require to restore the property. 


Need Accumulated Experience 


U. & O. rates, he contended, should 
be based on accumulated experience 
and the average thereby proven. 

Most & losses are small in 
amount and almost always the percent- 
age of U. & O. loss to insurance is less 
than the percentage of property loss, 

Although there has been improve- 
ment in the U. & O. forms, they are yet 
somewhat ambiguous and subject to 
criticism, he contended. The present 
contribution forms, literally applied in 
full compliance with the intent of the 
committees that prepared them would 
vield equity to assured and insurer, but 








legal minds can so twist them that they 
are hard to sell to a prospect who con- 
sults his attorney. 

The contribution clause is the chief 
bone of contention. It bases contribu- 
tion on gross earnings less only ordi- 
nary payroll and light, heat and power, 
whereas loss payment is limited to net 
profits and expenses that necessarily 
continue. Attorneys for the assured 
contend that the contribution must be 
based upon the subject of insurance 
which is net profit and fixed charges. 
This feature he recalled, was involved 
in recent litigation of the U. & O. loss 
of Loveman, Joseph & Loeb department 
store in Birmingham. The lower court 
held for the assured. 


Seeks Nebraska Tax Opinion 


LINCOLN, Aug. 14.—Insurance Di- 
tector Logan of Nebraska has _asked 
the attorney general for an opinion as 
to whether fire insurance companies 
must) pay during August the 2 percent 
levy on premiums collected in incor- 
porated municipalities for firemen’s re- 
lief purposes, a matter that has been 
puzzling companies to the point of ask- 
ing for an opinion from the director. 
The law provides that the payment 
shall be made in August on premiums 
collected the next preceding year, but 
it does not become effective until 
Aug, 26. 


Text of U. & O. Form 
Suggested by F. L. Erion 


(CONTINUED FROM PAGE 4) 


appraisal in the manner provided by this 
policy. 

Coinsurance Clause: This company 
shall not be liable for a greater propor- 
tion of any loss than the sum hereby in- 
sured bears to..............percent of 
the loss as described herein which would 
be incurred by the insured in the event 
of a total suspension of business for 
+.eee---months following date of loss. 
The printed conditions and provisions of 
this policy, where applicable, shall 
govern in all matters pertaining to this 
insurance except as herein otherwise 
stipulated. 

Other insurance permitted. 

Permission granted to operate at all 
hours, to cease operations, to make ad- 
ditions, alterations and repairs and to 
keep and use all such articles and ma- 
terials usual and incidental to the busi- 
ness conducted therein as the exigencies 
thereof may require. 

* * * 

Herewith are the suggested endorse- 
ments: 

Endorsement for Mercantiles and/or 
Hotel Risks: Gross earnings of the busi- 
ness conducted by insured shall include 
income of insured, if any, from affiliated 
departments in the conduct of which in- 
sured participates but shall not include 
insured’s income, if any, from space oc- 
cupied by others who independently con- 
duct their own business unless said in- 
come be specifically included by endorse- 
ment hereto. 





* * * 


Endorsement to Include Subsidiaries 
and Trade Names: 

Notice accepted that part of insured’s 
business is conducted in the name of 
subsidiaries and/or trade names and this 
insurance hereby includes them. This en- 
dorsement does not extend this insur- 
ance to include other locations unless 
same are set forth herein and additional 
premium is paid. Loss, if any, to be ad- 
justed with and paid to insured named 
in this policy. 

In consideration of $............ addi- 
tional premium this policy is extended 
to include the following locations: 

(List names of concerns and their lo- 
cations.) 

*x* * x 


Endorsement for Manufacturers who 
Depend upon Others for Parts or Spe- 
cialties: 

am Consi@eration Of $...6.ccccces addi- 
tional premium this policy is extended 
to cover insured’s loss of earnings due 
to increased cost and/or decrease in 
sales occasioned by damage to any or 
all of the following concerns: 

(List names of concerns and location 
of plants depended upon.) 

Warranted by insured that in event 
of loss affecting any or all of the plants 
listed above, insured will immediately 
endeavor to secure the needed articles 
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or substitutes therefor from others and 
will take any other action which will 
reduce the loss hereunder. 


* * * 
Endorsement for Mail Order Concerns: 
In consideration of $........++++ addi- 


tional premium this policy is extended 
to cover insured’s loss of earnings due 
to increased cost and/or decrease in 
sales occasioned by loss or damage to 
any or all of the following concerns: 

(List names of concerns and location 
of plants from whom catalogues, sales 
circulars, and advertising matter and/or 
merchandise are purchased.) 

Warranted by insured that in event of 
loss affecting any or all of the plants 
listed above, insured will immediately 
endeavor to secure needed printed mat- 
ter and/or merchandise or substitutes 
therefor from others and will take any 
other action which will reduce the loss 
hereunder, 

* * * 

If a fluctuating Form Is Desired, At- 
tach Endorsement as Follows: 

Amount of this policy is fluctuating to 
the extent of 50 percent (either) de- 
crease or increase but in no event shall 
it be liable for a greater proportion of 
any loss than its determined amount 
bears to the total of all insurance cover- 
ing in any measure the loss hereby in- 
sured: 

Within 30 days after this policy at- 
taches, insured shall render statement 
for the fiscal year preceding such at- 
tachment and at the end of each such 
year during the policy term shall render 
statement (in form furnished by this 
company, which form is hereby made a 
part of this contract). 

Premium Adjustment: Upon receipt 
of the second and subsequent statements, 
the premium shall be adjusted upon basis 
of the average value. If the premium 
on such average value exceeds the initial 
premium, insured shall pay additional 
premium; and if such premium is less 
than said initial premium, refund shall 
be made to insured but such premium 
adjustment is limited to a fluctuation of 
50 percent either way just as is the 
amount of this policy. 


Moose Demanding 
Nebraska Hearing 


(CONTINUED FROM PAGE 3) 


He set about to correct this condition 
with the knowledge and cooperation of 
the attorney-general. Full information, 
he declares, was given to the governor. 
Mr. Moose says that unfortunately some 
of the governor's political friends and 
associates who are high officials in the 
present administration were vitally con- 
nected with the companies that were 
being cleaned up. As soon as he started 
on his crusade he saw that trouble was 
ahead due to political pull. 

Mr. Moose declared that the Nebraska 
insurance department and the bureau of 
securities have been recognized by the 
outside world as a fertile field for the 
operation of exploiters of insurance 
companies and promoters of securities. 
He emphatically declares that he has 
been consistently for clean and decent 
government in insurance affairs. He 
has had the support, he said, of all rep- 
utable Nebraska companies, insurance 
people and the public. He contends 
that he has been denied a hearing be- 
cause the governor has personal reasons 
for not wishing the companies exposed. 
In connection with lobbying he said 
that his only activity was to consult 
with committees as to pending insur- 
ance legislation at their request. He 
denies that he has been neglectful of 
duty through frequent absences from 
his office. He said that he has been on 
the job more constantly and industri- 
ously than the governor himself. 

When Mr. Moose was appointed 
commissioner, the Life Agency Man- 
agers Association of Nebraska issued a 
statement signed by all the members 
congratulating the state on securing the 
services of such a competent man. The 
statement declared that “his untiring 
efforts for the welfare of the great in- 
stitution of life insurance and his active 
cooperation in the affairs of the associa- 
tion” merit the approbation of all. 

Mr. Moose has established temporary 
headauarters at 738 Keeline building, 
Omaha. 











Death of a “Young” Old Man 








Fred W. Ransom of Columbus, O., 
who retired as assistant western man- 
ager of the Providence Washington Jan. 
31, 1932, died at his home Wednesday 
afternoon of last week from a stroke. 
Mr. Ransom had been in most excellent 
health until a few months ago when he 
suffered a stroke and then later on had 
a succeeding one. He was at the office 
of State Agent L. C. Heller at Colum- 
bus, Tuesday afternoon, complaining of 
being dizzy. 


Long and Useful Career 


Mr. Ransom had a long and useful 
career. He was born at Marengo, IIl., 
Oct. 4, 1856. In July, 1878, he entered 
the employ of the Union ticket office 
at Grand Rapids, Mich., as assistant 
city ticket agent. In May, 1884, he re- 
signed, going to Cheyenne, Wyo., and 
early the next year took over a fire 
insurance agency. In 1888 he returned 
to the railway service as traveling pas- 
senger agent of the Wabash with head- 
quarters at St. Paul. In 1890, on ac- 
count of his wife’s ill health he re- 
turned to Cheyenne, going with Riner 
& Johnson agency, who had purchased 
his own agency when he reentered the 
railway business. Early in 1892 he re- 
turned to the Wabash service. 


Entered Field Work 


In 1896 Mr. Ransom met Seth Egg- 
leston, who was the original secretary 
of the Burlington Insurance Company 
of Iowa, and who was then executive 
special agent of the Providence Wash- 
ington under Manager C. D. Dunlop. 
He had met Mr. Eggleston when he 
called to see him at Cheyenne as a 
“P W ” agent. Mr. Ransom had come 
in contact with Mr. Dunlop when the 
latter was special agent for the Com- 
mercial Union and Providence Wash- 
ington in the mountain field. Mr. Dun- 
lop desired Mr. Eggleston to get a spe- 
cial agent for Michigan. He went to 
Grand Rapids, contacted with Mr. Ran- 
som, appointed him special agent in 
Michigan and Ohio, he making his first 
trip Sept. 23, 1896. Later he was shifted 
to Iowa and Missouri to succeed I. F. 
Small. 

Became State Agent in Ohio 


In the latter part of 1900 he became 
state agent for Ohio and Kentucky and 
later devoted all his time to Ohio where 
he became one of the forceful field men 
of the state. In March, 1923, he was 
appointed assistant western manager, 
serving in that capacity until his retire- 
ment in 1932. He returned to Columbus 
doing some adjusting work and was 
elected wielder of the goose quill of the 
Ohio Blue Goose. He is survived by 
his daughter, Miss Catherine Ransom, 
who lived with him in Columbus. He 
was a charter member of the Ohio Blue 
Goose. He was wielder of the goose 
quill almost a month after it started as 
the original wielder died. He was twice 
most loyal gander in Ohio and later 
on was most loyal grand gander of the 
Blue Goose, being elected in 1914. 


Was an Active Man 


Mr. Ransom was active physically, a 
student of insurance and good literature. 
He was an ardent golfer. He showed 
no sign of disintegration Or age until 
after his stroke early this year. In a 
recent memo he said: “I still can play 
from 18 to 50 more holes at golf per 
day and even more if a ‘victim’ should 
be available.” 

Western Manager John R. Cashel of 
the Providence Washington and Mrs. 
Cashel attended the funeral of Mr. Ran- 
som at Columbus Saturday. Mr. Cashel 
owed much to Fred Ransom. It was 
Mr. Ransom who selected him as Ohio 
state agent of the Providence Washing- 
ton when the former was called to the 
western office as assistant manager. 
Later when Manager Luce became vice- 
president at the head office, Mr. Cashel 
was called from the Ohio field to be 
manager and Mr. Ransom served under 








FRED W. RANSOM 


been drawn together first in field work 
in Ohio and later as officials with the 
same company. 

Mr. Ransom was a member of the 
Proad Street Presbvterian Church at 
Columbus and Rev. E. E. Miner of that 
church had charge of the funeral serv- 
ice. The honorary pallbearers were R. 
T. Huggard, Great American; M. F. 
Grim, Phoenix of Hartford; George A. 
Lane, America Fore ; John R. Martin, 
Home; C. B. Patterson of the Glens 
Falls, and A. W. Jones. The active 
insurance pallbearers were Manager 
John R. Cashel, Providence Washing- 
ton; W. E. Gabel, Underwriters Ad- 
justing, most loyal gander of the Ohio 


Blue Goose; W. J. Gilsdorf, North 
America; C. G. McCray, Rochester- 
American. 

Mr. Ransom was a charter member 


of the Ohio Fire Prevention Association 
which was organized in 1905 and served 
as chairman of the executive committee 
in 1908. He was charter member of the 
Ohio Blue Goose, served as custodian 
of goslings in 1908 and most loyal gan- 
der in 1911. He was president of the 
Ohio Fire Underwriters Field Club in 
1920. 





Arrests ae Schenectady 


William Shirley and Bernard Seiler 
of Schenectady and Salvadore Passi- 
nelli, of Troy, N. Y., have surrendered 
under a federal indictment in connec- 
tion with a fire at the Hudson theater, 
Schenectady, in December, 1934. They 
are charged with planning to defraud the 
Monarch Fire of Cleveland and to ob- 
tain money by false and fraudulent rep- 
resentations. Shirley is president of the 
Schenectady Music Hall Co., which op- 
erated the theater. There was $40,000 
insurance on the structure, besides cov- 
erage on the contents. The fire occurred 
a few hours before the expiration of 
notice of cancellation. 


Pearl Makes Drive for Cotton 


BIRMINGHAM, ALA., Aug. 14.— 
A complaint that the Pearl is making 
almost a clean sweep of the cotton busi- 
ness in the south is being frequently 


heard among agents for conference 
companies, especially in the smaller 
towns. The Pearl is reported actively 


scliciting cotton coverage and offering 
rates 20 to 30 percent under tariff on 
general coverage type of business where 
daily reporting forms are required. 


G. W. Lilly Better Than a Col. 


Kentucky colonels are numbered in 
myriads, but General Manager George 
W. Lilly of the Fire Companies Adjust- 
ment Bureau has the comparatively rare 
distinction of being a Kentucky general. 
He has iust received commission from 


bim as assistant. The two therefore had Governor Laffoon. 





Pearl Winner in 
ito, First Legal Round 


(CONTINUED FROM PAGE 3) 


partment attempted to gain the admis- 
sion of an amendment to its affidavit in 
reply to the Pearl’s complaint. The 
amendment withdrew what might have 
been construed as an admission by the 
cepartment that the Pearl did write 
some direct business in New York state 
prior to 1932. It was admitted. 


Hostility Was Manifest 





When court reconvened Downer 
made another effort to secure a post- 
ponement if the new affidavits of the 
Pearl _were to be admitted. Hostility 
crept into the proceedings at this junc- 
ture when Downer objected to the new 
affidavits and stated that they contained 
the implication that “the commissioner 
is individually discriminating against 
the plaintiff.” Arguing that the Pearl 
was suffering serious loss of business 
pending the outcome of the litigation, 
Mr. Summers asked that the temporary 
injunction be granted. In granting the 
order, the court observed that the final 
determination of the case hinges on 
whether the writing of reinsurance 
comes within the purview of the new 
law or whether the Pearl did do a di- 
rect Dusiness in this country for five 
years past. Reinsurance, the court held 
might be construed as coming within 
the intent of the law and therefore the 
temporary injunction was issued after 
little argument on both sides. The 
court held that there had been no alle- 
gation made regarding the solvency of 
the Pearl and that the company should 
not suffer loss of business in awaiting 
the outcome of the suit. 


Allegations in the Affidavits 


The new Pearl affidavits allege that 
the company after appointing a direct 
writing agent in New York City in Au- 
gust, 1929, wrote approximately $10,000 
in direct premiums during the year fol- 
lowing. Sullivan’s ruling against the 
Pearl Js also termed “arbitrary,” the 
affidavits pointing out that the Sun Un- 
derwriters of New York and the Globe 
& Rutgers Fire are two companies 
without five years’ operating experience 
and that they have not been ordered to 
discontinue writing at deviated rates 
Another affidavit by Scott Harris, vice- 
President of Joseph Froggatt & Co in- 
surance accountants of New York City 
States there is no differentiation between 
pod Organization and supervision of a 

any enga i i riti 
em aes A ged in direct writing and 





Experts Eye Peoria Loss 


Experts employed by the Western 
Adjustment are waiting until they have 
an opportunity freely to inspect the 
foundations of the warehouse of the 
Hiram Walker & Sons plant at Peoria 
Ill., before reaching a conclusion as to 
how the loss occurred. Salvaging and 
wrecking operations have prevented 
ready access to the foundations so far. 
According to present indications there 
will be some 5,000 to 15,000 barrels of 
liquor salvaged. The experts are par- 
ticularly interested in the foundations. 
The Western Adjustment will wait until 
the experts have completed their inves- 
tigation and reached a conclusion before 
issuing its third and final report on the 
loss. This will be done in about two 
weeks. 

In the meantime there have been no 
negotiations looking to settlement of the 
loss. There is much conjecture as to 
what position the companies are likely 
to take but there seem to be no positive 
indications. 





Embleton Made Farm Special 


M. P. Cooper has resigned as farm 
special agent for the Home of New 
York in Indiana and has been succeeded 
by W. K. Embleton, who had been af 
adjuster of losses for some time on the 
Pacific Coast. 
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16 THE 
prroriAL CommenrT 
Insurance and the Trade Associations 
The NAAPPB is not a new deal will give way to the trade association 


agency. It signifies the NATIONAL ASSOCIA- 
TION OF AMUSEMENT Parks, Poots & 
BEACHES. It becomes of interest to insur- 
ance because its members who operate 
the sky rides, shoot the chutes, sky 
rocket and express and other refinements 
of civilized play, are indignant because 
of the price they are being asked to pay 
for liability insurance. They propose 
forming a mutual company in which 
their members may insure. 

This is one of the trade associations 
most recently to tackle the insurance 
question. This trade association prob- 
lem is becoming more and more serious 
to insurance companies and agents. 

The bug to do something about insur- 
ance costs seems to be catching among 
trade associations, more particularly 
among trade association secretaries. In 
any trade association there will be mem- 
bers whose insurance experience is good 
and who are paying out a good deal 
more in premiums than is being paid on 
their account in losses. There will also 
be those whose loss ratio is more than 
100 percent. The former can be made to 
become agitated and to get behind the 
research of an insurance committee. So 
far as we know, there has never been an 
insurance committee of a trade associa- 
tion that has buried itself in research 
and come up with anything except the 
conclusion that the particular industry 
is being gouged by insurance companies. 

This growing tendency on the part of 
trade associations to challenge insurance 
costs is harrassing to insurance people. 
Insurance rates were not laid down par- 
allel to trade association lines. Perhaps 
some day if the pressure continues and 
is strong enough, the Dean schedule 


schedule, but the insurance setup today 
is not such as to enable the insurers nec- 
essarily to justify their charges on a 
trade association basis. The challenge 
of trade associations is somehow exas- 
perating, because it rides rough shod 
over insurance fundamentals and as- 
sumes that the country’s risks should be 
partitioned into trade association cubi- 
cles. Furthermore, there is the strange 
assumption that the man who has had 
good experience should pay in premi- 
ums not much more than is paid on his 
account in losses and the man with the 
poor record—well, he can be provided 
for in some way. 

The trade association problem is 
worth consideration by leaders in the 
fire and casualty business. There should 
first of all be an attempt to convince the 
agitators that the insurance companies 
are inherently decent and are not seeking 
to gouge their customers. Then there 
should be a review of the rate situation 
in the particular industry or insurance 
classification in which that industry falls 
to determine whether the rates are mani- 
festly out of line. If the insurance people 
arrive at the conclusion that possibly an 
injustice to being done, then they should 
not hesitate to agree to make a proper 
and reasonable adjustment. In doing so, 
however, they should take pains to ex- 
plain the insurance fundamentals and 
that the trade association is not the un- 
derwriting unit. If, however, the rate 
level is obviously proper, the companies 
should not hesitate to stand their 
ground, undertaking at the same time to 
disabuse the agitators of their false con- 
ception in regard to the insurance struc- 
ture. 


‘‘Non-Can’’ Being Stabilized 


NoN-CANCELLABLE accident and health 
insurance, the experience of which in late 
years has been extremely disquieting to 
companies writing that line, has now ap- 
parently been put on a better stabilized 
basis, with the virtual elimination of the 
life indemnity feature, which has been the 
greatest source of trouble for the compa- 
nies. Some months ago the Paciric Mu- 
TuAL Lire and the Massacuusetts IN- 
PEMNITy, two of the biggest writers in 
that field, withdrew their old lifetime in- 
demnity contracts and changed over to an 
aggregate indemnity basis. Now the Mass- 
ACHUSETTS ACCIDENT, the pioneer in the 
non-cancellable field, has withdrawn en- 
tirely from writing such contracts. 

The necessity for putting up reserves on 
a lifetime basis resulted in a very heavy 
drain on the companies and was primarily 


responsible for their unfavorable experience 
with the line. Many companies went into 
the business in a big way a few years ago, 
but most of them decided after a very few 
years that they could not stand the gaff 
and quit writing new “non-can” business. 
With the advance in age of policyholders 
insured under the more liberal form in 
earlier days, there naturally came a great 
increase in the number of claims and there- 
fore in the amount of reserve which had 
to be established. It was impossible for 
any company to determine in advance the 
limit of this liability. 

On the aggregate indemnity basis, how- 
ever, the limit of liability can be definitely 
determined and rates can be fixed accord- 
ingly. Executives of companies which have 
operated on that basis for a number of 
years, limiting either the total amount to 





be paid or the total number of weeks for 
which indemnity will be allowed, insist that 
the business can be written at a profit on 
that basis and experience seems to bear out 
that contention. There is unquestionably 
a field for the “non-can” coverage and it 
would be a matter of great regret if the 
companies were forced to withdraw from 
that field entirely. 

The experience with this line parallels 
somewhat that of the life companies on 


their total and permanent disability cover- 
age, which was really a non-cancellable 
accident and health form with a somewhat 
extended elimination period. The life 
companies found that they could not con- 
tinue writing it on the basis formerly used. 
As a result, they have either abandoned the 
line entirely or modified it materially. Ap- 
parently the business is taking much the 
same course with the accident and health 
companies at this time. 


Where Should Field Men Live? 


IN RECENT years it has become more and 
more the practice of companies to concen- 
trate their field organizations in a single 
office location. Thus a company having 
say four field men in a state has estab- 
lished an office in the largest city in that 
state, and all of the field men have had 
to travel out of it. 

This sort of an arrangement may not 
be as wise as it seems. True, it effects a 
saving in rent, and produces other econo- 
mies. It is often a convenient plan, but 
that is only part of the story. There are 
obvious disadvantages. Chief among these 
is that it compels the small town field man 
to live in a big city. On the face of it, 
that is, in most cases, a mistake. 

Nearly all companies have one man in a 
state who goes only to the smaller towns 
or cities. He is usually a junior, and is 
sometimes referred to as a “bird dog.” Most 
of the agencies he calls on do not do a 
large business, but in the aggregate their 
production is important and usually desir- 
able. 


Such a man, in order to have the true 
small town perspective, should live in a 
small town. By doing so he gains a 
knowledge of small town problems first 
hand. He knows what is going on in a 
small town, is intimately familiar with the 
daily life, and, because of his background 
and understanding, appeals to the small 
town agent. 

Take a field man of this type out of the 
small town, his true habitat, and put him 
in a big city and a large part of his spe- 
cial advantage may be destroyed. He be- 
comes in time just another field man from 
the metropolis. Perhaps he begins to as- 
sume a somewhat condescending manner, 
even though unconsciously. He becomes 
“citified,” and so of doubtful value as a small 
town special agent. The small town field 
man who lives in a small town has, it 
would appear, a number of natural advan- 
tages over the small town field man whose 
company insists that he shall maintain 
headquarters in the largest city in the 
State. 








PERSONAL SIDE OF BUSINESS 





J. C. Hiestand, secretary of the Ohio 
Farmers, who is active in Boy Scout 
work, was to have been in charge of a 
Boy Scout band, numbering about 100, 
at the Boy Scout International Jam- 
boree in Washington Aug. 21-30, that 
has now been called off because of an 
infantile paralysis epidemic. Mr. Hie- 
stand’s father was a band leader and 
Mr. Hiestand has been in band work 
since the age of 8. During the war he 
played in a band on a battleship. 

Mr. Hiestand’s son, Jean, was to 
have been a member of his father’s band 
at Washington. 


Henry T. Lindholm of the Western 
Actuarial Bureau in Chicago is in the 
Mayo Clinic at Rochester, Minn., under- 
going observation because of a strep- 
tococcic infection. 


H. S. Jarvis, agency superintendent 
of the Travelers Fire, and Mrs. Jarvis 
are on a trip to Mexico. They sailed 
from New York on the Orizaba for 
Vera Cruz. 

J. E. Barnett of Oklahoma City, vet- 
eran farm special agent of the Home of 
New York, was taken suddenly ill in 
Vinita, Okla., and died in a few hours. 
He was 71 years of age. Mr. Barnett 
originally was a local agent at Sweet 
Springs, Mo., and then joined the Home 
of New York as special agent in Mis- 





souri, where he served about two years. 
He was transferred to Oklahoma about 
1900 and served actively in the farm 
field until his death. Mr. Barnett has 
been assisted in the state by H. C. 
Melton. 

Cliff C. Jones, chairman of the board 
of the Kansas City Fire & Marine and 
former president of the National Asso- 
ciation of Insurance Agents, is vaca- 
tioning in California. 


H. N. Pye, chief engineer Southeast- 


ern Underwriters Association, with 
headquarters in Atlanta, is visiting San 
Francisco on a vacation trip. hile 


in the Pacific Coast office, he made his 
headquarters at the Pacific Board of- 
fices. Mr. Pye will return to his offices 
via boat after inspecting the city under 
the guidance of H. Badger, secre- 
tary-manager of the Pacific Board. 
Charles B. Hill of Philadelphia, who 
retired as assistant secretary of the Re- 
liance in 1926 and who served as secre- 
tary of the Fire Insurance Patrol of 
Philadelphia 38 years, died in the Ab- 
ington Hospital at the age of 77. He 
had been confined in the hospital since 


May. 

Mr. Hill’s father, Thomas B. Hill, 
was president of the Reliance and 
served as secretary of the Fire Insur- 
ance Patrol of Philadelphia from 1873 
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until his death in 1897. C. B. Hill suc- 
ceeded his father as secretary of the 
patrol and held that position until his 
death. C. B. Hill joined the Reliance 
in 1881 as assistant secretary and held 
that position until he retired. 


R. L. Bowen, Ohio insurance super- 
intendent, desires to correct an impres- 
sion that was left at the annual meet- 
ing of the National Convention of In- 
surance Commissioners when it was 
stated that when D. C. Boney of North 
Carolina withdrew as a candidate for 
president he switched his vote to Com- 
missioner Suilivan of Washington. Su- 
perintendent Bowen states that he was 
for Commissioner Palmer of Illinois 
frony the start. 

Superintendent Bowen has recovered 
sufficiently from a recent operation in 
San Francisco to be removed to a hotel 
there. He will return home soon. 


R. T. Stewart, secretary of the North 
British & Mercantile group in charge 
of the middle department, sailed Satur- 
day with Mrs. Stewart on the “Cali- 
fornia.” They will visit Glasgow and 
go to England, France, Belgium, Hol- 
land, Switzerland and Germany. 


Miss Marian Cundiff, daughter of 
George C. Cundiff, assistant farm man- 
ager of the Home in Chicago, and Mrs. 
Cundiff, was married at the First Pres- 
byterian Church in Evanston, IIl., Sat- 
urday afternoon to C. G. Carter of 
Evanston, son of Mr. and Mrs. John 
F. Carter of Liberty, Ky. The young 
people are honeymooning in the south 
on a motor trip. The service was read 
by Rev. Dr. Alvin Smith of the Rogers 
Park Presbyterian Church, Chicago. 

Miss Jane E. Sylvester, a partner in 
the Hodnett Company of Lincoln, IIL, 
died last week. She had been con- 
nected with the agency for many years. 


Ralph H. Baker, son of T. F. Baker, 
manager of the Arkansas Fire Preven- 
tion Bureau, and employed by the bu- 
reau, was married to Miss Ruth Rausch- 
kolb of Little Rock. 


Robert D. Air of Kansas City, Mo., 
state agent of the America Fore in Kan- 
sas, is spending his vacation with his 
relatives at Evanston, IIl., and calling 
on his old time insurance friends in 
Chicago. Mr. Air in his early days was 
connected with the western department 
of the old Phenix of Brooklyn. He 
was sent to Kansas to be special agent, 
assisting the then state agent, Charles 
F. Thomas, who is now secretary of 
the Western Underwriters Association. 





When Mr. Thomas was shifted to Texas 
as state agent to succeed his brother, 
John M. Thomas, who is now president 
of the National Union, Mr. Air became 
state agent in charge of Kansas, Okla- 
homa and Indian Territory. 

A unique testimonial to the esteem 
in which Charles E. Gauss, former 
Michigan commissioner, was held by 
employes of his department was given 
in the presentation to the ex-commis- 
sioner of a framed scroll, bearing a 
eulogistic tribute and the individual sig- 
nature of every person in the depart- 
ment during the Gauss regime. Presen- 
tation of the scroll was made at a brief 
ceremony at his home at Marshall prior 
to a picnic at which Mr. and Mrs. Gauss 
meee hosts at their cottage on Cedar 
ake. 


William Wagner, formerly special 
agent for the Home, the Allemannia and 
lately with the Scottish Union, is now 
convalescing after a long illness at 
Ocean Gate, N. J. He is well known 
throughout New Jersey as one of the 
old time field men and he expresses a 
desire to see old friends who may be in 
the neighborhood. 


George B. Akin, special agent of the 
America Fore companies in Nashville, 
married Miss Dorothy Macon, also con- 
nected with the Nashville office, and left 
for a trip to Florida. 


While on a trip in Wyoming, J. G. 
Marchbank, special agent in Denver for 
the Home, was notified of the sudden 
death of His mother, Mrs. Sarah A. 
Marchbank, widow of the late John 
Marchbank, prominent Denver insur- 
ance man, who died more than a year 
ago. Mrs. Marchbank settled in Den- 
ver with her late husband more than 38 
years ago. 

R. H. Flower, assistant secretary of 
state of Louisiana and insurance super- 
visor, who for over 30 years had charge 
of the insurance division, died at Baton 
Rouge. 

M. D. Kinney, 47, for many years 
state agent in Texas for the Phoenix, 
killed himself last week in his Dallas 
home. He had been in poor health for 
some time and left the Phoenix a few 
years ago to become city manager in 
Dallas for the Investors Syndicate. 


H. M. Ackermann, 56, head of the 
Ackermann Insurance Agency, Rock 
Creek, O., was killed in an automobile 
accident. His son, N. K. Ackermann, 
associated with him in the agency, was 
injured. 





| Dean of Michigan Agents Is 80 








DETROIT, Aug. 14.—H. R. Vernor, 
dean of Michigan’s agents and still the 
active head of the oldest local agency 
in the state, will celebrate his 80th 
birthday tomorrow. The celebration 
will be a quiet one and will include sev- 
eral hours at his desk in the Guaranty 
building. 

The Vernor Brothers agency was es- 
tablished in 1852 by Benjamin and Jere- 
miah §S. Vernor, uncle and father re- 
spectively of the present owner. H. R 
Vernor joined the agency in 1876 when 
it was in the basement of the old Buhl 
building. He has been in the business 
for 59 years. Mr. Vernor was active in 
the Michigan and Detroit associations 
of insurance agents in his younger days 
and is a past president of both organi- 
zations. 


Active in Volunteers 


Both of the original partners were 
active in the old volunteer fire depart- 
ment that preceded the horse-drawn city 
department. Over Mr. Vernor’s desk 
is a glass case in which rests a bright 
red jacket and a silver trumpet. The 
jacket was worn by Capt. Ben Vernor, 
of Eagle Dept. No. 2, when his organi- 
zation won a water pumping contest in 





1860 by pumping 59% gallons a minute 
for three minutes with a hand pumper. 
The silver trumpet was the prize in the 
contest, which took place in Battle 
Creek on July 4 of that year. 

J. S. Vernor was for many years sec- 
retary of the volunteer department and 
upon his death tha office descended to 
H. R. Vernor by right of succession. 
Mr. Vernor continues to officiate in this 
capacity, for the organization is stil] in 
existence as a charitable association for 
the benefit of fire fighters. It has en- 
dowed rooms in three local hospitals 
where sick or injured firemen may have 
free accommodations, 


Represented Companies Long Time 


Benjamin Vernor died in 1907 and 
thereupon H. R. became his father’s 
partner. This partnership was dissolved 
by the death of the elder Vernor 19 
years ago and the present owner has 
conducted the agency himself since. The 
agency has represented the Springfield 
Fire & Marine since 1857; the Royal 
since 1867 and the Queen since 1869; 
it has represented many clients for 50 
years or more and in many instances 
has handled the insurance of three gen- 
erations of entire families. 











“Protect Your Car 


The Modern Way” 


says the current Alliance 
national advertising. It sum- 
marizes the advantages of 
the Comprehensive Auto- 
mobile Policy and tells read- 


ers to 


‘ASK THE ALLIANCE AGENT” 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


Head Office: 1600 Arch St., Philadelphia 


Chicago Office: 209 West Jackson Boulevard 
San Francisco Office: 231 Sansome Street 
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Stock Company Agents Move 





Field Men Declare With More Money 
at Hand, Less Mutual Insurance 
Is Bought 





MINNEAPOLIS, Aug. 14.—Agents 
and field men in the northwest are em- 
phatic in stating that property owners 
are buying less mutual insurance now 
than has been purchased in several 
years. Minnesota and the Dakotas have 
been a fertile field for the mutuals in 
the past, and they are still very active 
in this section. Local agents are stead- 
ily winning back some of the best busi- 
ness lost in recent years, and are en- 
couraged by the trend. 

One field man who goes principally 
to the small towns in Minnesota where 
the mutuals have been strong in recent 
years said, “It’s pretty much a ques- 
tion of price with people when it comes 
to buying anything. When the depres- 
sion kept getting worse, people began 
to turn to cheap insurance. They 
couldn’t afford what they wanted, so 
they had to take what they could get. 


Cheap Insurance Not Favored 


“But the average man doesn’t like 
cheap insurance any more than he likes 
cheap clothes, cheap food or cheap 
anything else. When times are good, 
everything is bought freely, and there is 
not too “much fuss about the price. 
That’s what is happening in this part 
of the country now. There is more ac- 
tual money in circulation here than 
there has been in four or five years. 
Local agents are getting part of it. Mer- 
chants and other property owners are 
taking out stock company insurance as 
their mutual policies expire. They used 
to have it, and they seem glad to come 
back to it. 

“All of this is taking place without 
any particular drive on the part of lo- 
cal agents. It just seems to be a nat- 
ural trend. I think field men are more 
aware of this situation than most 
agents. There is a lot of business to 
be taken away from the mutuals, in 
Minnesota and the Dakotas, if agents 
will only realize their opportunity.” 





Deferred Premium Payments 





Missouri Insurance Commissioner Issues 
Order Prohibiting Installment Plan 
Without Legal Interest Rate 





Commissioner O’Malley of Missouri 
has issued an order to all fire and ma- 
rine companies stating that it has come 
to the attention of the department that 
some have been extending credit with- 
out interest on premiums in violation 
of the anti-rebating section of the law. 
The order says that all premiums classi- 
fied as fire, marine and allied lines must 
be collected for the full term as of the 
effective date of the policy contract or 
renewal either in cash or by a bona fide 
note bearing not less than the legal rate 
of interest. Failure to make such col- 
lection either in cash or by note sent 
cut on or before the 15th day of the 
second succeeding month is prima 
facie evidence of rebating. 

Commissioner O’Malley says that the 
so-called commuted method of premium 
collection is repugnant to the Missouri 
statutes and the previous rulings of his 
office and has created a condition which 
if not eradicated will cause a complete 
breakdown of sound underwriting. He 
asks that companies and agents report 
all violations, submitting evidence so 
that proper action can be taken. 





Announce Minnesota Program 





Bair, Yetka at Annual Meeting of State 
Association—Will Be Held in 
Hibbing, Aug. 23-24 





ST. PAUL, Aug. 14—The program 
for the annual convention of the Minne- 
sota Association of Insurance Agents 
at Hibbing Aug. 23-24 has been com- 
pleted. Headquarters will be at the Ho- 
tel Androy and the Elks temple, with 
William Knudson as chairman of the 
Hibbing committea on arrangements. 

The convention will open Aug. 23 
with welcome speeches by J. G. Early, 
president Hibbing Chamber of Com- 
merce, and Harry LeVant, president 
Range Association of Insurance Agents. 

‘ Ware, secretary-treasurer of the 
state association, will respond. 

Following the luncheon, Norman 
Paul, chairman Minnesota automobile 
rating committee, will discuss auto rates 
in Minnesota and Kenneth H. Bair, 
chairman executive committee National 
Association of Insurance Agents, will 
speak. He will be introduced by C. F. 
Liscomb, Duluth, member of the na- 
tional executive committee. 

Mr. Liscomb will be toastmaster at 
a dinner in the evening with Judge 
Martin Hughes, Hibbing, as the main 
speaker. Commissioner Frank Yetka of 
Minnesota will be one of the special 
guests and probably he will be called 
on for a talk. 

Saturday morning will be given over 
to a business session with Commis- 
sioner Yetka the main speaker. There 
will be committee reports, round table 
discussion and election of officers. 

A golf tournament and sight-seeing 
tour on the iron range will complete the 
program. 





General May Start Court 
Case to Test Yetka Order 


ST. PAUL, Aug. 14.—Practically all 
fire insurance companies have signified 
their intention to abide by the order of 
Commissioner Yetka’ prohibiting collec- 
tion of the term premium in annual in- 
stallments. 

A test case in court of Mr. Yetka’s 
order appears likely. Papers question- 
ing the legality of the order have been 
prepared on behalf of the General of 
Seattle, First National of Seattle and 
Northwest Underwriters, but as there 
has been no specific citation against any 
company for violating the order, the sit- 
uation is at a standstill. 

It is likely that the insurance com- 
panies and the department will agree 
on stipulations so that the case can be 
brought before a court for immediate 
review. The General has filed a brief 
with Mr. Yetka stating its position. 

Mr. Yetka said there may be some 
cases where term policies are being 
written without violating his order and 
it may be necessary for him to issue a 
supplementary order covering such 
cases, 

Several St. Paul agents expressed ap- 
proval of the order. 





With Commissioner Yetka of Minne- 
sota taking a stand against installment 
payment of the term premium, the num 
ber of states in the mid-west in which 
this practice may still be indulged in by 
outsiders is still further limited. It is 
outlawed in Ohio and the supreme court 
of that state has upheld the department 
in barring it. It has been stopped in 
Texas and it is not permissible in O'kla- 
homa and Kansas, It has never been 





a factor in Missouri, 
competition there takes the form of 
waiving the 16% percent rate increase 
which the majority of companies are 
charging. The practice is the most 
widespread in Iowa and it is also in evi- 
dence in Indiana and Illinois. 

The usual plan is to sell the five-year 
term policy for four annual premiums, 
collectible in five installments. Some of 
the companies offering this privilege 
collect five equal installments, but 
others charge the full annual rate the 
first year and then a lesser amount for 
the next four years. 





Favor State Fund Cover 

APPLETON, WIS., Aug. 14.—The 
Outagamie county board of supervisors 
“instructed and ordered” its insurance 
committee to place such insurance as is 
possible with the Wisconsin state in- 
surance fund. 

The resolution precipitated several ar- 
guments on the merits of private and 
mutual and state fund insurance. The 
insurance committee was charged with 
continually ignoring state insurance. 
Supervisor Frank defended the commit- 
tee for favoring private insurance on 
the ground that the state had failed to 
bid for the insurance as is required of 
stock and mutual companies. He said 
the committee’s investigation revealed 
the state has not sufficient reserve funds 
to pay large losses. He also charged 
the state is not playing fair by estab- 
lishing rates unden which private com- 
panies must operate, and then cutting 
the rates for its own insurance. 





Lynch Now Sole Manager 


DETROIT, Aug. 14—James_ T. 
Lynch, co-manager of the fire depart- 
ment of the Kenneth Watkins Corpora- 
tion, general agent of the General Acci- 
dent, Pearl, Potomac, North River and 
Transcontinental, becomes sole man- 
ager of that department of the agency 
with the resignation of C. B. Haw- 
thorne as co-manager of the depart- 
ment to become special agent of the 
American Home. Mr Lynch has been 
special agent of the Pearl and Potomac 
for the past six years. 





Gives Layman Insurance Advice 


H. T. Stock of the Arthur J. Stock 
agency, Detroit, has begun a series of 
weekly articles on fire and casualty in- 
surance from the layman’s standpoint 
in the Detroit “Free Press” under the 
heading, “Your Insurance.’’ Mr. Stock 
was graduated from the University of 
Michigan and obtained his master’s de- 
gree from the Harvard Graduate School 
of Business Administration. He has 
been associated with his father in the 
Stock agency since 1923. 





Easton Agency Sues Receiver 


The report was printed in the Aug. 
1 edition that among the suits filed by 
the receiver for the defunct Under- 
writers Acceptance Corporation of De- 
troit was one seeking to recover $187 
paid to the Central Methodist Church 
and the Easton Agency of Muskegon, 
Mich., by the bankrupt corporation after 
it became insolvent but before the re- 
ceiver was appointed. The Easton 
Agency advises that the suit was 
brought by the agency against the re- 
ceiver for that amount. 


Would Transfer Fire Marshal 


COLUMBUS, O., Aug. 14.—The 
Sherrill commission, which has been in- 
vestigating the Ohio state government, 
in a section of its report just made pub- 
lic recommends that the state fire mar- 
shal’s division be transferred to a 
newly created department to be known 
as the “department of industrial rela- 
tions and safety.” There would be a 
division chief over the entire organi- 





since the outside | zation. It 





is recommended that the 
law be changed to require that all boil- 
ers be inspected by insurance com- 
panies. It is said that about 80 per- 
cent of them are now inspected under 
the permissive features of the law. It 
is declared that a large part of the de- 
partment’s expenses can be met by fees, 
licenses and fines. The fire marshal’s 
division is now in the department of 
commerce. 





Michigan Association Grows 


DETROIT, Aug. 14.—There have 
been 192 agents added to the member- 
ship rolls of the Michigan Association 
of Insurance Agents since Jan. 1, com- 
prising new members and _ reinstate- 
ments, reports Executive Secretary 
George Brown. The paid-up total is 
now 421, with a goal of 500 by Aug. 31. 


Pratt Scheduled for Presidency 


H. P. Pratt of Sioux City is likely to 
be the new president of the lowa As- 
sociation of Insurance Agents. ‘The an- 
nual meeting is to be in Marshalltown 
next Monday and Tuesday. Mr. Pratt, 
who has for many years been an im- 
portant factor in the councils of the 
lowa agents, is now vice-president of 
the association. R. W. Forshay of 
Anita is at present chairman of the ex- 
ecutive committee and he will undoubt- 
edly be elevated to the vice-presidency 
and placed in line for election as head 
of the order next year. A. P. Speers 
of Centerville is the retiring president. 








Kansas Losses Improve 


Kansas fire losses for the first seven 
months dropped almost $1,000,000, the 
total being $1,383,345, as against $2,323,- 
913 for the first seven months of last 
year. Farm fire losses in July were 
$30,617, as compared with $31,315 in 
June, while the city losses totaled $116,- 
735, as against $171,208 the previous 
month. 


Celebrate 50th Anniversary 


The 50th anniversary of representa- 
tion of the Norwich Union Fire by the 
Herman & Co. agency of Springfield, 
Ill, was remembered by the company 
in the presentation by State Agent A. 
T. Ahlin on its behalf of a gold plaque. 
The founder of the agency was the late 

*, Herman, who was given repre- 
sentation of the Norwich Union in 
1885. Upon his death in 1905 the man- 
agement of the agency was taken over 
by his daughter, Miss Marie Herman, 
who has since conducted it. 








Illinois License Law Situation 


The Illinois insurance department, 
which has had the agency license de- 
cision in the Heise case appealed to the 
higher court, is undecided whether it 
will seek remedial legislation before the 
appeal case is heard. The probability 
is that nothing will be done until the 
higher tribunal has passed on the issue. 
The department feeis greatly handi- 
capped and crippled because of this de- 
cision, inasmuch as the agency and 
brokers license law was working satis- 
factorily and the department had done 
much to weed out undesirable ap- 
plicants for licenses. Now the field is 
open and the department is not ques- 
tioning any applicant. Tom, Dick and 
Harry, therefore, are applying for li- 
censes and getting them. 


Rock Island Agents Outing 


The Rock Island (Ill.) Fire & Cas- 
ualty Insurance Board is sponsoring a 
picnic and outing which is termed the 
“Rock Island Insurance Jamboree” to 
be held Sept. 18 at the Rock Island 
Arsenal Golf Club. There will be a 
buffet luncheon and dinner. Golf will 
be played durine the entire day. This 
will be the first of an affair which here- 
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after will be held annually sponsored by 
the organization. J. Budelier has 
been chosen general chairman of the 
arrangements committee. Mr. Bude- 
lier is now head of his own agency, the 
Budelier Insurance Agency, and is vice- 
president of the Illinois Association of 
Insurance Agents. 





St. Paul Annual Meeting Sept. 4 


The annual meeting of the Insurance 
Exchange of St. Paul will be held 
Sept. 4. 





Speidel to Represent Murphy 


Commissioner Ray Murphy of Iowa 
finds that he will not be able to attend 
the annual meeting of the Iowa Asso- 
ciation of Insurance Agents in Mar- 
shalltown, Aug. 19-20 and deliver an 
address. He will be represented by 





Deputy Commissioner John Speidel, 
who will make a short talk. 





Middlewest Notes 


Frank S. Thomas, veteran local agent 
of Topeka, Kan., who established an 
agency in 1882, died last week. 


Stanley Jones, 53, local agent at Shel- 
byville, Ind., died in a hospital there. 
He had been in the insurance business 
for many years. 

Allan McEwan, 70, local agent at Bay 
City, Mich., for a number of years prior 
to his retirement 10 years ago, died there 
from a heart attack, 

William MeDaniel, 60, partner in the 
McDaniel & Pettiford agency, one of 
Detroit’s leading Negro agencies, was 
killed when a car mounted the curb and 
struck him. 


E. S. Mills, West Newton, Ind., director 
of the Standard Life of Indiana and for 
many years president of the Farmers’ 
Mutual Insurance Association, died there 
at the age of 72. 








IN THE SOUTHERN STATES 


Secereseee ee 








Send Agency Forges Ahead 





Johnson & Johnson Office Is Becoming 
an Increasingly Important Factor 


in the Carolinas 





The Johnson & Johnson general 
agency of Charleston, S. C., is becom- 
ing an increasingly important factor in 
North Carolina as well as in Sovth 
Carolina. ‘Lhe principals of the agency 
are S$. Lewis Johnson, who was presi- 
dent of the Southern Home untii that 
company was taken over by the Equita- 
“te tire of Charleston, S. C., and Harry 

Johnson, who was vice- president ot 
es Southern Home. The Johnson & 
Johnson agency was an important office 
even while S$, Lewis Johnson and Harry 
L. Johnson were operating the Southern 
Hiome, but since that company has gone 
out of existence, the agency is receiving 
all of their attention and is forging 
ahead in the two states. 

The agency recently started operating 
in North Carolina and took on the rep- 
resentation of additional companies. It 
has about 150 agents in the two states. 
‘Lhe companies are the Bankers & Ship- 
pers, Commercial Union and New Jer- 
sey for South Carolina and the Pacific 
Fire and Southern Fire of New York 
for both North Carolina and South 
Carolina. A branch office is maintained 
at Charlotte, N. C., in the Latta Arcade 
in charge of Special Agent E. S. Hutch- 
ins, who was, for ten years, special 
agent a the Southern Home. 

Johnson was president of the 
BiB Home six year and Harry L. 
Johnson was vice-president for 17 
years, 

S. L. Johnson also has an interest in 
the Johnson & Overton general agency 
of Birmingham, Ala. The Johnson & 
Johnson office is in effect a home office 
in the Carolinas for the companies rep- 
resented. All daily reports, endorse- 
ments, accounts and remittances are 
handled there. All loss reports are for- 
warded there and all losses are assigned 
by the Johnson & Johnson agency and 
paid by that office. All daily reports 
are mapped and remain there. The of- 
fice has facilities beyond those of each 
individual company through inter-ofhice 
reinsurance. 





Dallas Agents Arrange for 
Auto Financing with Bank 





DALLAS, Aug. 14—Members of the 
Dallas Insurance Agents Association 
are now telling their assured through 
envelope enclosures to “get in touch 
with us before making final arrange- 
ments with your dealer if you are con- 
templating the purchase of a car on the 
deferred payment plan, or making a 
loan on your present car.” Such in- 
Guiries are referred to the Mercantile 
National Bank of Dallas, which wili 
make the loans and allow the local 








agents to write the insurance on the 
financed cars. The bank urges buyers 
to take out full coverage on the financed 
cars, thus protecting themselves as well 
as the bank. 

The Mercantile bank is furnishing the 
envelope enclosures, which bear the 
name of the agent but not of the bank. 
The bank announces that “we feel the 
average person in getting automobile 
loans during the past few years has been 
forced to pay a rather high rate for 
carrying such loans. Our charge will 
be $8 per year on each $100 with the 
notes reading ‘on or before,’ so that if 
paid off ahead of time, a very reasonable 
rebate will be allowed.” 

The Dallas agents have been making 
a spirited fight to retain or regain auto- 
mobile insurance from finance agents 
but in many cases have been helpless. 
The entry of the bank into the finance 
field will help them materially. 


Martin Opens General Agency 


L. V. Martin, who has resigned as 
Arkansas state manager of the Fire 
Companies Adjustment Bureau, has 
opened a general agency at 115 East 
Capitol avenue, Little Rock, operating 
as L. V. Martin & Co. He will repre- 
sent the Federal of New York and the 
Pearl. Mr. Martin went to Arkansas 
in 1924 as state manager of the South- 
western Adjustment Company. In 1931 
he organized the Insurance Adjustment 
Company which was taken over by the 
Fire Companies Adjustment Bureau in 
1933, he becoming the state manager. 





Plan Louisiana Regional Meets 


The regional meetings of the Louisi- 
ana Insurance Society are scheduled to 
open in late October or early Novem- 
ber. Dates for the meetings and loca- 
tion are now being arranged by Presi- 
dent Terrell Woosley. 





Companies Cooperative: Philpott 

OKLAHOMA CITY, Aug. 14.—S. 
W. Philpott, secretary Oklahoma insur- 
ance board, has returned from an ex- 
tended visit to home offices and associa- 
tion headquarters of all classes of com- 
panies, ——- life. He visited at 
Chicago, Baltimore, Hartford, New 
York and Boston. 

He reports that all national bureaus 
and major companies doing business in 
this state pledged full support to the 
insurance board in its effort to elimi- 
nate the evils that have crept into the 
business. 





Seek Drilling Zone Extension 


OKLAHOMA CITY, Aug. 14.—Fur- 
ther encroachment on the retail section 
of Oklahoma City by oil drilling zones 
was threatened when the British-Amer- 
ican Oil Producing Co. filed applica- 
tion to drill a well in block 50 of May- 
wood addition, just on the edge of the 
main business area. The proposed 
drilling site is at North East Fourth 
street and Central avenue, in the heart 


of a number of small retail establish- 
ments and three blocks east of the of- 
fices and plant of the Oklahoma Pub- 
lishing Co. at Fourth and Broadway. A 
public hearing is set for Aug. 26. 

Should drilling be authorized at the 
new location, all property within 150 
feet would take the exposure rate of 
insurance, which varies at an inverse 
ratio up to within 50 feet of an oil well 
derrick. 





Reed Named for State Senate 


G. R. Reed, Columbia, Ky., president 
Kentucky Association of Insurance 
Agents, secured the Democratic nom- 
ination for state senator in his district 
in the Kentucky primaries. Ray 
Moss, Pineville, a Republican, also was 
nominated for the state senate. Lieut. 
Gov. A. B. Chandler, former receiver 
of the Kentucky Home Life, Louisville, 
ran a close race for the Democratic 
nomination for governor, and will con- 





test a run-off election with T. S. Rhea 
of Russellville Sept. 7. 





Receiver for Macon Agency 


Crawford Curley has been appointed 
receiver for the Chandler & Strickland 
agency at Macon, Ga., on petition of the 
Associated Mutuals of Fulton county, 
Ga. The bill for appointment of re- 
ceiver alleges the agency owes the Asso- 
ciated Mutuals $5,325 less credits of 
$1,525. S. S. Chandler, president of the 
agency, said he expects the matter to 
be adjusted soon and in the meantime 
is opening his own office in Macon. 





Southern Notes 


John R. Riley, well known local agent 
of Memphis, Tenn., died recently from 
an apoplectic stroke. He had resided in 
Memphis 18 years. 

Tom Preston has purchased an inter- 
est in the H. A. Walker agency, Chil- 
dress, Tex., which will hereafter operate 
as the Preston-Walker Agency. 
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We recently made a study of the insurance buy- 
ing practices of America’s leading 12,000 manu- 
facturers and 10,000 wholesalers. 
using just one competent agent, 
instead of several, saves 19 percent of the average 
cost of insurance for a year; having an insurance 
survey made periodically means getting 20 per- 
cent better protection for 22 percent less money. 
The representatives of these three sound, reliable, 
progressive fire companies are equipped to dem- 
onstrate to their clients, with facts and figures, 
that the service they render produces results. 


The 
LONDON ASSURANCE 


The 
MANHATTAN 
Fire and Marine Insurance Company 
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Accident and General Insurance Company 
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Reinsurance 
helps digest the gross line 


We offer direct writing fire 
insurance Companies sound 
protection and competent 
Service. 


AMERICAN RESERVE 
INSURANCE COMPANY 
99 John Street New York City 


Capital $1,000,000.00 


Tuomas B. Boss, President Ricuarp H. Lone, Secretary 
E.L. Mutventtt, Vice-Pres.@ Sec. H.E. Becker, Treas. 


























INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 





INCORPORATED 1928 


ANCHOR INSURANCE CO. 


Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 


AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 


GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY CO. 


WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Mgr. 























PACIFIC COAST AND MOUNTAIN 





Reason for Mutual Campaign 





Sought Privilege of Writing California 
School Houses Because Restriction 
Is Used by Competitors 





SAN FRANCISCO, Aug. 14.—For- 
eign mutual fire companies, that lobbied 
so vigorously in behalf of legislation in 
California to permit that class of com- 
pany to insure public school buildings 
in the state, are not so much interested 
in gaining that privilege merely so as 
to be able to write school house business 
as they are to remove a statutory re- 
striction which is cited against them in 
competition. A bill to permit foreign 
mutual fire companies to write school 
houses passed the California legislature 
this season, but the governor declined 
to sign it. The foreign mutuals say that 
competitors cite the restriction against 
writing school business in competition 
and make the charge that if the state 
will not permit this type of company to 
insure school buildings, there must be 
something inherently wrong with such 
mutual companies. 


In California, the domestic county 


mutuals are permitted to insure school 
houses and some of the executives of 
this type of company say that the ex- 
perience has not been satisfactory, so it 
was not the desire to be able to write 
this business that caused the foreign mu- 
tuals to make such an effort in behalf 
of the legislation, There is a case now 
before the California supreme court test- 
ing the constitutionality of the Califor- 
nia law permitting county mutuals to 
insure school buildings. 





Opens Engineering Department 


The Stuart G. Thompson-Elwell Co., 
Seattle general agency, has established 
an engineering department with Earl 
Jenner in charge as engineer. He was 
formerly with the Washington Survey 
& Rating Bureau. Wiley Schum will 
also be connected with the new depart- 
ment. 





Small to San Francisco 


SAN FRANCISCO, Aug. 14.—F. F. 
Small, head of the F. F. Small General 
Agency of Los Angeles for more than 
two years, is moving his headquarters 
to San Francisco in line with expansion 
plans which he has had under consid- 
eration for some time. The general 
agency, which will operate in California 
and Arizona, will represent several of 
the fire companies previously repre- 
sented by Mr. Small from his Los An- 
geles office. It is understood that the 
Commercial Standard will continue to 
be represented by Mr. Small’s former 
associates from the Los Angeles office. 

R. P. Williams, for many years with 
the California, will be chief underwriter 
and in charge of the San Francisco city 
department. 





May Revive Metropolitan Plan 


SEATTLE, Aug. 14.—It is expected 
the metropolitan plan will be revived in 
Seattle, according to officers of King 
County Insurance Association. A spe- 
cial committee consisting of Roy Scott, 
Byron Hillen and Orion Starr has been 
named to decide on details. It provides 
separation by member agencies of the 
association. 

An advertising campaign is to be 
launched by the association, in connec- 
tion with which a “white list” showing 
firm patronage will be issued. 


Nichols Expands Service 


The Nichols Adjustment Bureau_ is 
opening an independent adjuster’s office 
at Pocatello, Ida., to service Idaho, 
southern Montana, western Wyoming, 
northern Utah and northern Nevada 
under the management of Harry W. 


Nichols. The Nichols Adjustment Bu- 
reau has been operating in Utah and 
surrounding states for a number of 
years and the opening of the Pocatello 
branch is for the purpose of rendering 
prompt adjustment service at a more 
economical cost to the insurance com- 
panies. Harry W. Nichols has had sev- 
eral years’ experience as adjuster on all 
type losses and will continue in the 
branch office to handle the following 
type claims: fire, automobile, casualty, 
inland marine and- air-craft claims. 
Arthur S. Nichols is adjuster and man- 
ager of the Salt Lake City office. Both 
offices are associated with and are being 
directed by competent legal advisers to 
assist in the handling of subrogation 
matters and court procedure. 





Object to Rule 19A 


SAN FRANCISCO, Aug. 14.—Ac- 
cording to reliable but unconfirmed re- 
ports the Los Angeles Insurance Ex- 
change plans to request the Pacific 
Board to withdraw Rule 19A, present- 
ing claims that it has been used as a 
subterfuge as well as having created a 
movement toward unethical practices 
and devices in that vicinity. 

While the board agents were reported 
to be working along these lines, other 


Will Preside 














JAMES A. MILLER 


James A. Miller of Bellingham, Wash., 
president Washington Insurance Agents 
League, has been off the reservation 
since he was elevated to the high office 
at Spokane a year ago because of a 
sudden heart attack. While his condi- 
tion was not serious he was confined 
to the hospital and later to his home. 
During the summer months he has been 
resting at his secluded summer lodge at 
East Sound, Orcas Island, in the heart 
of the beautiful San Juan Islands on 
Puget Sound. He is a fisherman of re- 
pute and he has had ample opportunity 
to indulge his appetite for this sport. 
There is excellent salt water fishing and 
only a few miles away on the island 
there are two mountain lakes which 
yield large limits of large fresh water 
fish. The Miller-Lamoreaux Agency 
during his absence is being operated by 
his son Barry. The son recently com- 
pleted four years of service in the Pa- 
cific Coast department of the America 
Fore group at San Francisco. Mr. 
Miller returned to Bellingham this week 
in time to preside over the annual meet- 
ing of the Washington Insurance 
Agents League in his city next week. 
He has served several times on the 
executive committee of the organization 
and is a past president of his local 
board. He was formerly county com- 
missioner and served several terms in 
the state legislature, being chairman ot 
the house insurance committee. 
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®@ The Insurance law 


firms whose professional cards are shown on this and the 


succeeding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


ALABAMA 


CALIFORNIA (Cont.) 


ILLINOIS (Cont.) 


INDIANA 





LAW OFFICES OF 
Coleman, Spain, Stewart 


& Davies 
706 to 719 Massey Building 
Insurance Attorney 
Birmingham, 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
of all cases. 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special ouenien to the law relating to all 
classes of Corporate Surety Bonds 


J. H. & A. L. AIKEN 


221-225 Citizens Trust Bidg. 
Fort Wayne, Ind. 
proccomsting American Surety Company, Fuego 
Co., U. 8. Guarantee Co., Century In- 
emnity Co., National Casualty Co., Hartford “Assi 
Equipped ol XP  — iy adjustments, 
State and Federal Courts. 





ARIZONA 








KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 
PHOENIX, ARIZONA 


‘ohn L, Gust Fr /. Rosenfeld 
rank O. Smith H. L. Divelbess 
van Robinette 


GENERAL INSURANCE PRACTICE 


HADSELL, SWEET, INGALLS 
& LAMB 


Financial Center Building 
San Francisco, California 


Insurance defense—Fire, Life, Casualty and 
Surety lines. 











CHARLES C. KIRK 


812-111 W. Monroe St. 
Chicago, Illinois 
Special attention to occupational disease 
a and the medico-legal preparation and 
tria’ 
Author recent articles that appeared im The 
National Underwruer 











FREDERIC G. NAVE 
512 Valley National Bldg. 
Tucson, Arizona 
Aetna American Auto., Connecticut 
+ foe 7, Fidelity & Casualty, The Massa- 
chusetts Bonding, The Trave ers and other 
ng companies. 
General Insurance Practice 


C. Douglas Smith 
I. O. O. F. Building 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 








CALIFORNIA 


COLORADO 


WILDERMUTH & FORCE, 
ATTORNEYS 
6909 BROADWAY, GARY, IND. 
Counest for: u.,2. Foe, & Ind. . 4. im Co. Marviend 


Ciab. tnt. Gon N ents Coe wy - | 
. ns. 0.. orwie' ~ oy a. 
LaFayette Lif . 








Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





ROCAP & ROCAP 
917—129 E. Market St. 
Indianapolis, Ind. 


Maryland Casualty Co., Indemnity Insurance 
fompany of North America, Fireman’s Fund 

















Herbert Moore 
427-8 First National Bank Building 
Long Beach, California 


gpbegemente, 


pped for investigations, 
trial of all cases. 


eoltlement of claims and 





JANUARY & YEGGE 


517 Symes Building 
Denver, Colorado 


Reprgomntiog Continental Casualty Co., West- 
ern Casualty & Surety Co. Equipped. for in- 
vestigation, adjustments and trial of all 


McMILLEN, McMILLEN & 
GARMAN 


602 Millikin Bank Bldg. 
Decatur, Illinois 
Representing Ohio Casualty, Metropolitan Casualty, 
Dloyers Liability and others. 
Equipped for investigations, adjustments and trial 
of all insurance ca: 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases ef 
Fire, Marine, Life & Casualty 
Insurance Litigation 














insurance cases. 











CLOCK, McWHINNEY & 
CLOCK 


Counsel for many Insurance Companies 
OFFICES 
1912 Citizens Natl. Bank—630 Jergins Trust 
Los Angeles Long Beach 


CONNECTICUT 








BUTLER, HOWARD & 


CAMPBELL 
75 Pearl St. 
Hartf 


Beonecnaing Fireman’s Fund of San Francisco, 
United States Guarantee and others. 

to handle investigations and settle claims. 

Trial of a insurance cases in Federal and state 


ELMER H. BIELFELDT 
Will County Bank Bldg. 
Joliet, Illinois 
Reference—Maryland Casualty 


Besipged.. for i) ations, Adj emnente 
urance 


White, Wright & Boleman 
Merchants Bank A 
Indianapolis, 
Ds - Si Aetna Life “Group, Fidelity & 
Y¥., Globe Ind. a Hartford Acs. & 


i 
orbs 
i 
ag, 
eislinee 


Natl. Life. Mass. Protective Assn., and 
ing Life, Casualty and Surety companies, 














HOLBROOK, TAYLOR, 
TARR & REED 
71@ Title Insurance Building 
Los Angeles, California 


Bquipped for po ae ay investigations. and 
trial of all cases. 


DIST. OF COLUMBIA 











HUGH M. FRAMPTON 


327 Southern Building 


HOLLERICH & HURLEY 
713 First Street 
LaSalle, Illinois 

mting Western Ins. Cos., Ft, Scott, Kans.; 


Equi pes = ———. C —— and 
settlement of cla’ surrounding 
counties. 





CRUMPACKER & STOREN 
409-411 Warren Building 
Michigan City, Indiana 


Trial of insurance cases in all courts. 
























































ui for adjustment, investigation and 
tcitcment of Insurance cases, a trial 
ef cases, 


uipped for Investigations, Adjustments and 
Trial of all rance Cases. 





SPRINGFIELD 











Washington, D. C. A 
: Manufacturers Casualty Ins. Co. LAW OFFICES now. 
Irving E. Read Trial of Cases WILBER H. HICKMAN eee « 
song S. bon hl Investigations, Adjustments, Trials 
Los Angeles, ornia GEORGIA Paris, Illinois $15 — Bank Bldg. 
Specializing adjuster Member ol noe EBROOKS & edar Rapids, lowa 
$ cmoctens BRYAN, oo yy Equipped for Investigations, Adjustments and 
Atterncyo—Adjusters : od Candies Balding CLARENCE W. HEYL 
WILLETT & WILLETT anesard Orr, igh A. Dune ee aes Smith & Swift 
oF toe Chauncey Middlebrocks  Yantis C. Mitshell , san 704-705 Kahl Building 
Equipped for immediate attention to claim ad- eodienmenins ATLANTA, GEORGIA YLAND, FIDELITY & CASUALTY Davenport, Iowa 
henna and insurance litigations. Thirty ROYAL. GLOBE, EAGLE, BANKERS a a cient ail 
— experience. Members California State ILLINOIS quipped for —_ oie justments 
ERROL C. GILKEY COCKFIELD & PETERSEN || BROWN, HAY & STEPHEN | | fciect a Miner "Ess Mie 
1203-1207 Central Bank Bldg. Aurora, Ill. 714 First National Bank Bldg Mill if . 
ear ° er, Miller & Mill 
mepenrorontniei pbzieregee, Same Pare. Einioaion, 2 | LAWYERS 


1316-1318 Equitable Building 


Des Moines 








BUTLER, VAN DYKE 
& HARRIS 


6¢4 Capital National Bank Bldg. 
Sacramento, Calif. 











BUSCH & HARRINGTON 
Robeson Bidg. 
Champaign, IIL 

Representing U. 8. tn Ss, G., Ocean Accident and 


uipped for tamale. ‘adjustments, settle- 
aaa claims. Practice Federa) and State Courts, 








GILLESPIE, BURKE & 
GILLESPIE 
504 Reisch Building 
SPRINGFIELD, ILLINOIS 
Trial of all cases—adjustments—in 


Hoatt 











Smith & O’Connor 
609 Bank & Insurance Bldg. 
Dubuque, Iowa 
General Counsel Dubuque Fire & Marine Ins. Co. 


and National Reserve Insurance Co. Equipped for 
investigations and adjustments in Northeast Iowa, 
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IOWA (Cont.) 


MASS. (Cont.) 


MICHIGAN (Cont.) 


have been selected 
Underwriter. 


MISSOURI (Cont.) 





Bryant & Bryant 
619-22 Foresters Bldg. 
Mason City, lowa 
Representing U. 8. F. & G. Company, Loyalty Group 


and others. Trial of all insurance cases. Investiga- 
tions, adjustments Northern Iowa 


PHIPPS, DURGIN & COOK 


75 Federal St. 

Boston, Mass. 
R ti _ Accident, United 
Stat —y "& G London Guarantee Acc. 
and others. 


Investigations—Adjustments. 





ALFRED P. PIERSON 
506 Bearinger Building 
Saginaw, Michigan 





ALLEN, MOSER & 
MARSALEK 
S. Lewes, Mo. 
London, Zurich, Employers Maryland, 











Jepson, Struble and Sifford 
735 Francis Building 
Sioux City, Iowa 


Tt ing Standard Accident, Continental Cas- 
& Maryland Casualty. 


ti ustments, trial of all 
aes for pe eetigtnn, ions, Xs - gon ee 








GURDON W. GORDON 
Suite 539, 540, 541 Court Square Bidg. 
Springfield, Mass. 

GENERAL a Monarch Acc. Ins. Co., Mon- 

arch Life Ins. Co. 


Equipped for Investigations and Adjustments, trial 
of Teourence Cases in Federal or State Courts. 


MINNESOTA 














KANSAS 








Doran, Kline, 
Colmery, Cosgrove 
968 National Bank of Topeka Bldg. 
Topeka, Kansas 
ped for —- ation, adjustment, set- 


meg and trial of Insurance business of 
all kinds in Kansas. 





WILLIAM C. MELLISH 


604-7 Slater Bldg. 
Worcester, Mass. 


Representing Globe Indemnity Co., New York, and 
others. 


Investigations and Adjustments, trial of all Insur- 
ance cases in Federal and State Courts. 


SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


a place in ey ay tne 
Pioneer Building, Security Bldg. 
St. Paul, Minn. Minneapolis 


LEAHY, SAUNDERS AND 
WALTHER 
1105 National oe of Commerce 


ilding 
St. Louis, Missouri 
Adjustment and Trial of Insurance Cases 











MISSOURI 











MICHIGAN 














\KELLER, MALCOLM & BURNETT 
204-208 eiatenal Bank Bullding 
Pittsburg, Kansas 

1 f Aetna Group, Employers Group, Stand- 

gt A ‘Central Surety, Unived States Fire, 
Fireman's Fund and others. 

os lizging in Insurance Law. Equipped for Trial 

of Cases. Investigations and Adjustments over South- 

ansas. 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


Harris, Price and Alexander 
517 Guitar Building 
Columbia, Missouri 

List of Companies furnished on _ request. 

Trial of Cases, Investigations & Adjustments 


Covering Northern, thern and Central 
Missouri 


GREEN, HENRY & 
REMMERS 
Boatmens Bank Building 
St. Louis, Missouri 























KENTUCKY 





Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky a Life Building 

Louisville, Kentucky 


ay Adjustments and Trial 
of all Insurance ses. 


J. T. HAMMOND 
303-4 Fidelity Bldg. 
Benton Harbor, Mich. 
Reguesent American Surety, New York Cas. 


Others. Equipped or Investigations, 
Adjustments —Gouthwestera Mich. 


BEN ELY 


5009 Broadway 

Hannibal, Mo. 
Representing Continental Casualty of Chicago. Bruce 
Dodson & Co. of Chicago and others. Investigations, 
Adjustments, Settlement of Claims, Trial of Cases, 
State and Federal Courts. 


GREENSFELDER & 
GRAND 


765 Olive Street 
St. Louis, Missouri 


























Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Kentucky 


ARTHUR J. ABBOTT 
6th Floor Buhl Bldg. 
Detroit, Mich. 
Insurance Law—Trial of all 


HOOK & THOMAS 
Federal Reserve Bank Building 
Kansas City, Mo. 





FRANK W. HAYES 
Special Aol Attorney General 


Saiding 
SEDALIA, B MISSOURI 
Represent Loyalty Group and other Comualey A 


Fire Ins. Cos. Trial of cases in all F 
state Courts. Investigations and Adjustments. 





MONTANA 




















MARYLAND 





Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 


1917 Baltimore Trust Building 


timore, M 


oe ey Federal Courts. Member 
—— Bar. Practiced Los 1912- 
CARTON, GAULT & DAVISON 


001-4 Genesee Bank Bldg. 
Flint, Michigan 


Companies represented—Travelers Ind. Co., 
Continental Casualty Co., Western & South 
ern Ind. Co., and others. 


Equipped for investigations and adjustments. 


Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 


BOLINGER & BOLINGER 
Suite 1 & 2 Gallatin Block 
Bozeman, Montana 
Equipped for investigation, adjustments and 
trial of all insurance cases in state and fed- 


eral courts in the south-central parts of 
Montana. 





























Law Offices 
ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 


Mason, Alexander, McCaslin 


& Cholette 
1167 Peoples National oak Bldg. 


Maryland Casualty Co., Continental Cas. Co., 

New Amsterdam Cas. Co., Underwriters Adj. 

Co., etc. Trial of sone and Adjustment of 
aims. 


MORRISON, NUGENT, 
WYLDER & BERGER 
17th Floor Bryant Building 

Kansas City, Missouri 


Investi tions, Adjngtments and 
rial of all Cases. 


CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 
Representing American Surety Co., Fidelity & De- 
osit Co. of Md., New York Casualty and others. 


uipped for investigations, adjustments and trial of 
insurance cases in all courts in Montana, 

















PAUL C. SPRINKLE 
Dierks Building 
Kansas City, Mo. 


507 Montana Building 
Missoula, Montana 
U. S. F. & G., Maryland Co., 
Fidelity & Casualty Co. of N. 
Equipped to handle investigations, otjestments, and 
trial of all insurance cases in state and Federal 
courts in entire Western Montana including Missoula, 


ell, Granite, Saunders, Mineral, Ravalle and 
other counties. 

















MASSACHUSETTS 


Jackson, Fitzgerald & Dalm 
603-5 Hanselman Building 
Kalamazoo, Mich. 


Zurich, Royal, Eagle, Auto Owners and 
others. Investigations and Adjustments for 
Western Michigan. 


NEBRASKA 














THIBODEAU, YONT & 
MARTIN 
Park Square Building, Boston, Mass. 
Investigations, adjustments and trial of lia- 


bility imsurance cases in Eastern Massachu- 
setts. 


Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


OSCAR B. CLARK 
1226 Sharp Building 
Lincoln, Nebraska 


Associated Indemnities Companies 


Equipped for investigations and adjustments of 
claims in Nebraska and northern Kansas, trial of 
cases in all state and Federal courts. 

















SHERMAN T. HANDY 
Olds Tower Building 
Lansing, Michigan 


Handling matters before all State Depart- 
ments. Trial of Insurance Cases, 








STRINGFELLOW & GARVEY 


Donnell Court 
St. Joseph, Missouri 
Counsel for: 
Aetna Group; Standard Accident; Zurich; Globe, 
Royal and Great Am. Ind. Cos.: Lumbermen’s Mut. : 
Liberty Mut.; General Accident: Preferred Aeei- 


Exch.; Indemnity Ins. 
& Co.; Ohio Casualty Co.; National Casualty Co.: 
and more than 50 other 











GEORGE B. DENT, JR. 
Tramp Building 
North Platte, Nebraska 
Representing Associated Indemnity Corp., 
Commercial Standard = ‘Co. _ 


Investigations — Adjustments — Trial Work 
Associate: Harold E. Day, Jr. 

















August 15, 1935 


THE 


NATIONAL UNDERWRITER 


23 











| INSURANCE ATTORNEYS || 





®@ The insurance law firms whose professional cards are shown on this and the preceding pages have been 


selected after careful investigation. They have the recommendation and endorsement of 


NEBRASKA (Cont.) 


The National Underwriter 


NEW YORK (Cont.) 


OHIO (Cont.) 


OKLAHOMA (Cont.) 











Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 





JOHN C. LOOBY 


74 Chapel Street 
Albany, N. Y. 
Bankers Indemnity, Norwich Union, London 
ncashire 
Equipped for investigations and adjustments 
in this territory and trial of cases in Federal 
and State Courts. 





WALTER B. HILL 
517 Broadway 
East Liverpool, Ohio 
Representing U. S. F. & G., Western & 


Southern and others. Equipped for investiga- 
tions and adjustments. 


Allen, Underwood & Canterbury 


Fifth Floor Oklahoma Building 
Tulsa, Oklahoma 


Representing | 





B. C. Allen Home |! Co., E yore 
L. J. Underwood Liability Assurance = 
Sam 8. Canterbury Equipped to handle trials of 

I Pinson insurance cases in Eastern 
0. Lupardus Oklahoma. 











NEW JERSEY 











ANDREW J. WHINERY 
744 Broad Street 
Newark, New Jersey 


Waters, Andress, Wise, Roetzel 


& Maxon 
111@ First Central Tower 
Ohio 


Representing Aetna Life Ins. Co., U. S. F. 
& G. Many others given on request. 

Trial of all kinds insurance cases in State and 
Federal Courts and in surrounding tory. 


CABLE & CABLE 


Masonic Building 


Lima, Ohio 
Representing American Surety, rd & Cas. of 
Y., General Acc. Fire & Life, Phila. 


Trial of all Insurance cases a* Federal 2 State 
Courts. Equipped for investigations. 





GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 


Busigoed_& ba handle claims, adjustments and 
1 of all Insurance cases. 























Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 


Newark, N. J. 
tions—A tments and 








L. B. McMillen and Oliver C. Martin 


McMILLEN & MARTIN 
309 Brant Bldg. 
Canton, Ohio 
Equipped for investigations, adjustments and 


trial of all insurance cases in Federal and 
State Courts in this territory. 


HOLLOWAY, PEPPERS & 
ROMANOFF 
921 oe * ~ ly A Building 
United States and others Guaranty Co. 
Trial of Cases. Surety and Casualty, complete o 


vetoes and adjustment service. 
ourts. 


Insurance trial 
work in all ¢ 














WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 


R ting Exchange Mutual, Indemnity & 
epresenting Ex: eee Mi 








NEW YORK 


JAMES A. CULBERTSON 
914 First National Bank Bldg. 
Cincinnati, Ohio 


om > Indemnity Co., Bankers Indemnity Ins. Co., 
and others. 

Equipped for investigations ae Ceo Trial 
of all insurance cases, State Federal Courts, 
Ohio and Kentucky. 


TROUTMAN & TAGGART 
112 West Liberty Street 
Wooster, Ohio 
others, "Raulsved for investigations, sijestucnis sad 


trial of all insurance cases state and federal courts 
in this district. 

















BOND, SCHOENECK & KING 
1400 State Tower Building 
Syracuse, New York 


Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 


McKEEHAN, MERRICK, 
ARTER & STEWART & 
GEORGE WM. COTTRELL 


2800 Terminal Tower 
Cleveland, Ohio 





Barnum, Hammond, Stephens 
& Hoyt 
867-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 





HUDSON & HUDSON 
707 Ritz Bldg. 
Tulsa, Okla. 


OREGON 


HERBERT W. LOMBARD 
First National Bank 
Cottage Grove, Oregon 
Equipped for investigations and adjustments 


and trial of all insurance cases in Eugene, 
Roseburg and surrounding territory. 














Collier, Collier & Bernard 


Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 

















David F. Lee David Levene Daalel J. MeAvey 


LEE, LEVENE & McAVOY 
Lay eesee hag nn 
alenarox. New vo YORK 
Insurance a Rapa contuped _5 handle 
investications. 5 edjustunen and litig een- 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


OKLAHOMA 





Abernathy & Howell 
LAW OFFICES 
National Bank Bldg. 
Oklahoma City, Okla. 


Co., 
ra ce hae lie Tila 
tions, adjustments, trial al) ins 











ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 


John J. Ackerman William B. Levet 
Ralph Geilich 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 


jones ft H. Price, — William Hu Price 
H. Price, Jr. Newman S. Price 


General and Trial Practice in State and 
Federal Courts 








Embry, Johnson, Crowe & 


Tolbert 
First National Building 
Oklahoma City, Oklahoma 


Equipped for ea. | reo trial of all 
insurance cases in the of Oklahoma. 











Wendell P. Barker 
52 Wall Street 
New York, New York 





BLANCHARD, TOU VELLE 
AND NIDA 
42 E. Gay St. 
Columbus, Ohio 
Clients given on request. Equipped for investigs- 


tions and adjustments. a of all insurance cases 
in State and Federal Cow 











MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 
1039 First National Building 


Oklahoma City, Oklahoma 


a to handle claim investigations, 
rial of all Classes Insurance Cases. 











ULYSSES S. THOMAS 
719 White Building 
Buffalo, New York 


Employers’ Liabilit 
estern and Southern Indemnity Co. 
other casualty, bonding and fire companies 


Assurance Corp., 


Charles T. Warner 
35 East Gay St., Columbus, Ohio 


(Former Judge of Common Pleas Court and Superin- 


tendent of Insurance of Ohio from 1931 to 1935). 
General Courts and 


hay nl 

msurance 

Investigation and Adjustment of Claims 
General Insurance Matters 




















VanDuser, Liebschutz & 
Curran 
425 Genesee Valley Trust Building 


ester, New Y: 
Representing — & Lecedine, Glens Falls, 
Firemans Fund, Aetna and many others. 
Trial of all Insurance Cases, State and Federal 
rts. 


Equipped for Investigations le oe in 
Rochester and Surrounding Territ 


Pierce, McClelland, 
Kneeland & Bailey 


829-838 Hightower Building 
Oklahoma City, Oklahoma 














MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. 1 








V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 
Representing Aetna Cas, & Sur. Co., Aetna Life, 
Prudential Ins. Co. of Amer., Car & General, 


American Auto” Ins. Co., Maryland Cas., and others, 
for yoy ents and Trial 





All ie 














E. L. McDougal 
1437 American Bank Bldg. 


Portland. Oregon 


Equipped for Adjustments, Investigations 
and Settlement of Claims 








MAGUIRE, SHIELDS & 


1113 Public Service Building 
Portland, Oregon 
Representing Maryland Cas. Co., Employers Reins. 
Corp., Yorkshire Ind. Co., Sun Ind. Co., American 
Auto Ins. Co. Associated Ind. Co., United Pacific 
Cas. Co.. Canadian Ind. Co., Canadian Fire Ins. 
Co., Great Lakes Cas. Co., and others. 





PENNSYLVANIA 





ENGLISH, QUINN, LEEM- 
HUIS & TAYNTOR 
Erie Trust Bldg. 
Erie, 
seyemae Riad Coat, Poteet 
req julp} or 


Investigations, adjustments, trial Insurance 
Federal and State Courts. 








HENRY S. AMBLER, JR.- 
1062S Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens Falls Ind., Continental 

Casualty, Century Indemnity. 


Equipped for investigations, adjustments and 
trial of all cases in Southeastern Pa. 








GEORGE Y. MEYER 
1513 Berger Building 
Pittsburgh, Pa. 
Representing Employers Group, Loyalty 
Group and many others given on request. 


Eauipped for Investigations, Adjustments in 
Southwestern Pennsylvania. 








(Continued next page) 
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HII INSURANCE ATTORNEYS | 





= — ISLAND 


TEXAS (Cont.) 


WASHINGTON (Cont.) 





SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—Investigations—Adjustments 








Fulbright, Crooker & 


Freeman 


State National Bank Bldg. 
Houston, Texas 


RYAN, 


Suite 


ASKREN & RYAN 


Northern Life Tower 

ttle, Wash. 

Counsel for Association of Life Insurance Pres- 
iderts —Commercial Casualty, Metropolitan, London 
Guarantee & Accident and others. 


Trial all insurance cases in State and Federal 
Courts in Western Washington. 





SOUTH DAKOTA 











BAILEY & VOORHEES 
Charies 


F 
BAILEY-GLIDDEN BUILDING 
we: X FALLS 
INSURANCE PRACTICE 


Ball, Seeligson & Trueheart 
National Bank of Commerce Bldg. 
San —— Texas 


po esenting U.S. F. Maryland Cas- 
my at f.-% el yee Litiga- 











TENNESSEE 





Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 








BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 








UTAH 





POST, RUSSELL, DAVIS & 
PAINE 


Exchange Building 
Spokane, Washington 
Aetna Group, Hardware Mut. Cas. Co., Phoenix 
Ind. Co. and others. 
Investigations, adjustments and trial of all insurance 
cases in Eastern Washington and Northern Idaho. 











WISCONSIN 





Young, Everson & Ryan 
230 E. Walnut Street 
Green Bay, Wisconsin 
Fidelity & Casualty Co., of N. Y., Massachusetts 
Bonding Indemnity Co., and others. Trial of all 


casualty, fidelity and fire insurance matters. Bpe- 
cially vauipped” for investigations and adjustments. 














TEXAS 





WAGSTAFF, HARWELL 
WAGSTAFF '& DOUTHIT 
Attorneys at Law 
Abilene, Texas 
Equipped to handle seer we Be 


tions, settlement of claims 
imsurance cases. 








Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, 

d trial 


cottionents of claims an 
ance cases State of Utah. 


adjustments, 
of all insur- 








WASHINGTON 


CHESTER D. RICHARDSON 
Dale Building 
Kenosha, Wisconsin 
Loyalty Grow, Century Indemnity Co., and 


others. Equipped for investigation, adjust- 
ments, trial of all Insurance Cases. 

















Orgain, Carroll & Bell 
ATTORNEYS AT LAW 
Beaumont, Texas 


Repeesenting, about thirty Insurance Com- 
— 5 sipped, for investigations, adjust- 
ments and ats ll Insurance Cases. 


F. A. KERN 
Washington National Bank Bldg. 
Ellensburg, Washington 
U. S. F. & G. Co., Sun Life Assurance Co. 














Touchstone, Wight, 
Gormley & Price 


1108 Magnolia Bidg. 
Dallas, Texas 


BATTLE, HULBERT, HEL- 
SELL & BETTENS 
1001 Exchange Bldg. 
Seattle, Wash. 


Representin, ng Standard_ Accident Ins. Co. 
and others. Trial of all Insurance Cases and 
others in State and Federal Courts. 














McBROOM .& CLAYTON 


Bassett Tower 
E] Paso, Texas 


Specializing in Insurance Law and Trials 


BAYLEY & CROSON 
900-907 Insurance Bldg. 
Seattle, Wash. 


Frank S. Bayley Burton J. Wheelon 
Carl E. Croson F. Bartow Fite, Jr. 
O. H. Johnson George W. Martin 














Cantey, Hanger & McMahon 
15th Floor Sinclair Building 
FORT WORTH, TEXAS 
@amuel B. Cantey Semuel B. Cantey, Jr. 
ay ay Perit A. os 
= — B. K. Hanger 


. D. Smith : 
| A3 . aR Adjustments, Trial All Cases 


BOGLE, BOGLE & GATES 


6h Floor Central Building 
Seattle, Washington 


Fireman Fund Insurance 
Oregon Mutual Life 
Occidental Life Ins. Co. Lincoln National Life 
Franklin Fire ins. Co. Occidental Ind. Ce. 
Home Ins. Co, (Marine Dept.) 











amen, Sait Barker 


TTORNEYS — — 
onan ational Insurance Bldg. 
Senne Texas 


f vestigations, adjustments, 
ritioments “of claims, trial’ all insurance 
cases. 





PALMER, ASKREN & 
BRETHORST 
1710 Hoge Building 
Seattle, Washington 


Representing Employers — Assurance 
“Cerperation ead and 4 











Boyles, Scott, Tobey & 
Atkinson 
First National Bank Bldg. 
Houston, Texas 











ROBERTS, SKEEL AND HOLMAN 
Insurance Building 


John W. W. B. McKelvy 

E. L, Bkeel Wm. Paul Uhimans 
Tom W. Holman 

Frank Hunter Harry Henke, Jr. 
Tyre H. Hollander W. E. Evenson 


Laurenes Booth, Jr. Robert H. Graee 


RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 


111 S. Hamilton Street 
Madison, Wisconsin 








James E. Coleman John S. Barry 


COLEMAN & BARRY 
1434 Bankers Building 
Milwaukee 


Over 28 years defense trial practice. 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








Bouck, Hilton, Kluwin & 
Dempsey 
First National Bank Bldg. 
Oshkosh, Wisconsin 
qe & » tal Cas. Co., Employers 


» Continen 
ipped for investigations, — 
trial of all fire, casualty, and surety cases in distriet. 








HERMAN C. RUNGE 
712—16 N. 8th Street 
Sheboygan, Wisconsin 


Massachusetts Bonding & Ins. Co. and others 
— to handle adjustments—and trial 
wor 











WYOMING 


reports were verified that the nonboard 
companies are studying plans to build a 
strong organization of their own which 
would control rate deviations. They 
will use the old California Insurance 
Bureau of Los Angeles as a basis for 
such a body and employ a salaried full- 
time manayer, it is said. 





New Job in Coast Department 


H. B. Haas, attorney and draftsman 
of the California code commission, has 
been appointed “administrative adviser 
of the division of insurance” in Cali- 
fornia. This is a newly created posi- 
tion. 





Washington Committee Meeting 

H. F. Mills, chairman of the Wash- 
ington Advisory Committee, announces 
that the next meeting will be held in 
Seattle Sept. 4. 





Revising State Insurance 


DENVER, Aug. 14.—Through the 
cooperation of the Mountain States In- 
spection Bureaw and the Rocky Moun- 
tain Fire Underwriters Association, the 
state board of charities and reforms is 
revising the insurance on state property 
in Wyoming. Reinspection of certain 
properties is being made for rate pur- 
poses and revisions are being made of 
forms so as to make them more uni- 
form. 








Eastern States 
Activities 











New Jersey Situation Better 





Agents and Brokers Report Vast Im- 
provement Generally in Fire, 
Casualty Lines 





NEWARK, Aug. 14.—A survey of 
insurance conditions in the state for the 
year so far shows an upward trend 
in many sections, particularly in fire and 
casualty lines. In northern New Jersey, 
which takes in Essex, Hudson, Bergen, 
Morris and Union counties, it was 
found fire insurance was having a sub- 
stantial increase in volume of premiums 
compared to the same period of 1934. 

Agents and brokers report many per- 
sons who drop or cut fire insurance in 
the depression had restored their proper 
coverage and in some instances even 
increased it. More automobiles have 
been insured during the present year 
than in the same period last year. In 
Warren, Sussex, Passaic, Gloucester, 
Burlington and Cumberland counties, 
agents and brokers report increase in 
general fire coverage, but the casualty 
business has shown a decrease. 


Little Building Done 


In Atlantic, Camden, Cape May, 
Monmouth, Mercer and Middlesex 
counties, business conditions are re- 
ported about the same as in northern 
New Jersey, with the exception that 
casualty is somewhat better than fire. 
This may be due to the fact that very 
little building has been taking place. It 


WYOMING (Cont.) 
Edward E. Murane 











Maryland Casualty, Standard A 
Employers Liability, Hartford Accident 
and others 


Equipped for investigation, adjustments and trial of 
all insurance cases in Northern Wyoming. 











Consolidated-Royalty Building 
Casper, Wyoming 
Representing U. S. F. & G., Travelers, 
Loyalty Group, Glens Falls ‘and others. 


Equipped for investigations, adjustments and 
trial of all insurance cases. 











George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 
Loyalty Group, Fireman’s Fund, and others. 

Equipped for investigations, settlement 
claims, trial of all 


cases anywhere in 
Wyoming. 
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is believed generally that 1935 will close 
with a _ substantial business increase. 
Fire losses have been 50 percent lower. 

Extensive building operations are now 
planned throughout the state. Numer- 
ous permits have been granted for new 
buildings, ranging from small bunga- 
lows to large mercantile buildings, all 
of which will necessitate the placing of 
fire insurance On both buildings and 
contents. 

In some instances, additions are be- 
ing constructed to large buildings which 
also means additional fire coverage. 
Merchants have also ordered large 
stocks of merchandise for the fall and 
winter trade. In some sections of the 
state, particularly in the larger cities, it 
is difficult to obtain stores and real 
estate brokers report that the demand 
for business places is extremely heavy. 
Large stores which have been vacant 
for several years are now being rapidly 
rented. 

The large allotment of funds which 
has been awarded by the federal gov- 
ernment to the state will also add to 
the fire insurance field many new proj- 
ects which the insurance companies 
would not have received under ordinary 
conditions. 


C. T. Pierce May Be Deputy 


Likelihood that C. T. Pierce, state 
senator and local agent of Montpelier, 
may be appointed deputy commissioner 
in Vermont soon after George B. Car- 
penter takes office, Aug. 24, succeeding 
L. D. Meredith, is being rumored. 


W. G. Hurtzig Is Chairman 


W. G. Hurtzig of Morristown, past 
president of the New Jersey Associa- 
tion of Underwriters, is chairman of the 
testimonial dinner to be tendered Leon 
A. Watson, expert of the Schedule Rat- 
ing Office of New Jersey, in New York, 
the evening of Sept. 13. That date will 
mark Mr. Watson’s 25th year on the job. 

The banquet speakers will include 
Governor Hoffman of New Jersey, In- 
surance Commissioner Withers of that 











state, E. J. Cole, president of the Na- 
tional Association of Insurance Agents, 
and Paul Haid, president Insurance 
Executives Association. 

M. C. Cope, president of Drake Caq]- 
lege, is to be toastmaster. 

Mr. Hurtzig announces that 800 res- 
ervations have been made. 


Would Increase Membership 


NEW YORK, Aug. 14.—Among the 
matters to be considered at the annual 
meeting of the New Jersey Associa- 
tion of Underwriters here Sept. 12-13, 
will be the recommended chance in 
the constitution increasing from four to 
seven, the membership of the executive 
committee, thereby allowing for repre- 
sentation from all sections of the state. 
Approval is expected. 





Rose Gets Special Appointment 


R. N. Rose, counsel to the New York 
department, has been appointed special 
assistant attorney general to handle pro- 
ceedings on behalf of the department in 
connection with writs of certiorari ob- 
tained against the department by brokers 
and agents following revocation or sus- 
pension of their licenses. 





Eastern Notes 

T. H. Beckley, 77, local agent at Nor- 
wich, Conn., for the past 25 years, died 
suddenly of a cerebral hemorrhage. 

The firm of Muchmore Bros., East 
Orange, N. J., has been dissolved and 
Burton Muchmore has established a new 
office there. 

Clark J. Harding, 59, local agent at 
Pittsfield, Mass., died suddenly from a 
paralytic stroke. Before entering the in- 
surance field he was a_ banker for 40 
years. His son, Clark B. Harding, has 
been associated with his father in the 
agency. 


Leo Sullivan has been appointed head 
of Wentz & Erlin’s city fire insurance 
department in San Francisco. 

E. P. Eppich & Son, Denver local 
agents, are moving to their new offices 
at 511 Insurance Exchange. 

H. W. Randall has opened offices in 
417 Board of Trade, Portland, Ore., as 
an independent adjuster. He was for- 
merly with the Fire Companies Adjust- 
ment Bureau. 

















Fire, Tornado, Automobile Insurance 





THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 





- 


GILBERT KINGAN, Manager 
Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 


C. CLAUSSEN, Manager 
Western Department 
223 W. Jackson Blvd. 

Chicago, Illinois 





For Over Fifty Years Good Friends of Local Agents 


























MOTOR INSURANCE NEWS 





Will Give Loss Experience 





Companies Will Complete Data on 
Automobile Writings, Including 
the Comprehensive Policy 





NEW YORK, Aug. 14—Company 
members of the National Automobile 
Underwriters Association are required 
to furnish their individual loss expe- 
rience for the fiscal year ended Aug. 31, 
and to do so not later than Nov. 10, 
thereby enabling the preparation of 
rates for the succeeding 12 months. The 
exhibit this year will be of particular 
interest in that it will reveal the ex- 
perience under the comprehensive pol- 
icy, use of which has been authorized in 
all states except Kansas and ‘Texas. 
Kansas turned the form down com- 
pletely. Texas, however, has not yet 
indicated its attitude, having the matter 
still under review. 

Many of the companies have urged 
their agents to push the comprehensive 
form, indicating the lines of its appeal 
to assured, and the business is being 
written in substantial volume. 





Nervous As to the Auto Line 





Increased Income Is Welcome But 
Some Executives Fear Bad Ex- 
perience May Develop 





Although the increased income from 
the automobile department of the fire 
companies this year is most welcome, 
in view of the fact that in other depart- 
ments most of the companies are barely 
able to hold their own insofar as vol- 
ume is concerned, yet some executives 





have misgivings as to the probable 
automobile experience. 

There has been a great increase in 
the sale of new cars this year. The 
buying does not necessarily indicate 
that the income of the average individ- 
ual has been increased. Rather, it 
seems to represent a feeling of confi- 
dence in the future and a little bolder 
spirit. Some insurance people feel that 
a lot of new car buyers have made 
commitments which are going to prove 
embarrassing to them unless their in- 
come is increased in the next few 
months. The cost of living has in- 
creased greatly and it may be that a 
lot of people find that they have mis- 
calculated as to the margin available 
for monthly payments on a car. 

f a substantial number of new car 
buyers become squeezed by economic 
circumstances, then there is the dan- 
ger that the moral hazard will again 
become pronounced and the companies 
will be called upon to bail out unscrupu- 
lous assured who got in beyond their 
depths. 

The automobile experience currently 
is most satisfactory but whether it will 
continue to be profitable is a question. 
Some executives feel that the test is 
likely to occur in October or November. 
People will strive to keep up their pay- 
ments during the summer months when 
motoring is most pleasant, but in the 
fall they may either abandon their cars 
to the finance company or there may 
be an increase in the number of fires 
and thefts. 





Miscellaneous Notes 
The Empire Agency, Albert Lea, Minn., 
has been incorporated by C. P. Larsen, 
M. E. Peterson and A. D. Hall. 
The Auto Club Insurance Agency, To- 
ledo, O., has been incorporated by W. S. 
Thurstin, F. K. Denny and others. 


MERCHANTS 


INSURANCE COMPANY 


31 Canal Street Incorporated 1851 
PROVIDENCE, RHODE ISLAND 





STATEMENT JANUARY 1, 1935 





ASSETS 
si cued cease enh eewes $2,065.524.50 
Cn anvevascceucewes potaaeeaaiine 422,075.26 
Agents’ Balances Outstanding ................... 233,228.28 
Accrued Interest, Other Assets .................. 33,716.96 
mes $2,754,545.00 
LIABILITIES 

Reserve for Unearned Premiums................ $ 969,362.11 
Losses in Course of Adjustment................. 80,417.00 
Reserve for Taxes, Expenses, All Other Liabilities. 74,140.08 
Capital Stock ......... we eeeeee es -$1,000,000.00 
Net Surplus Beyond All Liabilities. .. 630,625.81 
Surplus to Policyholders .............ccseccees 1,630,625.81 

$2,754,545.00 


Note—All bonds and stocks are carried at Actual Market Value. 


A strong running mate of the conservative 
Rhode Island Insurance Company 
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MARINE INSURANCE NEWS 


Will Be Co-Conductor of 
Inland Marine Symposium 











Italian Decision Important 





Marine Underwriters Interested in Dis- 
pute that Arose Over Cargo of 
Frozen Meat 





' NEW YORK, Aug. 14.—A decision 
was recently handed down in the Ital- 
ian court in Genoa which has aroused 
considerable interest among marine 
underwriters. The case concerned an 
American underwriter who sought to 
obtain recovery from certain shipowners 
for damage done to a cargo of frozen 
meat on the grounds that the boat was 
unseaworthy when the shipment was 
taken on board at Buenos Aires. 

The frozen meat, destined for Genoa, 
was stored in a refrigerated space in 
the lower hold of the ship and at Rio de 
Janiero a shipment of oranges was 
taken on which was stored in the upper 
‘tween deck. When the boat arrived 
at Genoa it was found the meat was 
tainted with the smell of the oranges. 
An inspection made of the ship revealed 
the fact that the plug of one ventilator 
in the lower hold was defective and 
also the ventilator mouth on the ’tween 
deck was not properly fixed to the deck 
plates. Consequently, there was a free 
passage of air through to the lower 
hold which carried with it the smell of 
the oranges. 

i The bill of lading contained a clause 
which provided that in case of dispute, 
the question should be settled by the 
court in Marseilles. However, the con- 
signees were Italians, the shipment was 
destined for Genoa and the hearing was 
at the latter city. The court granted 








TWO CONSERVATIVE 
NEW ENGLAND COMPANIES 


BOSTON INSURANCE COMPANY 
OLD COLONY INSURANCE COMPANY 

















that the right of the consignees was 
vested in the underwriters and the final 
decision gave them a judgment for the 
amount of the claim against the ship- 
owners. 





Furniture Haulers Must Insure 


MILWAUKEE, Aug. 14.—Insurance 
up to $2,000 per truck load to protect 
the furniture owner is required of all 
furniture haulers, under an order issued 
by the Wisconsin public service com- 
mission, to protect from damage pri- 
vately owned household goods and of- 
fice furniture moved by truck in the 
state. The new order exempts truck- 
ers so far as the insurance requirements 
are concerned in hauls between cities 
or villages of 2,000 or less population. 





du Four with Aetna Fire 


H. M. du Four, marine insurance ad- 
juster, has recently become associated 
with the Aetna Fire in its marine loss 
department and after several weeks at 
the home office will be located at the 
New York office, 89 Maiden Lane. For 
the last 15 years, Mr. du Four has 
been identified with the Globe & Rut- 
gers in a similar capacity. 


Builders Risk Syndicate 

NEW YORK, Aug. 14.—Further 
progress has been made on the builders 
risk syndicate and it is expected that 
within a month the organization will be 
in operation. Nearly all members of the 
American marine syndicate “iC” have 
subscribed to the required amounts, but 
it is thought that additional participa- 
tion will be necessary from carriers out- 
side the syndicate to make up the 
$5,000,000. The committee in charge 
meets Aug. 15. 








Wayne Returns Home 


H. L. Wayne, vice-president Albert 
Willcox & Co., has returned to New 
York City following a month’s vacation 
in the west. Mr. Wayne attended the 
commissioners’ meeting at Seattle the 
early part of July and continued his trip 
from there. 


Lake Season Fairly Satisfactory 


Marine underwriters report that the 
season on the Great Lakes is fairly sat- 
isfactory and they say there is some 
hope that it may end in strong fashion. 
There has been an increase in move- 
ments of ore this year and a correspond- 
ing movement of coal up the lakes. 
However, the gain in that direction is 
offset by a loss in the movement of 
grain and flour. Due to the high prices, 
exports have fallen off greatly and there 
have been other factors to cut down 
the movement of grain and flour. The 
passenger traffic is about the same as 
last year. One of the most favorable 











INSURANCE 


New York UNDERWRITERS 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


90 John Street - - - - - - - - - New York City 


COMPANY 











FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 




















E. G. SHIRPSER 


E. G. Shirpser, who is to be one of 
the leaders of the inland marine sym- 
posium at the convention of the Na- 
tional Association of Insurance Agents 
in Rochester, is manager of the all-risk 
and inland marine department of the 
Commercial Union. Hamilton Loeb of 
the Eliel & Loeb agency in Chicago will 
be the co-conductor. Mr. Shirpser for- 
merly operated on the Pacific Coast, 
specializing in inland marine. He went 
to New York in 1932. 








conditions, so far as the underwriters 
are concerned, is that collections are 
good. This is said to indicate that al- 
though the ship owners may not be 
making a profit, at least they are not 
operating an excessive number of boats. 





Home Office Figures Given 


The General of Italy received 74,761,+ 
101 lire in marine premiums in 1934 as 
compared to 70,018,682 the previous 
year. Claims paid amounted to 67 per- 
cent of the past year’s net premium and 
the paid-up capital is 120,000,000 lire. 





Claims Inefficiency Certain 





National Fire Protection Association 
Points Out the Danger in New 
Louisiana Legislation 





_The National Fire Protection Asso- 
ciation calls attention to the serious 
conditions in Louisiana. It says: 

“Demoralization of the fire depart- 
ments and the promotion of inefficiency 
is almost certain to be the result of the 
new state civil service act recently 
adopted in Louisiana. The act applies 
to all fire departments where the officers 
and men are appointed by the city gov- 
ernment. Control of appointments and 
promotions is vested in a state board 
subject. to political control. This board 
may dismiss any fire chief, officer or 
fireman at will without assigning rea- 
sons and without a public hearing. 
Members of fire departments are re- 
quired to hold warrants from the civil 
service commission in order to work 
and it is reported that the commission 
is to require these warrants to be re- 
newed every six months. The preamble 
to the act brazenly states that its object 
is to eliminate politics, but a setup bet- 
ter calculated to make the fire and po- 
lice services subservient to the politi- 
cal powers could scarcely be devised. 
Under the act it will be impossible for 
officers to maintain discipline. Mem- 
bers having property interests in the 
principal cities of Louisana should take 
into account the serious impairment of 











the public fire service which will neces- 
sarily be the result of this act. 


Baton Rouge and New Orleans 


“At Baton Rouge a substantial reduc- 
tion in charges for sprinkler connections 
has been made by the water company 
following a petition by sprinklered prop- 
erty owners. 

“At New Orleans a recent act trans- 
fers control of the fire department to a 
state board, the members of which are 
the president of the New Orleans Port 
Authority, the state registrar of voters 
and the chief of the fire department. The 
first act of the board has been to abolish 
the fire prevention bureau of the 
department. Since the bureau had pre- 
viously been composed of a staff of 
largely unqualified civilian inspectors, it 
is likely that equally good results will 
be obtained by the new board’s plan 
to require fire prevention inspection 
work by officers and men of fire com- 
panies. A subcommittee of the fire pre- 
vention committee of the New Orleans 
Association of Commerce is cooperating 
with the board in the development of 
the new setup for inspection work. Our 
engineers met with the Association of 
Commerce fire prevention committee 
last month and urged the committee to 
work for the repeal of the civil service 
act, the reestablishment of fire preven- 
tion inspection work and a new fire 
alarm system.” 





<2 | 


Miscellaneotis Notes 


L. W. Styncheombe, inspector for the 
Fireman’s Fund, Atlanta, is making a 
tour of Texas agencies. 

The Houston, Tex. fire loss for the 
first seven months showed a 45 percent 
decrease, with a total of $151,483. 

August Schmidt and L. M. Claypool 
have established a local agency at 
Nacogdoches, Tex. 

Lawrence Stone and Marion Kessler 
have formed an agency in the Queen & 
Crescent building, New Orleans. 

The firm of Head & Moylan, Miami, 
Fla., has been reorganized, Mr. Moylan 
retiring. The agency is now operated by 
Philip Head. 











Acenr S of the Twin 
City are well equipped to 
take advantage of increas- 
ing opportunities for busi- 
ness. 


The Twin City Fire 
Insurance Co. gives prompt 
and dependable assistance 
in writing practically all 
forms of ‘insurance needed 
by property owners today. 





John H. Griffin, Vice Pres. & Mgr. 
MINNEAPOLIS, MINNESOTA 
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A ° DIRECTORY ° OF 


RESPONSIBLE 





INDEPENDENT ADJUSTERS 





ARIZONA 


INDIANA (Cont.) 


MISSOURI (Cont.) 


OREGON 





LYLE ADJUSTMENT CO., INC, 


C. B. Lyle, Pres. & Mer. A. C. Larsen, V.-P. 
Ellis Building and Branch Mer. 
Phoenix. Arizona Central Building 
Risks 
Casualty and Geeta —sotand Marine—Fire—All 
Health and Accident — Life Investigations and 
Inspec! tien Reports 


All Auto Dealer Coverages and Genera! Investigations 
— = more than forty leading Insurance 
—. furnished on req 
Fromse Statewide Serv ice Through Two Offices. 





Indiana Casualty Claim Service 
Home Office, 138 E.. Washington Bldg. 


Personal Injury, Property Damage, Com 
sation, Health ca head dent, eral Ta. 
bility, Surety and Inland Marine. 


@ Offices—Day and sy Hour Service 
Anywhere Indiana. 





O. B. Hanssen 
General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 
803 Walnut St. Suite 601 Gumble Bldg. 








J. B. PFOUTS 
607 Board of Trade Building 
Portland, Oregon 
Aire and investigating all automobile 


all casualty and surety claims. 


Member Oregon Bar 

















CALIFORNIA 





- J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
ing 45 insurance companies— 
All Lines 


Since 1915 


Eugene Mclntire 
Adjustment Co., Inc. 


Automobile, , Compensation and 
Surety 


Eight, East Market Street 
INDIANAPOLIS 


NEBRASKA 























DIST. OF COLUMBIA 





Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
South Bend, Indiana 
foodies in automobile and ame claims. 

service northern Indiana Southern 


jee nig _ 

Representing over one hundred companies for ten 
years. 

Phones:  Office—3-9712. Night—3-8522, 3-2287, 
5-0720-W. 


JUDD W. CROCKER 
& ASSOCIATES 
Claim Department 


Grain Exchange Bidg. 
Stuart Bldg. First rrrry! Soe pete. ont Bidg. 


TENNESSEE 























NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 





Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Ti Building, are, Md. 
Prompt and Efficient Service Since 1921 


KENTUCKY 


LINCOLN GRA 
OMAHA” PLATTE 

R. T. GUSTAFSON COMPANY 
perme ry Adjusters—Serving Nebraska and lows. 
pon Yi oy" exw Auto, — Com- 
Densati P. G., — 
auTO ‘oma T That P Property ote ote. 

AHA. NEBRASKA’ 
234 Keeline om oon Webster 2631 
17th * Harney Sts. : Kenwood 7411 


ars experience cueetiuatng ¢ and 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 








TEXAS 





























ILLINOIS 





J. H. HARRISON, INC. 
General 


CALVIN B. MECK 
Attorney Adjuster 


uipped for investigations, adjustments and 
trial of insurance cases over North Central 


21644 S. Sandusky Ave. 


Phone 5188 Bucyrus, Ohio 


PAUL L. MILLS CASUALTY 
CLAIMS SERVICE 


Automobile — Compensation — Liab’ 
Insurance Adjustments — 


Dallas, Texas 
Suite 822-23 Republic Bank Bldg. Tel. 7-422] 























C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—339 So. Wells St. 
CHICAGO 


MISSOURI 











THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Coaversion, Liability, Property Damage 
Inland Marine, Burglary 
178 W. Jackson Blvd. Harrison 3238 
CHICAGO 


JOHN L. HARLAN 
804-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 

Equipped for AF A and settle- 
ment of all claims. Represen' 
Fireman's Fund tery lemnity, 

Providen: 


INSURANCE SERVICE 
of CANTON, INC. 
819-20 Renkert Building 
3 x. Detwiler, Adjuster 
CANTON, OHIO 

: 5167—after 6 P. M. 3-6411 





Homer E. Sanders 
503 Republic Bank Bldg. 
Dallas, Texas 


General Accident Fire & Life Assur. Corp., 


and Royal 
Indemnity Company and others. Specializing in 


by adjustment, investigations and settlement of 

















M. M. WELSH 


1216 First National Bank Bidg., Cincinnati, Ohlo 
Phone Parkway 1896—Night & Holidays East 3990 
With associate staff and legal service. 
General Adjusters for the Companies 
Heretofore representing and succeeding to the busi- 
ness of VAN-REED co. (C. L. Harris & Co.) 
Operating throughout Ohio, Northern Kentucky and 

Southeast Indiana. 


UTAH 














JOSEPH RICE & CO. 


INVESTIGATIONS & rf 7 lila 
ALL 


CASUALTY LINES 
Chicago Office Milwaukee Office 
958 Ins. Exch. Bldg. 601 Guaran' Idg. 
Phone: Harrison 8666 Phone: Daly 0664 


: Holland Bidg., 
“wy erce Bidg., Kan 1. City 
H. & H. Bidg., C ir 

W. C. U. Blidg., Quincy, Ill. 
Gas & Electric Bldg., Denver, Colo. 











JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


NICHOLS ADJUSTMENT 
BUREAU 


404 Scott Building Suite 4 Ross-Davis Bldg 
Salt Lake City, Utah Pocatello, Idaho 
Investigations and Adjustments 
Representing Companies Only—All Lines 
Operating Everywhere Inter-Mountain 
Territory 








VIRGINIA 




















Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 








BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
816 Walnut St. Bidg. 


DAVID H. THOMAS 
50 E. Broad St. 
COLUMBUS 
Phone Adams 1536 


Prompt personal investigation and pine 
service over most of 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
ee Companies Only—All Lines 








WASHINGTON 




















INDIANA 








CLAIM SERVICE 

COMPANY, Inc. 
E. L. HOTH, Mer. 
{NSURANCE 
EXCHANGE 
BUILDING 


KANSAS 
CITY 
-~ 


CLAIM 
SERVICE 


#/ INLAND MARINE 













GEORGE H. LEWIS 


1723 Nicholas Bldg. 
Toledo, Ohio 
ins oy Rds a) gh pt --yeaeeieaeaaaa 


posse for Javostigations, Adjustments, 
— of Claims. All orth- Western 
io. 





&. BR. WILKINS J. 
WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Association 


419 INSURANCE BUILDING, SEATTLE 














OKLAHOMA 


WISCONSIN 





Indiana Adjustment Company 
Home —. 130 E. Washington Bldg. 
Indianapolis, Ind. 


Fire, Cargo, Automobile, Collision, Theft, 
Single , and Allied Coverages 
Resident Adjusters at 
Evansville, Fort Wayne, Gary, Indianapolis, 
New Albany, South Bend, and Terre Haute. 











RAY W. CURRAN 


CLAIM DEPARTMENT 
Suite 302, R. A. Long Bidg. 

Kansas City, Missouri 
Handling all Casualty and Automobile Lines, Inelud- 
ing Publie Liability. Compensation, Burglary, Theft, 
Conversion, Surety, Inlanag Marine, Aviation and 
Special Assignments on Life, Accident and Health 

Claims. Ete. 








C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Okla. 








NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, eee ——, Automobile, Casualty, 


oe 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadwa one Daly S628 


BRANCH OFFICE: ANTIGO 
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Announce Program 
for Annual Muster 


International Association of Insur- 
ance Counsel Will Hold 
Convention. 


W. R. MAYNE TO PRESIDE 





Number of Interesting Addresses Are 
Scheduled for the Meeting at 
White Sulphur 


The program for the annual conven- 
tion of the International Association of 
Insurance Counsel to be held at the 
Greenbrier hotel, White Sulphur 
Springs, W. Va., Aug. 28-30, is ane 
nounced. W. R. Mayne of St. Louis is 
president; O. R. Beckwith of the Aetna 
Casualty & Surety, Hartford, R. M. 
Knepper of Columbus, O., and J. R. 
Dickie of Pittsburgh, are vice-presi- 
dents, and John A. Millener of Roches- 
ter, N. Y., is secretary and treasurer. 


Program for First Day 


On Aug. 28 the welcome address will 
be given by Governor Kump of West 
Virginia and the response by John S. 
Leahy of St. Louis. President Mayne 
will give his address. L. Barrett Jones, 
Jackson, Miss., will give a paper on 
“The Case at Bar.” In the afternoon 
J. H. Collins, of the staff of the general 
counsel of the Metropolitan Life, will 
talk on “Introduction to the Common 
Law of Life Insurance.” L. P. Kris- 
teller, Newark, N. J., has taken as his 
subject “The Mortagee Under the 
Standard or Union Mortgage Clause, 
Some of His Rights and Liabilities.” 
Frank Roan, second vice-president 
Commercial Casualty, will speak on “To 
Our Trial Counsel and the Compliments 
of the Home Office.” Then will follow 
reports of officers and committees. 


Second Day’s Schedule 


On Aug. 29 R. B. Montgomery, New 
Orleans, will speak on “The Effect of 
the Presumption Against Suicide upon 
Burden of Proof in Life and Accident 
Cases.” Henry Swift Ives, New York 
City, special counsel Association of 
Casualty & Surety Executives, will pre- 
sent a paper on “Guarding Insurance 
from Political Spoliation.” Willis Smith 
of Raleigh, N. C., will have as his sub- 
ject “Use of the Federal Declaratory 
Judgments Act to Test the Constitu- 
tionality of State Insurance Statutes.” 
There will be a golf tournament in the 
afternoon. 


Other Program Features 


On Aug. 30 Robert L. Webb of To- 
peka, Kan., will speak on “Liability of 
Insurance "Company When It Takes 
Full Charge of Investigation and De- 
fense.” R. H. Jackson, assistant general 
counsel Bureau of Internal Revenue, 
Washington, D. will speak on 
“Equity in Tax Administration.” 





Amusement Park Operators 
Rebel at Insurance Cost 





CONSIDER FORMING MUTUAL 





Association Has Special Meeting in 
N. Y. This Week to Ponder Lia- 
bility Insurance Question 





A special meeting of the National As- 
sociation of Amusement Parks, Pools & 
Beaches is to be held at New York 
Thursday of this week to review pro- 
posals aimed at reducing the liability 
insurance costs of members. The in- 
surance issue has been agitated among 
these operators for some time. The 
rates have been increased in the past 
two years and the large operators par- 
ticularly have been bitter. The pro- 
posal that is being given the most seri- 
ous consideration at this time is for the 
association to organize a mutual com- 
pany to insure the members. What- 
ever is recommended at the New York 
meeting will be passed upon at the an- 
nual convention of the association in 
Chicago the first week in December. 

N. S. Alexander, lessee of Woodside 
Park at Philadelphia, is chairman of 
the insurance committee. The other 
members are R. F. Lusse of Lusse 
Brothers in Philadelphia and Edward 
L. Schott, president of Coney Island at 
Cincinnati. A. R. Hodge of Chicago 
is secretary. 


Debated in Trade Paper 


Recently the trade magazine, 
“Amusement Park Management,” car- 
ried an article by A. J. Geist of New 
York, president of Playland at Rock- 
away Beach, who bitterly assailed the 
insurance companies on the rate ques- 
tion and on their claim practices. In 
the most recent issue of the magazine 
there appeared a reply by Hugh D. 
Combs, vice-president in charge of the 
claim department of the United States 
Fidelity & Guaranty. That company 
has been getting most of the liability 
insurance of these operators. 

Mr. Combs declared that over a pe- 
riod of years the U. S. F. & G. has 
enjoyed a profit on the class of only 5 
percent. That profit could be more 
than wiped out in a single catastrophe. 

He referred to the charge of Mr. 
Geist that the insurance companies are 
quick to settle claims in order to avoid 
setting up reserves. Mr. Combs con- 
tended that is not the motive of the 
insurance companies in undertaking to 
dispose of cases as quickly as possible. 
The insurers fear what may happen in 
the courts these days when social 
minded judges, inspired by the new deal 
spirit, together with unemployed jury- 
men, prejudiced against capital, abound. 

Dividing the Load 


Mr. Combs pointed out that the rates 
are figured on the combined experience 
of all parks. The premiums paid by 
those who are lucky and avoid acci- 
dents must go to pay the losses of the 
unfortunate ones. 

In recent years the law on amuse- 
ment park liability has been broadened, 
he said. In the past the theory was 
that those riding on the devices as- 
sumed the risk. Now the law appli- 
cable to common carriers is applied in 
many cases to roller coasters, etc. Also 





Three Bids Are Received 
for the National Surety 





STOCK HELD BY THE STATE 





Superintendent Pink of New York Will 
Consider the Proposals at 
Early Date 





NEW YORK, Aug. 14.—Three bids 
for the entire capital stock of the Na- 
tional Surety, each in excess of $7,000,- 
000, have been received by Superinten- 
dent Pink of the New York department, 
who is studying the offers to determine 
if the acceptance of any of them should 
be recommended. After a court hear- 
ing last year an offer of $6,000,000 was 
rejected as inadequate. Supreme Court 
approval is necessary for acceptance of 
any of the offers. 


Stock Held by State 


The National Surety Corporation was 
organized in April, 1934, in connection 
with the rehabilitation of the old Na- 
tional Surety Company. The stock is 
held by the superintendent as an asset 
for the benefit of claimants against the 
old company. When the old National 
Surety was taken over by the state, part 
of its assets were salvaged and used to 
form the National Surety. In the 
process of reorganization under the 
superintendent, perishable assets of the 
old company were preserved for the 
benefit of creditors and, by eliminating 
types of business which had proved un- 
profitable for the old company, the new 
corporation has developed an increas- 
ingly valuable business. 








there is growing the theory that a 
prima facie case of negligence is made 
against a park in an accident and the 
presumption must be overcome by an 
explanation as to the cause of the acci- 
dent. 

Parks are charged with using defec- 
tive equipment, insufficient safety de- 
vices and insufficient warning. Em- 
ployes in these parks are of the floater 
type and very often cannot be located 
to serve as witnesses. 

If the association forms a mutual or 
if the members decide to go on a self- 
insurance basis, he predicted that their 
treasury will be empty some day. He 
said self-insurance is not feasible on a 
premium as low as $5,000 or $10,000. 
Minor claims consume a large part of 
the premiums and leave nothing for 
serious accidents. 


Have Deal with Lloyds 


As for the proposition to organize a 
mutual, he contended it is impossible 
to combine a number of bad or doubt- 
ful propositions and make a composite 
whole that is good. He contended the 
peace of mind and protection | of sur- 
plus that is provided by insuring with 
stock companies is worth while. 

Mr. Hodge states in the last year 
or two some of the laree amusement 
park operators have been insuring under 
stop loss arrangements with London 
Lloyds. The operator pays his own 
losses up to 30 percent of the premium 
he was formerly paying and the excess 
is paid by Lloyds. 





N. Y. Disease Rate 
Filing Stirs Storm 





Assured Protest Bitterly At Hear- 
ing But Carriers Fear Pre- 
mium Inadequate 





TWO SCHEMES PROPOSED 





One Involves Specific Contribution to 
Loss by Assured; Other Has Per 
Capita Contingent Premium Feature 





NEW YORK, Aug. 14.—Both pro- 
posals of the New York compensation 
rating board for covering occupational 
diseases resulting from exposure to 
silica and other harmful dust hazards to 
become effective Sept. 1, when the all- 
inclusive occupational disease act is put 
into operation, met with strenuous op- 
position from representatives of foun- 
dries and other affected industries at the 
hearing held by Superintendent Pink of 
New York Monday. L. S. Senior, gen- 
eral manager of the board, appeared in 
support of the plans. 

A feature causing apprehension to 
carriers is that after Sept. 1 there may 
be a flood of claims from workmen who 
have acquired silicosis within the last 
seven years. Such claims could be pre- 
sented provided exposure to the hazard 
continued after Sept. 1. 


Study of Other States 


Mr. Senior stated a study has been 
made of the experience in all states. In 
Massachusetts in 1931 and 1932 losses 
amounted to 80.6 percent for stone cut- 
ting and the average cost of one claim 
for permanent disability and death ‘is 
$3,655, in Wisconsin it averages $5,000 
and in New York $7,400. With these 
figures and others as a background, the 
two plans for covering the hazard were 
designed. 

Ptan I follows the traditional method 
of basing the rate on the payroll, plus 
a contribution from the assured to help 
cover the cost of serious claims. 

Under Plan II the responsibility 
shifts each year so that at the end of 
7 years the carrier will have assumed 
full liability and then if it is necessary, 
rates can be adjusted according to ac- 
tual experience. 

Regarding the schedule of ratings for 
foundries, those with modern devices 
for safety and sanitation will receive 
credit for such work and any grievance 
may be brought up before the board. 


Andrews Discounts Fears 


Industrial Commissioner Andrews 
was present and contended the fear of 
the companies that after Sept. 1 there 
would be a flood of claims was not 
well founded and gave his assurance 
there weuld be no awards for any man 
possessing an earning capacity. He 
pointed out that in Wisconsin there 
were no claims until after the depres- 
sion had started. While a period of 

(CONTINUED ON PAGE 35) 
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To Start Work on National 
Accident and Health Week 


GORDON WRITES COMMITTEE 





Asks Suggestions on Time and Place 
for First Meeting, Outlines Ques- 
tions to Be Considered 


Harold R. Gordon, executive secre- 
tary of the Health & Accident Under- 
writers Conference, who is chairman of 
the joint committee representing all 
organizations interested in accident and 
health insurance sales to take charge of 
the arrangements for the next Accident 
and Health Insurance Week, has writ- 
ten to all members of the committee 
asking them for, suggestions as to the 
best time and place for the initial meet- 
ing of the committee. It was hoped 
that a meeting could be held in August, 
but on account of the vacation period 
it has been found impractical to try 
to have one before Sept. 1. As four 
members of the committee reside in 
Chicago, one in Detroit, one in Mil- 
waukee and the seventh in Hartford, 
Mr. Gordon suggests that it would 
probably be most convenient to meet in 
Chicago. He also suggests that to avoid 
conflict with the meetings of other trade 
associations in September, it probably 
would be best to have the meeting either 
the week of Sept. 2-6 or Sept. 23-27 


wonmwi. 
Topics to Be Discussed 


The purpese of the initial meeting of 
the committee, as outlined by Mr. Gor- 
don, wili be to discuss the following 
(and other) topics leading to the ob- 
servance of National Accident and 
Health Insurance Week in 1936: (1) 
The date for the week; (2) budget; (3) 
means of obtaining finances; (4) sug- 
gestions as to best methods within the 
budget of advertising the week, includ- 
ing consideration of printed literature, 
radio broadcasting, newspaper advertis- 
ing, postage, window displays, labels, 
street banners, circular letters, etc.; (5) 
effective methods of cooperation between 
agents and companies, sales promotion, 
contests, drives, prizes, awards, etc.; 
(6) cooperation with local accident and 
health clubs. 

It will, of course, be necessary to 
appoint subcommittees to cover special 
and specific phases of this work. It is 
hoped that at the first meeting of the 
general committee a plan of procedure 
can be adopted and the appointment of 
subcommittees effected, in addition to 
establishing the date of National Acci- 
dent and Health Week in 1936. 


Members of Committee 


In addition to Mr. Gordon, who rep- 
resents the Health & Accident Under- 
writers Conference, the members of the 
committee, designated by their respec- 
tive organizations, are: Thomas Hook, 
Standard Accident, Detroit, Bureau of 
Personal Accident & Health Under- 
writers; G. R. Kendall, Washington 
National, Chicago, Industrial Insurers 
Conference; R. A. Cavanaugh, Illinois 
Commercial Men’s, Chicago, Interna- 
tional Federation of Commercial Trav- 
elers Insurance Organizations; FE. H. 
Mueller, Pacific Mutual Life, Milwau- 
kee, National Accident & Health Asso- 
ciation; S. F. Withe, Aetna Casualty, 
Hartford, Insurance Advertising Con- 
ference, and Frank 4. Post, editor of 
The Accident & Health Review, Chi- 
cago, which took the lead in the promo- 
tion of the first observance of National 
Accident and Health Insurance Week 
last year. 


John Daley Joins Agency 


John Daley who resigned recently as 
surety manager in Chicago for the 
Royal Indemnity, has joined the Waid- 
uer, Power, Zweig & Lasch agency of 
that city. 


J. R. Robinson, vice-president Phoe- 
nix Indemnity, is on a tour of the Pa- 
cifiq Coast field. 











Indianapolis Legal Firm 








INSURANCE STOCKS 








Vv. M. ARMSTRONG 


V. M. (Army) Armstrong and W. S. 
McMaster, two well known attorneys in 
Indianapolis, who have had much in- 
surance legal experience, have formed a 
partnership as McMaster & Armstrong, 
at 807 Meyer-Kiser Bank building. Mr. 
McMaster was formerly judge of the 
superior court of Marion county. He is 
the son of John L. McMaster, formerly 
mayor of Indianapolis. He took his law 
training at Indiana Law School. Mr. 
Armstrong has made an extensive study 
of automobile insurance laws and has 
been attorney for the United Service 





W. S. MeMASTER 


Automobile Association since 1927. He 
also served as attorney for the Indiana 
Automotive Maintenance Association. 
He conducted a column in the Indian- 
apolis “Sunday Star,” entitled “Auto- 
mobile Insurance and a Driver’s Re- 
sponsibility.” He has written many ar- 
ticles dealing with automobile insur- 
ance. He has specialized on automobile 
claims for many years. 

Mr. McMaster had a prominent part 
in Indiana in establishing distinction in 
that highly controversial subject of ac- 
cidental means and accidental results. 








Increase in Number of 


Casualty Policies Found 





In surveying the six months results, 
casualty companies generally find a 
healthy increase in premiums as com- 
pared with the same months last year. 
Almost at the turn of the year, most of 
the companies began to register gains. 
The percentage increase was greater in 
the earlier months of this year than in 
the latter months of the six months pe- 
riod. 

To a considerable extent, the increase 
has been due to a greater premium 
being developed from existing risks. 

Increase in Number of Policies 


However, there has been an increase 
in number of policies running probably 
5 percent on the average. That increase 
has been the most pronounced in bur- 
glary, plate glass and miscellaneous lia- 
bility lines. That seems to be explained 
by the fact that those were the lines of 
insurance that the buyers first dropped 
when they became hard pressed. Now, 
with an increase in business and an 
easing of the economic situation, those 
classes are showing a good recovery. 
There has been some increase in the 
number of automobile policies among 
the conference companies but the in- 
crease is not as great as in burglary, 
plate glass and miscellaneous liability. 





New Wisconsin Law Makes 
Service Contract Insurance 


MADISON, WIS., Aug. 14.—A new 
subsection has been added to the sec- 
tion of the Wisconsin statutes relating 
to motor club service, defining insur- 
ance service as any act by a company, 
consisting of the selling or giving with 
a service contract or as a result of 
membership in a company a policy of 
insurance covering liability or loss by 
the holder of the service contract with 
any such company as the result of in- 
jury to the person of such service con- 
tract holder following an accident re- 
sulting from the ownership, mainte- 
nance, operation or use of a motor ve- 
hicle. 


Joint Surety Outing Aug. 21 


A joint golf outing of the surety as- 
sociations of Milwaukee and Chicago 
is scheduled for Aug. 21 at the Blue 
Mound Country Club near Milwaukee 
About 20 Chicagoans are expected to 
attend. 


The Farmers Mutual Automobile of 
Madison, Wis., will move its headquar- 
ters from the Tenney building to new 
offices at 302 West Wisconsin avenue 
about the middle of August. The com- 
pany acquired a large residence early 
in the year, which has been remodeled 
and enlarged for home offices. 








Six-Months Reports Given 








(From Georgia Insurance Department Records) 


Capital Assets Surplus Income Disburs 
| | a rr 1,000,000 5,846,126 2,163,486 839,399 725,338 
Indemnity North Amer.. 1,000,000 21,013,368 3,300,194 6,809,985 5,700,190 
Mass. Protective ........ 1,000,000 7,992,427 1,467,710 3,306,613 3,415,966 
Seaboard Surety ........ 1,000,000 2,542,968 531,948 74,754 402,812 
Standard Surety ........ 1,500,000 5,286,708 1,110,462 1,515,357 1,195,001 
UD, @ Gearantec. i...s... 1,000,000 11,191,208 4,264,076 2,646,146 1,926,93 
Western Casualty, Kan.. 750,000 3,434,775 273,904 1,489,425 1,359,386 
North Amer. Accident... 400,000 2,370,813 392,870 1,394,099 1,404,194 
Hartford Accident ...... 3,000,000 52,654,505 7,000,000 18,701,836 15,193,626 

MUTUALS 

Contral Matuatl Ih. vécns) aver 980,211 140,085 685,919 583,861 
State Farm Mut. Auto...  ...... 9,568,947 1,884,469 4,534,800 3,755,337 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
elose of business Aug. 12, 1935 

Div. per 





Par Share Bid Asked 
Aetna CAS. ..... 10 2.50* 93 95 
Aetna Fire ..... 10 1.60 59 61 
Aetna Life ..... 10 -60 34 36 
Agricultural .... 25 3.00 85 87 
Amer. Alliance... 10 1.00 27 29 
Amer. Equitable. 5 1.00 27% 29 
American (N. J.) 2.50 .50 15 16% 
Amer. Reins. ... 10 2.50 61 63 
Amer. Reserve.. 10 1.00 27% 29 
Amer. Surety ... 25 1.00 44 46 
Automobile ..... 10 1.00 40 44 
Baltimore Amer. 2.50 .107 7 8 
Bankers & Ship. 25 3.25% 96 98 
ree 100 16.00 620 635 
Camden Fire ... 5 1.00 22 24 
Carolina Fire .. 10 1.10* 28 30 
Central Surety... 20 -50 22 24 
City of N. Y. 

Ins. (new) 10 1.00** 26 28 
Contl. Assur. ... 10 2.00 39 41 
Contl. Casualty.. 5 -60 18% 20 
Continental .... 2.501.20 41 42 
TEROGES . 046400008 5 -50 18 19 
WOMOPEL 5654.00.08 10 2.50* 80 82 
Fidelity & Dep.. 20 1.00 82 84 
Fidelity-Phen. .. 2.50 1.20 41 42 
ire ARON. 2 +00 10 2.00 72 74 
Fireman’s Fund. 25 3.00 90 92 
Fireman’s FInd. 10 ‘se 34 36 
Firemen’s (N. J.) 5 une 10 12 
ye 2 re 5 1.20* 30 32 
Georgia Home 10 -50 27 29 
Glens Falls ... 5 1.60 39% 41 
Globe & Repub... 5 re 14 15 
Gl. & Rut. (com) 25 ae 20 22 
Gt. Amer. Ins... 5 1.00 27 29 
Gt. Amer. Ind... 1 15 7 8 
PER TREM 66:0 6:66:00 10 .90 19 20 
Hanover Fire ... 10 1.60 42 44 
Harmonia ..... 10 1.10* 26% 28 
PIBTULOTG 3 ..csss - 10 2.50* 78 80 
Hartford St. B.. 10 1.80* 73 75 
Home Fire & M. 10 2.00 43% 46% 
Home (N. Y.)... 5 1.20* 34 36 
Ins. Co. of N. A. 10 2.50* 71 72 
Maryland Cas. . 1 wale 2 2% 
Mass. Bonding... 12.50 ... 28 30 
Merchants & Mfr. 5 Pes 8 10 
Merch, F. Assur. 2.501.25* 49 52 
Monarch Fire ... 4 +e 5 6 
Natl MM. scones 10 .40 15 16 
i a ee 10 2.00 77% 179 
Natl. Liberty 2 .30* 8 9 
Natl. Union F 20 2.50* 131 136 
New Am, Cas 2 -40t 10% 12 
New Bruns. F... 10 1.15* 31 33 
New Cent. Cas... 50 as 22 a 
New Hamp. F... 10 1.60 49 51 
New Jersey . 20 1.60 47% 48% 
New York ¥.... §& .30* 16 18 
Northern (N. Y.) 12.503.50* 96 98 
Northw. F. & M. 10 1.00 21 is 
Northw. Nat.Cas. 2.50... 51% 6% 
Northw. Nat. F.. 25 5.00 140 144 
North River 2.50 .85* 27 28 
ee 4.00 75 85 
Pacific Fire .... 25 3.25% 110 114 
Pacific Mutual ..100 -25T 11 12 
Philadelphia Nat. 10 .90 17 19 

errs 10 = =2.50* 88 90 
Preferred Acci... 5 meee 16 18 
Prov. Wash. .... 10 1.10* 46 48 
Rhode Island ... 5 oes 7 8 
MORDORTE sccccce 5 eee 8 9 
Seaboard Surety. 10 vos 13 15 
MOOMNEED cocvccvs 10 1.40 36% 38 
Southern Fire... 10 1.00 24 26 
Springfid. F.& M. 25 4.50 133 135 
St. Paul F. & M. 25 7.50% 197 202 
Standard Acci. .. 10 —? 2 5 
Travelers .. -100 16.00 645 660 
U.S. FL & G . s ony 11 12 
U. S. Fire... 4 1.70° 63 55 
Westchester .... 2.501.40* 35 37 

Kea extra, 

‘aid this year on 10 par stock 

**Based on old stock. . 

tPaid last year. 

Casualty Course in New York 


NEW YORK, Aug. 14.—The Cas- 
ualty courses of the Insurance Society 
of New York will open Oct. 8 for Part 
2 and Oct. 2 for Part 3. Part 2 will be 
given Tuesdays from 5 to 6 o’clock at 
85 John street and Part 3 will be given 
on Wednesdays at the same hour and 
place. The fee will be $7.50 to members 
and $12.50 to non-members. 





Complain of Truck Practices 


LINCOLN, NEB., Aug. 14.—Oper- 
ators of Nebraska trucks engaged in in- 
terstate traffic have complained to Gov- 
ernor Cochran that they are being com- 
pelled to take out liability insurance by 
Kansas officials before being allowed to 
cross into that state. In Nebraska car- 
rying liability insurance is optional 
with commercial truckers, while in 
Kansas it is a required law before per- 
mission to use highways can be given. 
The chief point to the complaints is 
that they are being required to buy it of 
one man, “who seems to have a mon- 
opoly” of the business. A conference 
between state officials will be held later. 
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Increased Appropriation 
Urged for Ohio State Fund 


SURVEY IS NOW COMPLETED 


Medical and Claims Divisions Are at 
Low Ebb, Report States—Many 
Recommendations Made 


COLUMBUS, O., Aug. 14.—In- 
creased appropriation for the department 
of industrial relations is recommended 
by the Ohio government survey in its 
report on the monopolistic state com- 
pensation fund. The report contends 
that the additional appropriation will 
produce more than offsetting income 
and savings. For instance, the survey 
recommends that expenses be increased 
by $431,390 in 1935 which the report 
argues will result in income increase 
of $500,000. 

At present, the report states, there is 
no adequate check-up of non-conform- 
ing employers and there is general com- 
plaint because of delay in settling 
claims. These faults, the survey at- 
tributes to lack of sufficient appropria- 
tion and a recent Ohio supreme court 
decision broadening the appeal privi- 
leges. 

Among the recommendations is a 
change in the civil service rules so that 
inefficient help can be more easily fired. 
Additonal personnel and. field officers 
are needed. There are 9,300 claims in 
preparation and 146,000 unaudited pay- 
rolls. There should be a supervisor of 
field forces and he should be in charge 
of rotating his staff. The auditing di- 
vision should be strengthened and a 
firm of accountants should be employed 
to install a better system. An assistant 
auditor should be hired. 

Morale of the claim division is low 
and much attention is required there. 
The medical division is unsatisfactory 
and a new chief medical examiner, with 
increased salary, should be appointed. 
Likewise a new assistant medical di- 
rector with more pay should be ap- 
pointed and the salaries down the line 
should be raised and 12 additional med- 
ical examiner hired. There should be 
local regional medical boards of review. 

The legal division is behind in its 
work and recommendations are made 
for improvement. As to the actuarial 
division, the report recommends merg- 
ing the occupational disease fund with 
the other funds by combining the acci- 
dent and disease rating and the first of 
January and the first of July should be 
established as common expiration dates 
on all risks. 

There has been an excess of losses 
Over premium on account of insurance 
on lives of state employes and of pol- 
itical subdivisions amounting to $3,180,- 
916, and provision should be made by 
the state to make good the deficit. A 
greater percentage of investments 
should be made in United States gov- 
ernment securities. 


U. S. F. & G. Sales Meets 


The United States Fidelity & Guar- 
anty is holding two sales conferences at 
Annapolis, Md., next month. The spe- 
cial agents will meet the week of Sept. 9, 
and the supervisors the week starting 
Sept. 16. 


Boy Scout Jamboree Insured 


_ Officials of the Boy Scouts of Amer- 
ica state that they will be reimbursed 
for loss caused by calling off the Boy 
Scout International Jamboree in Wash- 
ington due to the infantile paralysis 
epidemic under a contract of insurance. 
The jamboree was insured by the In- 
demnity of North America. Apparently 
the coverage was for various commit- 
ments, such as auditorium reservations, 
etc. 

The major expenses in Washington 
were for erection of the camp, which 
was 95 percent complete on date of 
cancellation. 
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National Bureau 
Film Aids Motor 
Safety Movement 











NEW YORK, Aug. 14.—To further 
the campaign for greater safety on the 
highways which it has waged with in- 
creasing vigor for a number of years 
the National Bureau of Casualty & 
Surety Underwriters has just completed 
a talking picture, “Death Takes No 
Holiday,” the premier showing of which 
was given at the bureau rooms here. 
The point of the picture is that only 
through an intelligently aroused public 
sentiment, standing behind a national 
program of education, enforcement and 
engineering can effective prevention 
work be accomplished and the present 
appalling annual toll of lives through 
automobile accidents be reduced. 

The film opens with a shadowy, skele- 
ton figure of death holding a scroll on 
which is written last year’s accident toll 
—36,000 deaths. Then, as a preamble, 
war, disease and crime are shown to 
have yielded to the pressure of public 
opinion. The same pressure used against 
death on the highways, the new public 
menace, will be equally victorious, the 
film states. A dramatization of accident 
facts begins. For example, every 15 
minutes someone is killed, every 31 sec- 
onds someone is injured. In the picture 
a hand holding a watch is inset on ac- 
cident scenes. 


Responsibility of the Driver 


A sequence showing how auto manu- 
facturers have attempted to build into 
modern motor cars their great mechan- 
ical safety, and how engineers have 
built safety into highways, illustrates 
the fact that responsibility for accidents 
rests on the driver, his speed, his care- 
lessness, his gambling spirit. 

Radio, outdoor advertising, news- 
paper and magazine publicity, all are 
being used in the war against automo- 
bile death. Organizations such as the 
American Automobile Association, the 
American Association of Motor Vehicle 
Administrators, American Legion, Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, are cited as among the 
organizations taking part. 

Miss Florence Nelson of the National 
Safety Council discusses the progress 
made in child safety education. School 
boy patrols, class room demonstrations 
of safety, playground scenes, are used 
to bring out the point that safety meas- 
ures among younger children are now 
saving over 8,700 child lives. She urges 
high schools to recognize the opportu- 
nities for making greater savings by 
teaching safe driving as a regular cred- 
ited part of the school curriculum. 


Keys to the Solution 


G. R. Wellington. president American 
Association of Motor Vehicle Adminis- 
trators, points out that the adopted traf- 
fic legislation and improved enforcement 
are keys to an effective solution of the 
problem. 

The picture closes with a sequence 
showing what the individual can do to 
help. He can discuss safety, organize 
safety groups, support traffic engineer- 
ing projects, and join in safety promo- 
tion work. He can pledge himself to 
drive safely, and keep his pledge. 

Machines together with the film can 
be procured from any one of 222 West- 
ern Union Telegraph offices at impor- 
tant centers. It is hoped agents and 
others concerned in reducing the death 
toll will use the film. 


Ask New Holdup Rates 


TORONTO, Aug. 14.—The Invest- 
ment Dealers Association of Canada is 
negotiating with the Canadian Casualty 
Underwriters Association for more uni- 
formity in holdup’ insurance rates, 
which now vary widely according to the 
location of an office (different floors in 
one building, etc.). 





Ratio of Suits 


Is Given 


in Automobile Liability 





There is a difierent policy followed 
by casualty companies as to contesting 
cases where the doubt is very much in 
favor of the company. Some companies 
endeavor to get cases settled and out of 
the way as soon as possible. Others 
contend that this method simply encour- 
ages the filing and pressing of claims 
and especially those where there may be 
some subtle argument. The matter is 








merely a question of company policy 
and there are excellent reasons for both 
positions. A compilation has been made 
of the liability suits in proportion to 
earned premium on automobile cases 
for the three years, 1932, 1933 and 1934, 
as follows, the data being taken from 
the automobile liability portion of sched- 
ule “P” in respective New York insur- 
ance department standard forms. 


No. of Suits 
per $100,000¢ 











Karned Auto Suits of Harned 
: Liab. Prems. Pending Premium 

1. Aetna Casualty & Surety 9,142,931 568 6.2 
Se, ME DE watadscnaddnateasas 16,768,275 1,393 8.3 
3. American Automobile ..... 12,949,549 1,036 8.0 
4. American Employers ..... 4,868,160 942 19.4 
5. Associated Indemnity ... 2,363,840 242 10.2 
6. Bankers Indemnity ....... 3,877,776 623 16.1 
Be GH I Raenedcecdcnccucddedcéeces 1,947,685 390 20.0 
De CE Cad cawcdceereseedvaedecs 3,984,311 321 8.1 
S, “GG CONG ends cc cecccedeceece 5,455,053 1,106 20.3 
310. Commercial Casualty «.....ccccccesss. 5,676,131 968 17.1 
Bh. Gomeemememn COOGEES «cc ccccccecessc. 7,322,594 944 12.9 
BR, TES BMOUNMIES cece dcccccccccctccccs 2,898,678 480 16.6 
cM oe BS ee 23,089,105 4,038 17.5 
14. Fidelity & Casualty.................. 14,135,356 1,638 11.6 
15. Fireman’s Fund Indemnity...........- 2,651,054 374 14.1 
BG: GOMOTES. BOGIROES cc ccccccecscsccceccs 18,944,019 2,341 12.4 
Oa. Gee ep nccaddeweeseceneaes 2,228,124 144 6.5 
18. Glens Falls Indemnity................ 5,940,399 821 13.8 
SO, COU RIS = ccceccicccucewecavess 13,028,376 2,000 15.4 
20. Great American Indemnity........... 5,954,327 1,024 17.2 
i Pee OS ke cduceeeanssesecsas 21,794,074 2,586 11.9 
Ba ee SERIE Vc gdaceecancecadeeces 3,087,401 544 17.6 
SH, Fee Bis Gos GE Eee Mido ccccccceccccsces 9,418,644 829 8.8 
SA, LOGGOM GUAUAMIEE cc ccceccccccccecsns 5,689,155 872 15.3 
SE, DERI CORNED os cece sc cccccccscsas 13,211,510 2,223 16.8 
26. Massachusetts Bonding .............-.- 8,272,750 1,817 22.0 
27. Metropolitan Casualty ..............- 5,583,550 929 16.6 
28. New Amsterdam Casualty..........-. 10,429,610 2,329 22.3 
SO TUG (EIMNOEE canccedeseccscccadaeses 2,671,923 270 10.1 
SO. Ocean AcciGeME .cccccceccccccccesesss 7,433,491 825 11.1 
Sl. ORIG CHBURIEY a ccccccdsccceeccc secon: 4,069,460 290 7.1 
32. Pacific Indemnity ...........-+-eeee- 3,153,843 246 7.8 
$3. Phoenix Indemnity ....ccccccccsccces 2,817,198 386 13.7 
34. Preferred Accident ..........--.--0:: 4,768,788 1,252 26.3 
35. Royal Indemnity ......--ceesseeeeees 10,305,192 1,478 14.3 
SG, Gb,. PU Meee ic cccctdcescccccceses 2,035,972 172 8.4 
37. Standard Accident .........ce-eeeeees 11,001,837 945 8.6 
38. Standard Surety & Casualty......... ‘. 1,596,324 313 19.6 
39. Sun Indemnity .....ceccccccesccceees 4,968,868 1,022 20.6 
40. Travelers Indemnity .........--..-+-+ 789,050 , 79 10.0 
41. TravelerS ..cccccccccccscceccsceccccs 40,089,437 5,494 13.7 
42. Trinity Universal ........--00e+seeee: 2,210,494 168 7.6 
43. U. S. Casualty .cccccccccccccecscccees 4,062,576 703 17.3 
44, LO We Ge Glecccccccccccccscccecccccce 16,202,835 1,831 11.3 
45. U. S. Guarantec.......-.cccececeeeces 422,252 45 10.3 
46. Western Casualty & Surety.........-. 2,667,643 404 15.1 
47. Western & Southern, Ind............. 2,048,835 242 11.8 
48. Yorkshire Indemnity ......-+-.+-++-: 1,541,858 181 11.7 
4D, BERIOM ccccccccedececvcccscescscceces 8,677,692 1,048 12.1 
We oe padadegeddandadandéuhunens $378,248,005 51,328 13.6 

i MUTUALS a ae , 
American Mutual ..........-ccccccecceces $ 5,763,365 1,162 20.2 
Factory Mutual Liability....-.-...++-+-+++-- 5,065,402 » ons 13.6 
Liberty Mutual ........----s eee eeeeeeeere 14,454,820 2,885 20.0 
Lumbermen’s Mutual Casualty........++++- 24,186,854 2,792 11.5 
Total Mutuals ....ccccccccccccccces $ 49,470,441 7,497 15.2 








Bill for Blanket Federal 
Bond Is Practically Dead 


WASHINGTON, Aug. 14.—Legisla- 
tion providing for the blanketing © 
bonded federal employes under a single 
bond, the premium to be paid by the 
government, will go over until next 
year as a result of the adjournment tor 
the session of the Senate judiciary com- 
mittee. 

The committee held its last regular 
meeting without taking the measure up. 
Unless pressure is brought to bear and 
a poll of the committee is made, no fur- 
ther consideration of the bill is possible 
until next year. 

McCarran Is the Author 


The bill, introduced by Senator Mc- 
Carran of Nevada, authorizes the secre- 
tary of the treasury to secure, and pay 
the premiums on, a blanket bond cover- 
ing all officials and emploves who may 
be required to give surety for faithful 
performance of duties, as a substitute 
for the individual bonds now furnished 
at the employes’ expense. 


MICHIGAN AGENTS FIGHT BILL 


DETROT, Aug. 14—The weight of 
the Michigan Association of Insurance 
Agents was thrown against the McCar- 
ran bill when President J. A. Grow 
wired the United States senators from 
Michigan urging them to oppose it. 





Must Cancel 50-50 Plate 
Glass Forms in Oklahoma 


OKLAHOMA CITY, Aug. 14—A 
letter has been sent to all insurance 
companies writing plate glass coverage 
in Oklahoma by the state insurance 
board, stating that the board has never 
approved the 50-50 contract nor a loss 
deductible clause, both of which are be- 
ing attached to various policies written 
in Oklahoma. The letter also pointed 
out that the board has repeatedly dis- 
approved of these forms and asks that 
such contracts be canceled and that 
companies refrain from issuing them in 
the future. 

The board also ordered cancellation 
of a plate glass contract written by the 
Central Surety claiming it was in vio- 
lation of the company’s filing and that 
there is no provision for it made m the 
manual. 


SEE APPROVAL IN CHICAGO 


Rumors are rife in ‘Chicago that the 
National Bureau of Casualty & Surety 
Underwriters is going to approve the 
iong sought for 50-50 plate glass form. 
Although no favorable action was taken 
at the Bureau’s last meeting, it is re- 
ported that more members favored the 
50-50 contract. Because of the Bureau’s 
drastic action on burglary rates, liberal 
handling of the plate glass situation 3s 
thought more likely. 
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New “Hoodoo Day” Drive On | Eastern Division Convention 





Goal Is 13 Accident Applications {on 
Friday, Sept. 13—Sponsored by The 
Accident & Health Review 





As result of the success which at- 
tended the first “Hoodoo Day” cam- 
paign conducted in July of last year, the 
goal being the writing of 13 accident 
or accident and health applications on 
Friday, the 13th, The Accident & 
Health Review, which sponsored that 
campaign, is conducting a similar drive 
for Friday, Sept. 13. Details are pre- 
sented in the August issue of the Re- 
view, just out. 

Last year there were 99! agents who 
qualified as “Hoodoo Busters” by sell- 
ing at least 13 policies on Friday, July 
13. Many more companies and agen- 
cies are actively cooperating in the cam- 
paign this time than was the case last 
year and it is expected that the num- 
ber of qualifiers will be much larger 
than before. ‘ 

As was the case last year, all those 
who obtain 13 or more “apps” on Hoo- 
doo Day will be listed in The Accident 
& Health Review, with the number of 
applications secured. There will be a 
special second-year honor roll for those 
who qualify for the second time. Every 
qualifier will receive a membership cer- 
tificate (size suitable for framing) in 
the Black Cat Club, the world’s most 
exclusive accident and health honor or- 
ganization. The membership certifi- 
cates of those who succeed for the sec- 
ond time in selling 13 policies on Fri- 
day, the 13th, will have attached a blue 
ribbon with “Second Year Member” 
printed on it in gold letters. Many 
companies are also offering special pro- 
duction prizes in connection with “Hoo- 
dco Day.” 

The Accident & Health Review has 
again put out a special pre-approach 
folder, this time something entirely dif- 
ferent, an edition of the “Hoodoo 
News,” a miniature newspaper with un- 
usual sales appeal. It includes a pre- 
approach letter, to be signed personally 
by the agent sending it out. 

It is felt that “Hoodoo Day’ this 
year comes at an especially good time 
for setting production records, as there 
is greatly increased activity in almost 
every line just after Labor Day, follow- 
ing the comparative quiet of the sum- 
mer months, and the agents can well 
take advantage of this situation. 





McNiel Joins Sunset 


Adrin McNiel has joined the Sunset 
Mutual Life of Los Angeles as super- 
intendent of claims and underwriting. 
Mr. McNiel was for five years claim 
superintendent of the Liberty Life of 
Topeka, later serving in the same ca- 
pacity for the Commonwealth Casualty 
of Philadelphia for ten years. More re- 
cently Mr. McNiel has been an inde- 
pendent adjuster. 

Vice-president Mike O’Sullivan has 
announced that, beginning Sept. 1, the 
Sunset’s accident department will han- 
dle limited accident and health only. 


Launches Century Club 


The Great Northern Life has 
launched a new honor club in its acci- 
dent and health department, to be 
known as the Century Club. The re- 
quirement for qualification. is writing 
$100 in accident and health premiums 
per month. 


Plan for Golden Anniversary 


The North American Accident has 
announced the basis of qualification for 
its golden anniversary homecoming con- 
vention to be held in Chicago in the 
fall of 1936, probably in September. 
The qualification period runs from Aug. 
1, 1935, to Aug. 1, 1936. 

















Mutual Benefit Health & Accident and 
United Mutual Life to 
Have Rally 





NEWARK, N. J., Aug. 14—Under 
the supervision of Frank L. Stevens, 
resident vice-president and manager of 
the eastern division of the Mutual 
Benefit Health & Accident of Omaha 
and its affiliate, the United Benefit Life, 
plans for the eastern regional conven- 
tion of the two organizations, to be held 
at Haddon Hall, Atlantic City, Sept. 
5-7, are rounding into shape. 

In addition to 200 or more agents 
from the Atlantic seaboard states, and 
a number of managers from other sec- 
tions, Dr. C. C. Criss, president; Vice- 
president Dan C. Carroll, Treasurer C. 
E. Forbes, Claim Superintendent W. E. 
Huggins, and D. M. Brovan, chief under- 
writer, will be present from the home 
office to address and to  fraternize 
with the men “on the firing line.” H. 
G. Hoffman, governor of New Jersey; 
Speaker of the Assembly Clee, and 
Commissioner Withers are likewise ex- 
pected, as is also Roger B. Hull, man- 
aging director of the National Associa- 
tion of Life Underwriters. 

The convention this year will take 
on added interest in that it will mark 
the fifth anniversary of the entry of the 
two companies into New Jersey. It is 
eminently fitting, therefore, that Mr. 
Stevens preside. 

The Mutual Benefit Health & Acci- 
dent is one of the foremost writers of 
accident and health insurance, its pre- 
mium income from the lines in 1934 
aggregating $6,547,000. These figures, 
it is confidently predicted, will be sur- 
passed when the present year closes. 


North American L. & A. Has 
Absorbed Supreme Casualty 


Arthur J. Giebel of Fond du Lac, 
Wis., formerly secretary and general 
manager of the Supreme Casualty of 
Milwaukee, has been appointed manager 
of the health and accident department 
of the North American Life & Casualty 
of Minneapolis, which has just com- 
pleted arrangements for reinsurance of 
the Supreme. 

Mr. Giebel had previously been a dis- 
trict manager of the Time of Milwau- 
kee and has been active in health and 
accident insurance since 1912. In his 
new connection Mr. Giebel will devote 
his entire time to developing the health 
and accident department of the North 
American Life & Casualty, which is 
now releasing the leading policy of the 
Supreme Casualty, known as the “ever- 
ready” policy. The Milwaukee home 
office of the Supreme will be closed 
Sept. 1 it was learned. 

The Supreme was organized in 1921. 
Its most recent officers, in addition to 
Mr. Giebel, were John A. Dorney, 
— and Olaf Johnson, vice-presi- 
ent. 


Cliftons Hold Agency Meeting 


Jesse Clifton, Enid, Okla., manager 
for the Mutual Benefit Health & Acci- 
dent, and Bert Clifton, manager at 
Wichita, Kan., held a meeting of agents 
at Wichita Saturday as a send-off for a 
fishing trip in Minnesota the first week 
of September for winners in a recent 
contest. Cliff Gurney of the home office 
was a guest speaker. 














Study Reghel’s Methods 


J. M. Smith, assistant to the vice- 
president of the Continental Casualty in 
charge of the disability division, W. J. 


Donovan, Chicago disability division 
manager; Perley F. ‘Crosby, eastern 
agency supervisor; Lawson du _ Cles, 





New Orleans manager, and W. A. Bar- 
rett, president of the W. A. Barrett 
Agency, Indianapolis, last week visited 
the service offices of F. B. Reghel & 
Co. at Grand Haven, Mich. 

The purpose of this visit was to obtain 
instructions from F. B. Reghel in the 
sale of accident and health franchise 
business, and to learn from the office 
force how to handle the business. F. B. 
Reghel & Co. started writing franchise 
accident and health insurance a year ago 
and today is leading the country in its 
production. 


Midwest L. & C. Reinsured 


The Mutual Benefit Health & Acci- 
dent will reinsure the accident and health 
business of the Midwest Life & Casualty 
of Topeka. Sam C. Carroll, vice-presi- 
dent of the Omaha company, this week 
made arrangements with John H. Linn, 
recently appointed receiver for the Mid- 
west on application of Attorney General 
Beck of Kansas, to take care of approxi- 
mately 1,000 policies, chiefly concen- 
trated in Kansas with a few in Colo- 
rado. a 

The life insurance business of the 
Midwest will be reinsured by the Vic- 
tory Life of Topeka. The deals were 
approved by Commissioner Hobbs of 





Kansas and the district court. The Mid- 
west was established in 1923. Its busi- 
ness had been declining for several years 
and for the first six months of 1935 its 
income was $17,000, disbursements 
$24,000. 





Ferguson in Second Place 


In the four months since E. H. Fer- 
guson became Cook county manager of 
the accident and health department of 
the Great Northern Life, he _ has 
brought his organization up to second 
place among the agencies of the com- 
pany. It is topped only by the R. B. 
Smith agency of Oklahoma City, which 
covers all of that state, and has passed 
the agency which covers all of Mich- 
igan. 


Working on Cleveland Congress 


CLEVELAND, Aug. 14.—Committee 
chairmen in charge of the ‘Cleveland 
Accident & Health Association’s sales 
congress to be held Oct. 4, are getting 
together on plans. Walter Watt heads 
the program committee; Leslie Horman, 
letter and publicity; Harry A. Cunning- 
ton, attendance, and Arthur J. Althans, 
finance and displays committee. R. B. 
Coffman is the general chairman. 











CASUALTY PERSONALS 





Herman D. Wagner, dean of the cas- 
ualty adjusters in Chicago, died Satur- 
day afternoon at his home in Oak Park, 
Ill., following the death of his wife ten 
days previous. He died of cerebral 
hemorrhage. He was 69 years of age. 
Mr. Wagner was a native of Freeport, 
Ill., and started his insurance career in 
Peoria. He retired from business in 
1929 but for 40 years prior to that was 
connected with the Employers Liability 
at its Chicago office. He supervised 
the entire claim department in his later 
years. He was president of the Mu- 
tual Information Bureau. 


_— 


The Western States Mutual Auto- 
mobile of Freeport, Ill., will give a fam- 
ily picnic Aug. 25 to agents and mem- 
bers of their families at Freeport. It 
will be held in the afternoon at the 
country estate of W. J. Trevillian, 
president of the company. It is located 
opposite the Freeport Country Club. A 
southern style barbecue will be served 
and there will be professional entertain- 
ment later. A hundred piece massed 
band has been employed and in the 
evening it will give a public concert in 
one of the Freeport parks. The details 
are in charge of Secretary L. A. 
Trunck. 

As a recognition of long service with 
the company, the Standard Accident 
has prepared “Service Certificates” set- 
ting forth the number of years its rep- 
resentatives have been associated with 
the company and a framed certificate 
will be presented to each of the 6,500 
representatives of the company who 
have been with the organization five 
years or more. Some will indicate rep- 
resentation of as many as 45 years. 
Each certificate will be suitably en- 
scrolled and will be attested to by 
President D. M. Ferry, Jr., and C. C. 
Bowen, vice-president and secretary. 


Vice-president George E. Morrissey 
of the Bankers Indemnity is spending 
this week looking after the Chicago of- 
fice while L. W. Burger, who was re- 
cently appointed manager there, is away 
on vacation. 


W. D. Hayes, 78, formerly a Roches- 
ter insurance man, died in Potsdam, 
N. Y. Mr. Hayes started in the insur- 
ance business in Rochester in 1883, or- 
ganizing the Hayes, Sharp & Haggerty 
general agency of the Travelers in 1915. 
He retired in 1921. 


H. D. Noble, secretary of the Knox 
& Mead agency, Troy, N. Y., died sud- 





denly of a heart attack. Before going 
to Troy 15 years ago he had been for 
20 years with the Travelers. 


John Fischer, assistant superintend- 
ent of the United States Fidelity & 
Guaranty at Newark, died Aug. 12 after 
a six weeks’ illness at his home in 
Bloomfield. 


Leland W. Cutler, vice-president of 
the Fidelity & Deposit in its executive 
office in San Francisco passed through 
Chicago last week and presented H. W. 
Hansmann, manager of the Illinois de- 
partment of the F. & D., with an auto- 
graphed copy of “Once Upon a Time,’ 
a handsomely printed volume of verse, 
essays and observations of Mr. Cutler. 
In 1909, Mr. Cutler got his first taste 
of the surety business in Chicago and 
formed a friendship with Mr. Hansmann 
at that time. 

Mr. Cutler had been in the newspaper 
business on the coast and went to Chi- 
cago in the summer of 1909 to pass a 
vacation with his uncle, W. W. Dur- 
ham, who had the old Illinois Surety. 
Mr. Durham put Mr. Cutler to work, 
soliciting business and brokering lines 
that the Illinois Surety would not ac- 
cept. Mr. Cutler offered several lines 
to the John McGillen agency of Chi- 
cago which represented the American 
Bonding and with which Mr. Hans- 
mann was then connected. Mr. Hans- 
mann found Mr. Cutler a most curious 
and inquisitive young man, who wanted 
to know all the reasons. Mr. Hans- 
mann took time to explain the under- 
writing whys and wherefores. Often, 
Mr. Hansmann says, he was stuck by 
Mr. Cutler’s questions. Mr. Hans- 
mann likes to feel that he was respon- 
sible for part of Mr. Cutler’s early train- 


ing. 

Mr. Cutler liked Chicago and the 
surety work so well that he remained 
in the city fully a year before return- 
ing to San Francisco. On the coast 
he formed a connection with the Aétna 
Casualty and proceeded to carve a dis- 
tinguished career in the surety business 
and in the community. He is one of 
the leading citizen of San Francisco and 
among the important positions he holds 
is that of president of the board of 
trustees of Leland Stanford University. 


Improves Loss Ratio 


More selective underwriting of auto- 
mobile liability risks by the Ohio Cas- 
ualty on its preferred risk business in 
Chicago improved the loss ratio 9.6 per- 
cent in six months. 
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Rap Probate Bond Practice 





Michigan Surety Association Protests 
Licensing Probate Officers by Com- 
panies to Write Such Bonds 





DETROIT, Aug. 14.—The problem 
presented by the practice of licensing 
probate officers in Michigan to write 
probate bonds for surety companies was 
discussed at length at the August meet- 
ing of the Surety Association of Michi- 
gan. It was brought out that this has 
been done by many of the surety com- 
panies against their better judgment, 
driven by competition. 

This activity has been roundly con- 
demned by agents from time to time 
and is opposed by most of the surety 
company officials and representatives in 
this territory as well. The idea was 
advanced that it would be best for all 
concerned if all the companies writing 
probate bonds in this state cancelled 
such agents’ contracts and insisted on 
the business being written through 
regular agency channels. 

C. G. Hinz, American Surety, who 
was appointed at the last meeting to 
investigate whether it is possible to ex- 
ecute justice of the peace bonds under 
the Michigan statute with the penalty 
limited, since the statute says nothing 
about penalty, referred the matter to 
S. T. Mason, general counsel for the 
association. ; 

Mr. Mason advised the members that 
in his opinion such a bond can be writ- 
ten with the liability limited to a penal 
sum named therein as such penal sum 
is a limitation of the amount of lia- 
bility and not a condition or limitat:on 
of the character of the liability. The 
statute, he explained, is silent as to the 
penalty and simply provides for an in- 
strument in writing to pay “such sums 
of money as such justice shall become 
liable to pay.” 


Blanket Bonds for County 
Departments Are Permitted 








OKLAHOMA CITY, Aug. 14.—Em- 
ployes in county offices may be bonded 
under a blanket bord as to each divi- 
sion is the opinion rendered from the 
county attorney’s office to the county 
excise board, under provisions of the 
statute passed by the last legislature re- 
quiring the county to pay premiums on 
all bonds of all deputies and employes. 
This ruling would apply as well to the 
sheriff’s office fron. whence the query 
came. This does not mean that a blan- 
ket bond for all county officers and 
employes would suffice, it is explained. 
Previous to the last legislature some 
county officers were required to pay 
premiums on their own bonds, while 
the county paid on some others. It was 
pointed out by members of the excise 
board that if each employe required a 
separate bond it would cost nearly 
$100,000 yearly for bonds, whereas if 
blanket bonds were permitted the cost 
would be materially reduced. 


Surety Liable in Utah for 
Public Funds Lost in Bank 


SALT; LAKE CITY, Aug. 14.—The 
Utah supreme court has ruled that a 
Surety is liable for public funds lost in 
a closed bank. The Beaver county 
treasurer had $50,000 deposited in a bank 
which closed and the county sued the 
Home Indemnity, the surety. The 
Surety held that the bond contained a 
clause which provided that there would 
be no liability for funds lost in a bank 
failure. The district court upheld the 
defense. The supreme court reversed 
the decision, ruling that a county treas- 
urer’s bond must insure the county 
against any breach or infraction of the 











treasurer's duty and that the bonding 
company cannot make itself liable for 
less than the treasurer himself would be 
liable for any infraction of his duty. 


Underwriting Attitude Analyzed 


NEW YORK, Aug. 14.—Analyzing 
the underwriting attitude of surety 
companies today, observers find that the 
underlying consideration is the desire 
to avoid guaranties that involve obliga- 
tions of long term. Offerings are scru- 
tinized from the point of view of how 
the guaranty might be affected by radi- 
cal political and economic change. Con- 
tract bonds covering jobs requiring a 
year or two to complete, are handled 
gingerly by most surety companies. 
Various types of court bonds may be 
regarded as undesirable because the 
principals may be affected by Washing- 
ton developments. 


Milwaukee Surety Golf Tourney 


MILWAUKEE, Aug. 14.—Howard 
Vore, manager Metropolitan Casualty, 


turned in an 85 for low gross honors 
in the monthly golf tournament of the 
Surety Underwriters Association of 
Milwaukee. A. J. Goddard, Aetna Cas- 
ualty, and Arthur Duncan, Fidelity & 
Deposit, tied in the blind bogey prize 
with 79 net score. Harry Hart, Conti- 
nental Casualty, was third with 75, and 
Thomas Roberts, Continentai, fourth 
with 90. 

Frank Madden, National Surety, has 
been elected vice-president of the Mil- 
waukee association for the unexpired 
term of A. E. Fuller, formerly in charge 
of the local office of the National 
Surety. 


To Enjoin Nebraska State Fund 


OMAHA, Aug. 14.—C. A. Abraham- 
son of Omaha, chairman of a commit- 
tee named by the Nebraska Association 
of Insurance Agents to secure counsel 
and money to pay the lawyers, reports 
that action to enjoin the enforcement of 
the law requiring all public officers to 
be bonded by the state bonding fund 
will be taken before Aug. 26, when the 
new law takes effect. Reluctance of 
home offices to help finance the fight, 
which the agents regard as directly 
their own, has delayed proceedings. 


Threatens State Bonding Fund 


BIRMINGHAM, ALA., Aug. 14.—A 
threat that the state of Alabama will 
write its own bonds on its county tax 
collectors if the surety companies don’t 
liberalize their requirements was made 
this week by Governor Graves. After 
conferring with representatives of the 
bond companies and being unabie to 
reach an agreement, Governor Graves 
said that more than 50 of the tax col- 
lectors, scheduled to take office Oct. 1, 
had been unable to make bond. Under 
Alabama law, if bond is not posted by 
Sept. 1, the office is declared vacant 
and an appointment made by the gov- 
ernor. The governor criticized the un- 
derwriting precautions of the surety 
companies. 


Cab Owners May Post Bonds 


OKLAHOMA CITY, Aug. 14.—Lo- 
cal taxicab operators will be permitted 
to post $5,000 to $10,000 bonds instead of 
taking out liability insurance, as in the 
past, under an ordinance passed by the 
city council. The $5,000 bond is for 
each 50 or fewer cabs, and $1,000 each 
for additional cabs, with a maximum 
of $10,000. Under previous public pro- 
tection requirements the cabs were to 
carry $5,000/$10,000 liability on each 
cab, or one which would pay $5,000 for 
property damage and $10,000 for death 
or injury to persons. 

















B. W. Anderson has been named man- 
ager of the insurance department of 
J. P. Riedel & Co., Minneapolis. 





Financial 


Stability 


if 
SURPLUS—It is rather unusual for 


an Insurance Company to have a 
Policyholders Surplus greater than 
its Liabilities, and Admitted As- 
sets more than twice all Liabilities. 








An Important Item — Seldom 
Considered. 


ILLINOIS CASUALTY 
COMPANY 


J. L. PICKERING, President 
SPRINGFIELD 


Exclusively Automobile Insurance 

















ATTENTION! 


Indiana Ohio 


AGENTS 


A reliable Stock Company contemplating writ- 
ing auto liability, property damage and collision 
insurance at rates approximately 15°/, below con- 
ference is interested in contacting agents who de- 
sire to represent this dependable stock company. 
A real opportunity is offered agents. 


No additional charge for Monthly or Quarterly 
Payment Plan. 


Reputable and responsible agents wanted in 
Illinois (excepting Cook County), Indiana and Ohio. 


Inquiries Solicited 


Address C-2, The National Underwriter 
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POSITION pom poms 
man well trained and rienced in all 
fdehen® and surety bond lines and. payroll audit- 
ing. Home office and field experience a a 
large poncome casualty and surety company cov- 
— years time. University "aici, 
or field ition 


pos’ prefe: 
ADDRESS 'C. Cc- 15 NATIONAL UNDERWRITER 














GOING TO 











Then select the hotel that is 
the choice of more prominent 
people in all walks of life. 


COMFORT PRESTIGE 
EXCELLENT FOOD 


All rooms with bath. Retes from $2.25 
§.J. STEWART, MANAGER 


TULSA, em? OKLAHOMA 











NEAR 
EVERYTHING 


Hotel Fort Shelby is ‘round 
the corner from the principal 
railway terminals, the shop- 
ping, theatre and office dis- 
tricts. 900 rooms—all with 
private bath—circulating ice 
water— box-mattressed beds 
—servidors. Rates from $2.00. 
Two popular priced restau- 
rants. Cocktail Lounge. 


HOTEL 
FORT SHELBY 


DETROIT 
“AGLOW WITH FRIENDLINESS” 
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Ohio Casualty Reports Gains 


Assets Increase $264,502 in First Half 
with $4,208,684 Total—Premium 
Income Up $235,399 





The Ohio Casualty showed a $264,502 
gain in assets for the first six months 
with a total of $4,208,684 compared with 
$3,944,182 on Dec. 31. Surplus to pol- 
icyholders showed an increase of $50,238, 
totaling $1,103,593. The contingency re- 
serve increased $25,000, now totaling 
$150,000. A gain of $235,399 was shown 
in premium “volume for the first six 
months. Favorable gains are shown in 
other statement items including $518,027 
cash, $1,943,226 in United States gov- 
ernment bonds. The special reserve for 
liability losses totals $1,006,893, reserve 
for losses and claims other than liabil- 
ity $213,635, reserve for unearned pre- 
miums $1,645,917. 





Metropolitan Casualty Report 


Report of an examination of the 
Metropolitan Casualty by the New York 
department, which has just been filed, 
shows that the company possessed 
assets of $8,907,493 as of Dec. 31, 1934. 
Capital was $1,000,000 and net surplus 
$916,940. 

Loss from underwriting from July 1, 
1930, to Dec. 31, 1934, was $4,895,393; 
gain from investments $850,047; con- 
tributed to surplus by stockholders, 
$3,423,158 and net loss to surplus 
$622,188. 

Total amount of outstanding mort- 
gage guarantees as of June 30, 1934, was 
$24,183,176; exempted financial assist- 
ance from the RFC $6,441,768; loans by 
investment in preferred stock; capital, 
$500,000 and surplus $3,500,000. 

After refinancing, the report estimates 
that capital will be $1,500,000; net sur- 
plus $1,343,718. The estimated cost of 
refinancing guarantees, which is to be 
paid by the New Jersey Investment 
Corporation, which voted to assume and 
pay the expense of refinancing these 
bonds of the Metropolitan, totaled 
$1,074,768. 

Total premiums for 1934 were $4,700,- 
075; total income, $6,348,803; total 
losses, $4,424,290; total disbursements, 
$7,264,779. 


Restored to Policyholders 


The Consolidated Taxpayers Mutual 
of Brooklyn by order of the court has 
been restored to its policyholders, per- 
mitting the normal and complete re- 
sumption of business by the company. 
The order was consented to by the 
New York insurance department. It 
was placed in rehabilitation by applica- 
tion to the department March 11 this 
year, showing a deficit. The last four 
months it has been completely reorgan- 
ized. It has now a surplus of about 
$50,000 in addition to contingent re- 
serves of $30,000. 


Central Surety Declares Dividend 


KANSAS CITY, Aug. 14.—The Cen- 
tral Surety have declared a dividend of 
50 cents a share payable Aug. 15. The 
initial dividend, of similar amount, was 
made last February. No comment was 
made on future policy with respect to 
dividends. 

Business this year has been quite 
satisfactory, according to Dennis Hud- 
son, president. Net premiums the first 
six months exceeded those of the first 
half of 1934 by $118,565. 


New Surety Company at Newark 


The Surety Corporation of America 
is being organized in the Zeigler build- 
ing, Newark, N. J. W. P. Berry of the 
agency firm of Berry Brothers of that 
city is president. The vice-president 
and general manager is J Horace Shale, 











who was at one time vice-president and 
general manager of the Commercial 
Casualty and later occupied a_ similar 
position with the Independence Indem- 
nity. Max Silverman is one of the 
chief organizers. It proposes to start 
with $250,000 capital and $125,000 sur- 
plus. 





Converts to Stock Basis 


The Tennessee Mutual Automobile of 
Knoxville has been converted into a 
stock company the title of which is the 
Tennessee Automobile. The. company 
has a deposit with the treasurer of 
Tennessee of $225,585 against which 
stock to the value of $220,000 has been 
issued to W. M. Fulton, president. 





Reinsurance Is Effected 


The automobile public liability, prop- 
erty damage and collision business of 





the Superior Indemnity Association of 
Los Angeles has been reinsured 100 
percent by the Excess of America. 





Reinsures Part of Business 


All of the New Jersey business and 
certain additional business of the Amer- 
ican Casualty of Pennsylvania in other 
— has been reinsured by the Excess 

America. 





Lincoln Mutual Men Form Agency 


Articles of incorporation have been 
filed by the Michigan Motor Club 
Agency, 220 Stoomfeltz-Loveley build- 
ing, Detroit. Incorporators are J. J. 
Carroll, W. A. Mitchell and L. J. Resse- 
guie. It is understood that the agency 
will be the home office agency of the 
Lincoln Mutual Casualty, of which Mr. 
Carroll is secretary. This carrier writes 
automobile business and maintains an 
auto club. 





The Pacific Employers and Limited 
Mutual Compensation are being exXam- 
ined by the California department. 








CHANGES IN CASUALTY FIELD 





Goes to American Indemnity 





D. B. Griswold, ‘for Six Years Manager 
Ocean Accident in Kansas City, 
Makes Change 





KANSAS CITY, MO., Aug. 14.— 
Davis B. Griswold, branch manager here 
for the Ocean Accident and Columbia 
Casualty since 1928, has resigned effec- 
tive Sept. 1 to become agency supervisor 
in Kansas, Missouri, Nebraska and Iowa 
for the American Indemnity of Galves- 
ton. 

From 1921 until 1926 Mr. Griswold 
was special agent of the Ocean and Co- 
lumbia at Minneapolis and from 1926 
to 1928 regional supervisor at Des 
Moines. He came to Kansas City to 
open the branch six years ago. In that 
time he has built premiums up to 
$200,000 a year. When he came here the 
Ocean and Columbia had about five local 
agents. Today they have 162. 

For the American Mr. Griswold will 
contact new agents, service the existing 
agency plant and supervise claim serv- 
ice. He will travel about four-fifths of 
his time, but will have headquarters in 
Kansas City. 

Mr. Griswold has always taken an 
active part in association activities. He 
was one of those responsible for the 
formation of the Branch Surety Man- 
agers Luncheon Club, has served on 
numerous committees of the Casualty 
& Surety Association, helped work out 
the new city plumbers bond, and when 
it was in existence, he was vice-presi- 
dent of the Accident & Health Club. 





Change in Detroit Setup 

DETROIT, Aug. 14.—The claims de- 
partment of the Metropolitan Casualty 
and Commercial Casualty Detroit 
branch office has been discontinued and 
the claim work is being handled by the 
Frederick J. Ward organization, which 
has a complete claims department serv- 
ing several large eastern companies. 


T. A. Cooper to Head Office 


Thomas A. Cooper, for the past 10 
years in the claim department of the 
Aetna Life companies at Indianapolis 
as assistant to R. H. Espy, has been 
transferred to the home office where he 
will be asisstant to L. K. Babcock, sec- 
retary of the claim department of the 
Aetna Casualty. Before going to the 
home office, Mr. Babcock was also iden- 
tified with the claim department of the 
Indianapolis branch office, where he had 
yee mene d to become acquainted with 

Mr. Cooper’s work. Mr. Cooper is a 
native of Rising Sun, Ind., and prac- 
tised law in Ohio county, Ind., before 








going with the Aetna. He is a mem- 
ber of the Indiana Bar Association. 
While he has paid attention to all 
claims, he has been particularly suc- 
cessful in handling fidelity and surety 
and compensation claims. It is un- 
derstood, in his new connection, he will 
specialize in examination of public lia- 
bility claims, both general and automo- 
bile. 





Walker Succeeds Dimling 


J. E. Walker has been appointed un- 
derwriting manager of the Superior In- 
demnity Association, Los Angeles _re- 
ciprocal succeeding Henry Dimling, 
whoa recently resigned to enter another 
line of business. He formerly conducted 
a local agency at Santa Ana. 





Shaw With Rogers & Field 


Charles M. Shaw of Chicago will take 
charge of the bond department of 
Rogers & Field, St. Paul general agency, 
about Sept. 7. The bonding department 
is being enlarged. Mr. Shaw has been 
with the Fidelity & Deposit as special 
agent in Chicago. 





G. A. Woolford Resigns 


G. A. Woolford of Kansas City, five 
years special agent in Kansas for the 
Ocean Accident and Columbia Casualty, 
has resigned. He has not announced a 
new connection. 





J. F. Tierney With U. S. F. & G. 


DENVER, Aug. 14.—James F. Tier- 
ney has been appointed special agent 
here for the United States Fidelity & 
Guaranty. 


San Antonio Claim Men Meet 


SAN ANTONIO, TEX., Aug. 14.— 
At the San Antonio Claim Men’s Asso- 
ciation August meeting, with President 
V. T. Bouchier in the chair, Dr. William 
Gill, specialist in eye, ear, nose, and 
throat diseases, spoke on the value of 
the eyes and ears in accident prevention. 
The importance of vision as to clearness 
and quickness of reaction, the ability to 
hear and place sounds as related to 
safety of the individual were developed. 

After the address there was a round 
table discussion of the problems which 
the claims men must face in settling 
claims due to occupational diseases and 
accidents. The use of the airplane am- 
bulance, its value in securing prompt 
medical treatment in case of injury, the 
proper charges for transportation, and 
the charge the doctor should make be- 
cause of the hazard he assumes when 
using the airplane ambulance were dis- 
cussed. 
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N. Y. Disease Rate 
Filing Stirs Storm 


(CONTINUED FROM PAGE 29) 


four or five months will elapse be- 
tween Sept. 1 and the time when the 
new legislature meets, Mr. Andrews 
said that he would recommend an ap- 
propriation for a fund to ease the tran- 
sition period for plants assuming their 
own liability under Plan II. 

M. A. Daly, secretary of the Associ- 
ated Industries, declared that either of 
the two plans would force many foun- 
dries to go out of business or leave the 
state. Many plants are now in the 
hands of bankers and it would be im- 
possible for them to secure sufficient 
tunds for the required deposits. Under 
plan II, as high as $12,700 would have 
to be put up by a foundry before it 
could continue to do business. There 
are between 400 and 500 plants so af- 
fected, which employ close to 50,000 
men. Pennsylvania, he said, has issued 
an invitation to foundries to move to 
that state. However, they are not 
anxious to do this and he expressed a 
desire that some temporary plan might 
be determined which would safeguard 
the carriers and at the same time re- 
lieve plants of their burden, so they 
might stay in New York. He expressed 
a hope that the legislature would pass 
a bill which would place a logical and 
reasonable minimum of expense on dust 
disease coverage, 





Wage Assumption Is Hit 


Another objection he raised was that 
the $1,500 annual salary selected by the 
board as a basis for the rate is too high, 
that $1,000 would be more correct. Mr. 
Senior said if a lower sum than $1,500 
had been taken, the rate would have 
been correspondingly higher. Mr. 
Senior gave assurance that the per cap- 
ita deposit required under plan II would 
not be tied up for a long period, that 
its liquidation would start one year after 
expiration of a policy. Replying to Mr. 
Daly’s statement that rates in other 
states, Wisconsin for instance, were not 
as high, Mr. Senior pointed out that in 
the years 1932-33 premiums in Wiscon- 
sin totaled $274,108 and losses due to 
dust disease claims were $320,196. 

Roger. Williams, National Founders 
Association, presented objections. He 
said a questionnaire had been sent to 
foundries and from the information re- 
ceived the rates under the new propos- 
als were unjustified. He said they are 
largely predicated on the exceptional 
rather than the typical plant. If they 
are approved, he said, it will mean a 
plant employing 100 men will pay an 
increased premium of $10,051 under 
plan I and under plan II, $24,140 above 
the present premium will have to be 
paid. Because of the anti-trust laws the 
foundry industry cannot pass on this 
increased expense, nor can it stand it 
in the faca of the ruinous competition 
which now exists. The questionnaire 
sent out by Mr. Williams covered the 
policy period for five years, 1930-34. 
There were 51 replies. Out of 19,039 
employes there were 28 deaths, none of 
which occurred from _ silicosis. He 
stated the ratio of possible claims is 
one out of 635 and that respiratory dis- 
eases are found only in one out of 3,- 
800. He contended the rate should not 
apply to the entire payroll as not more 
than 75 percent of the employes in a 
foundry are exposed to the dust hazard. 


Longer Time Is Requested 


_ Mr. Williams said the number of 
foundries in this state equals those in 
Massachusetts, Wisconsin and Vermont 
combined, and asked for time in which 
to complete his questionnaire. 

H. J. Benisch, Jamaica, L. I., spoke 
on behalf of the granite workers, say- 
ing the proposed rate would be an in- 
Crease of 450 percent. In New York, 
he said, the work is seasonal and work- 
ers are never confined to quarters 
where there is no fresh air. 

L. L. Balleison, Gray Iron Foundries, 
Stated the increase in rates for his 





plants would be 220 percent. He said 
in his organization silicosis was prac- 
tically non-existent. Twenty-nine and 
eight-tenths percent of his employes 
have been working in the one place for 
more than 30 years and 40.6 percent for 
25 years. He said the young men of 
today will be even less exposed to the 
dust hazard because of better working 
conditions. 


Only 50 Percent Exposed 


I. L. Jones, representing the heating 
industries, stated the rate applies to all 
employes and only 50 percent of the 
workers in a heating plant are in foun- 
dries. 

Mr. Senicr pointed out that under 
plan II the carrier allows the employer 
to become a self-insurer and helps him 
to carry the burden. The assumed fre- 
quency is a reasonable guarantee from 
the employer to meet 6/7 of the obli- 
gation. The rates proposed are subject 
to revision at the end of six months, a 
year and every year thereafter, accord- 
ing to the experience. 

While there were many insurance 
company men present, none of them 
spoke. The plight of the carriers is well 
known and unless this remedy is ac- 
cepted, or a better one offered, they 
cannot continue to write unprofitable 
business. Superintendent Pink stated 
this fact and added that the line would 
then go to the state fund, where rates 
would be approximately the same as 
those proposed. 


Details of Two Plans 


Although the rates may seem to as- 
sured to be steep, most company offi- 
cials are still exceedingly skittish about 
the hazard. The companies are weighing 
all considerations carefully to determine 
what their underwriting attitude shall 
be. Some are strongly inclined to un- 
dertake to cancel out their New York 
risks in which the dust hazard is im- 
portant. That is a difficult job. The 
name of the risk does not always indi- 
cate the nature of the hazard involved. 

Two alternative plans have been filed 
for handling the disease hazard. If the 
department approves these filings, then 
the assured will have the choice of 
either plan. Under plan No. 1 there is 
a certain rate per $100 of payroll to 
cover the disease hazard. For instance, 
the rate is $20 for silica grinding, $18 
for stone cutting or polishing, $3 for 
mica goods manufacturing, $1 for gear 
manufacturing or grinding. 

Then there is the requirement that 
the assured must pay an additional pre- 
mium of $300 for every case resulting 
in death or causing disability lasting 
four months or longer. 


Plan 2 More Complicated 


Plan No. 2 is more complicated. It 
provides for the payment of a contin- 
gent premium of so much per capita. 
This part of the premium goes to estab- 
lish a deposit fund against which will 
be charged six-sevenths of the cost of 
each disease claim, subject to a maxi- 
mum limit of $6,343. Then there is the 
regular premium of so much per $100 
of payroll to take care of the one-sev- 
enth portion of the losses, which the 
insurer pays and losses above the maxi- 
mum that is established. 

The rating board sets up a scale of 
contingent per capita premiums where 
acquisition cost is included and another 
scale excluding acquisition cost. The 
board thus avoids the issue of whether 
a commission is to be paid on the per 
capita deposit premium. From the pres- 
ent attitude of the companies towards 
commission on compensation business, 
it would be a safe guess that they will 
seek to eliminate acquisition cost on that 
portion of the premium. 

For silica grinding the payroll rate 
under plan No. 2 is $5.87; the per capita 
premium, including acquisition cost, is 
$529 and excluding acquisition cost it is 
$423. For mica goods manufacturing 
the payroll rate is 88 cents, while the 
per capita premium, including acquisi- 
tion cost, is $79 and excluding acquisi- 
tion cost, $63. 

In arriving at these rates the board 
describes some of the assumptions that 





were used. In formulating the rates for 
plan No. 1 it was assumed that for each 
100 persons employed in the foundry 
industry there will be a loss equal in 
cost to one serious claim per year. Fur- 
ther it was assumed the average cost 
for serious claims will be equivalent to 
that of death and permanent total dis- 
ability cases. The average wage was 
assumed to be $1,500 per year. The spe- 
cific premium charge of $300 under plan 
1 was designed to act as a deterrent so 
as to discourage the employer from dis- 
charging suspected cases. 

In connection with plan No. 2 the 
fact that silicosis is a progressive dis- 
ease covering a period of seven years 
was taken into consideration. When the 
company issues a policy to cover the 
obligation) of the employer on Sept. 1, 
the assumtion is that six-sevenths of the 
liability will have already accrued. 


Deposit Fund Feature 


The contingent premiums are to be 
held to establish a deposit fund against 
which will be charged six-sevenths of 
the cost of each claim subject to the 
maximum limit. The deposit fund is to 
be treated as a revolving fund to be 
replenished when impaired or exhausted. 
If the deposit exceeds the amount of 
the claim charges the surplus will be 
returned to the policyholder. If it is 
insufficient, the deficiency shall be paid 
by the employer. 

Studies were made in Massachusetts 
and Wisconsin that led to the belief 
that the incidence of claim frequency 
may run from 1 to 3 percent. Under 
plan No. 1 where practically the entire 
cost is covered by a fixed rate, the min- 
imum probable frequency has_ been 
adopted. Under plan 2 which provides 
for an adjustment of premium on the 
basis of actual claims, the middle 
ground is selected for the determination 
of the advance premium. 

In connection with plan No. 2, when 
the carrier cancels a policy it is obliged 
to return to the assured immediately the 
pro rata portion of the deposit fund 
which is free from claim charges. When 
the policy is canceled by the assured 
the per capita deposit or such balance 
as exceeds the claim charges, may be 
held by the carrier until the period of 
final accounting as provided for in the 
contract has expired. 


See Insurance Racketeering 





Two Salesmen Were Arrested at Warren, 
Ohio—Local Agents Promote Cam- 
paign of Advertising 





The sheriff's office picked up two itin- 
erant insurance salesmen at Warren, O., 
who were conducting a racket under the 
guise of the automobile financial respon- 
sibility law which goes into effect Aug. 
20. The two men solicited automobile 
owners and left the impression that they 
offered liability and property damage in- 
surance, whereas the actual policies de- 
livered did not cover liability but in- 
sured the purchaser against personal in- 
jury in automobile accidents and gave 
him a $10,000 bail bond and an auto 
repair clause. Charges of obtaining 
money under false pretenses were filed 
against them. Sheriff Hartman warned 
automobile owners to be careful of simi- 
lar rackets being conducted in Ohio. 

Seven of the reliable agencies of War- 
ren, O., are publishing advertisements 
in the papers giving questions and 
answers on the new financial responsi- 
bility law which are very enlightening. 
In one advertisement the questions 
were: What is the purpose of Ohio’s 
new financial responsibility law? What 
will be the effect of this new law? What 
happens if a person does have an acci- 
dent? Ifa person is injured or his prop- 
erty damaged and he makes claim 
against the driver, what happens? Will 
this tend to increase the cost of insur- 
ance? How will this new law help the 
first victims of irresponsible drivers? 


Question Fund Constitutionality 
The city commission of Tulsa, Okla., 
has asked an opinion from the city at- 





torney, as to the constitutionality of 
the state law which prohibits units of 
government from obtaining compensa- 
tion insurance from any other carrier 
unless it had been refused by the state 
fund. The opinion was asked follow- 
ing receipt of notification from E. B. 
Mapel, fund manager, that he planned 
to mandamus the city to force purchase 
of compensation insurance from the 
state carrier. 


Michigan “Comp” Claims $4,000,000 
LANSING, MICH., Aug. 14—A 


compilation by Frank F. Ford, chairman 
of the state department of labor and 
industry, records shows compensation 
claims settled for the first half of 1935 
amounted to $1,076,833. This repre- 
sented 5,876 industrial accidents re- 
ported. But there were 5,085 accidents 
in which settlement had not been 
effected, probably doubling the compen- 
sation cost. The bill for the full year 
would thus be probably $4,000,000, 
barring a marked shutdown of industry 
the last half of the year. 





Covers Trade Association Members 


The Hartford Accident, through the 
Perdue & Eggleston agency of Atlanta 
has made a deal with the American 
Bottlers of Carbonated Beverages—a 
trade association—for the writing _of 
vendor’s public liability insurance for 
members of the association. This gives 
protection against claims covering for- 
eign ingredients and bursting bottles. A 
blanket policy will be issued to the or- 
ganization, which in turn will issue cer- 
tificates to members who apply for the 
coverage. The limits will be $10,000/ 
$20,000. The rate will be 9 cents per 
$1,000 except in New York state where 
it will be 11.3 cents. The minimum pre- 
mium is to be $37.50. There will be a 
review of experience at the end of 12 
months and each bottler will be rerated 
on the basis of his individual expe- 
rience. The insurer, assured and agency 
have agreed to combat unjust claims to 
the limit. 


Concord Casualty Indictments 


NEW YORK, Aug. 14—H. R. 
Cronin and L. B. Evans, president and 
general manager respectively of the for- 
mer Concord ‘Casualty, were indicted by 
the New York county grand jury in con- 
nection with alleged mishandling of the 
company’s funds, Cronin was charged 
with perjury in a statement to the super- 
intendent of insurance and with third 
degree forgery. Evans was charged 
with third degree forgery. Both men 
pleaded not guilty. The Concord Casu- 
alty, now in liquidation, dealt largely in 
bail bonds on racketeers. 


New Destruction Policy 
NEW YORK, Aug. 14—The Na- 
tional Bureau of Casualty & Surety 
Underwriters expects to have its new 
destruction policy ready in about three 
weeks. The new coverage, made legal 
by an amendment to the New York in- 
surance law last year, will insure money, 
securities, etc., against risks while on 
the premises of the assured. The first 
such policy was announced recently by 

the Indemnity of North America. 











Cancel Insurance on Strike 


All insurance on taxicabs was can- 
celed in Columbus, O., Monday night 
when a strike among taxi drivers oc- 
curred. The walkout was due to the 
discharge, it is said, of several members 
of the union. As soon as the insurance 
was cancelled, the taxicab companies 
ordered alt cabs taken from the street. 


Industrial L. & H. Convention 


The Industrial Life & Health of At- 
lanta held an agency meeting with 250 
attending at Pensacola, Fla. Agents 
from Georgia, Alabama, Tennessee and 
Mississippi were in attendance. The 
meeting was in charge of Vice-president 
H. T. Dobbs. 
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Strong Men Sail 
the Agency Ship 


(CONTINUED FROM PAGE 1) 


meets with the executive committee and 
therefore has been practically a mem- 
ber. This year Frank T. Priest of 
Wichita was appointed finance chair- 
man and given a place on the execu- 
tive committee, a procedure that 1s 
entirely logical. 

The members agree that the execu- 
tive committee this year is the best all- 
round committee that the organization 
has had. There have been in the past 
bright, particular stars that illuminated 
the sky but measuring member by 
member the committee this year stands 
ferth as a solid body of very capable, 
conscientious, far seeing men. The 
committee practically continued from a 
year ago, the feeling being that there 
should be continuity during these days. 
Probably the best test of the com- 
plexion of an executive committee is to 
measure the men in it who would make 
presidential timber. It can be said with 
the present membership that every one 
would make a strong man at the helm. 

If the customary procedure is fol- 
lowed, Kenneth H. Bair of Greensburg, 
Pa., the present chairman, will be ele- 
vated to the presidency. Allan I. Wolff 
of Chicago, by virtue of an unwritten 
law, being immediate past president, 
was appointed on the executive com- 
mittee. Therefore he can be eliminated 
as a presidential candidate as he has al- 
ready held that office. 


Presidential Possibilities 





There remain on the committee for 
consideration Eugene Battles of Los 
Angeles, Albert Dodge of Buffalo, 
Charles F. Liscomb of Duluth, Sidney 
O. Smith of Gainesville, Ga., W. Owen 
Wilson of Richmond, Va., and Frank 
T. Priest of Wichita. All these men 
have won their spurs, not only by at- 
tending committee meetings and _ tak- 
ing an active part in organization work, 
but they have spoken before state 
meetings and have all presented impor- 
tant papers. Their talks have not been 
of the ordinary kind. They have de- 
veloped themes of consequence and 
have essayed the prophetic role. Every 
ene of these men would be a credit to 
the organization if he were elevated to 
the higher office. There are personal 
and business considerations that have 
to be kept in mind in the selection of 
a chairman. Some men entirely com- 
petent could not afford to take the 
place. Their position at one time may 
be different from that of another. 


Albert Dodge and Eugene Battles 


This probably could be said of the 
very strong and capable Albert Dodge, 
who has just opened his own agency. 
He is a man of strong parts, who has 
demonstrated his worth on many occa- 
sions. It is not likely that Mr. Dodge 
would feel that at this particular time 
he could assume greater responsibility. 
He has a task before him in building 
up his own business. Eugene Battles 
in the far west is another man of wis- 
dom and power. He not only has ad- 
mirable, personal traits but he is & 
straightforward local agent with an ex- 
tensive following throughout the west 
coast. Mr. Battles, however, is not 
working on his own right. He is the 
insurance manager for R. A. Rowan & 
Co. at Los Angeles, a large concern 
that does a real estate, loan, investment 
and insurance business. Mr. Battles 
has hesitated in the past to engage in 
work that would absent him too much 
from his office. As much as many 
might desire him to start up the ladder 
it probably would not be met with a 
favorable response from Mr. Battles 
himself. 

There remain therefore as the poten- 
tial candidates Mr. Liscomb, Mr. Priest, 
Mr. Smith and Mr. Wilson. Here are 
four horsemen who could head the Na- 
tional body with brilliancy and distinc- 
tion. 

Sounding the membership as a whole, 





if a poll were taken the choice would 
probably fall on Mr. Wilson, who has 
done yeoman service for the organiza- 
tion in its Washington contacts and 
has demonstrated his sound judgment 
and good sense in many ways. He 1s 
regarded as one of the most forceful 
and masterly men who has become 
prominent in the organization, Next 
would probably come Mr. Liscomb in 
the far north and Mr. Smith in the 
south. Mr. Smith personally is exceed- 
ingly well liked, he has his feet on the 
ground and takes rank with those nota- 
ble southerners who have been wheel- 
horses in the organization movement. 
Mr. Liscomb represents a state that 
has not had a president. He may be 
said to have come across the horizon in 
later years than some of the others. He 
represents a class of agents that be- 
lieve in progress. His fitness is un- 
questioned. He is regarded as one of 
the profound thinkers of the commit- 
tee. 

Mr. Priest may require another year’s 
seasoning to bring him up to the pink 
of perfection and yet he has had so 
great an experience in his own state and 
in the national body that no one would 
hesitate to place him in a position of 
highest responsibility. A man of su- 
perior personal endowments, possess- 
ing a rare charm of manner, cordial 
and amiable, he has made friends 
throughout the entire country. Coupled 
with that is an enthusiasm for the cause 
and an intelligence and industry that 
make things count. 

The outcome therefore of the nomi- 
nating committee’s deliberations will be 
awaited with the keenest interest. By 
the time the Rochester convention is 
started there may be some definite crys- 
tallization of sentiment. At the pres- 
ent there is not. The very fortunate 
and pleasing factor of the present com- 
mittee membership is the fact that who- 
ever is elevated will receive the hearty 
support of all the rest. 


Agents’ Program Is Given 
for Rochester Convention 


(CONTINUED FROM PAGE 1) 


Report on group sessions by the chair- 
man. 

Discussions postponed or unfinished. 

Report of committee on resolutions. 

Report of committee on nominations. 

Election of officers. 

Presentation of awards: 

(a) President’s membership cup—to 
the state association making the largest 
percentage increase for the year. 

(b) Des Moines attendance cup—to 
the state association having the largest 
number of members registered at the 
convention. 

(c) Detroit association cup—to the 
state association showing the greatest 
combined mileage of members attending 
the convention. 

(d) Woodworth memorial—to the 
member who has rendered the most 
signal service for the American agency 
system during the year (officers and 
members of the executive committee ex- 
cepted). 

Unfinished business. 

New business. 





Deny Recovery to Company 


The United States Fidelity & Guar- 
anty lost a suit for $8,500 against Dr. 
T. W. McCurdy, former president 
Granite Bank, Stone Mountain, Ga., in 
the Georgia court of appeals. The com- 
pany had gone on bond for Asa Dean 
Rhodes, former cashier of the bank, for 
his official acts as treasurer of the Stone 
Mountain school district, and claimed 
that Dr. McCurdy agreed to save the 
bonding company from loss. The Gran- 
ite Bank failed with $10,059 on deposit 
to the credit of Rhodes as treasurer of 
the school district. The company paid 
the loss to the extent of the bond and 
then sued Dr. McCurdy for recovery. 
The court ruled that the company was 
not required to pay a loss sustained by 
the school treasurer in a bank failure. 
and therefore, having paid the loss vol- 
untarily, could not recover on the in- 
demnifying bond signed by Dr. Mc- 
Curdy. 








Example of Yetka Is Not Followed 


(CONTINUED FROM PAGE 1) 





ence thereto. We. are discouraging the 
use of such ratings, however, and shall 
continue to do so. We hope our legisla- 
ture will, at its next session, pass a bill 
that will give us some authority in the 
premises.” 

Commissioner Meredith of Vermont, 
who is soon to retire, states that his de- 
partment has issued no ruling. 

Commissioner Gentry of Arkansas 
states he has made no ruling and con- 
templates no such action. 

Commissioner Ketcham of Michigan 
states he does not contemplate issuing 
any ruling on the subject. “The attitude 
of our department is,” he states, “that 
the actual situation of the various com- 
panies as revealed in annual reports and 
reports of examnation should be the basis 
for judging the standing of a company. 
From the public standpoint there is un- 
doubtedly a good deal of interest in the 
ratings made by private agencies but the 
abuses that may arise in that connection 
can be very readily understood. The 
current discussion, both pro and con, 
covering the entire controversial matter, 
will undoubtedly clear the atmosphere 
quite materially and point the way to a 
fair and proper solution.” 

Commissioners Hammond of Dela- 
ware and Murphy of Iowa state that 
they have issued no rulings. 

Commissioner Biel of New Mexico 
states he is now studying the matter and 
will announce his decision within a few 
days. 


Not Acute in North Dakota 


The North Dakota department advises 
it is in agreement with the resolution 
of the commissioners convention con- 
demning ratings by private agencies. 
However, it states the situation is not 
acute in North Dakota, and that action 
is not necessary. 

Commissioner Boney of North Caro- 
lina writes as follows: 

“T have not as yet taken any action in 
this state with reference to this subject 
and I have not so far anticipated doing 
so. I have personally questioned the 
propriety of the insurance commission- 
ers convention or as individual commis- 
sioners taking any definite action with 
respect to this subject as I have always 
felt that it was a matter properly beyond 
our control unless specific individual 
cases developed where such ratings are 
used by a company or its agent in a 
manner contrary to law, or proper busi- 
ness ethics. Where such is the case I 
think the individual insurance commis- 
sioner should look thoroughly into the 
matter and handle it as an individual 
case. While I do not in any sense ap- 


prove of a private institution attempting , 


to rate insurance companies, at the same 
time I somewhat doubt the jurisdiction 
of the insurance commissioners and feel 
that the companies themselves are the 
ones who should correct and stop this 
practice.” 

Commissioner Holmes of Montana ex- 
presses the belief the department has no 
legal power to prevent companies or 
agents using financial statements. How- 
ever, he mentions the possibility that 
agents using financial statements may 
become involved under the misrepre- 
sentation statute. He said the depart- 
ment did issue a letter condemning al- 
phabetical ratings and requested all 
companies operating in Montana to at- 
tempt to restrain their agents from using 
such ratings. Most of the companies 
replied that they would whole heartedly 
cooperate. Mr. Holmes said he has ob- 
served that the A. M. Best Company has 
discontinued the alphabetical rating sys- 
tem. 

Commissioner Hobbs of Kansas states 
he is in hearty sympathy with the action 
of the convention, and has frowned upon 
any such ratings being made; however, 
he doubts the authority of the depart- 
ment to take such action as has been 
taken by Mr. Yetka. 

Commissioner Sullivan of New Hamp- 
shire writes as follows: 





“The affirmative action taken by the 
National Convention of Insurance Com- 
missioners is without credence in my 
judgment; so this department will not 
in any way recognize the prohibitive con- 
vention attitude, but instead will permit 
the use of rating processes which have 
been in use for many years.” 

Commissioner Johnson of Mississippi 
states he intends to cooperate fully with 
the other commissioners in connection 
with the report of the special committee, 
but he has not issued a ruling as yet. 

Commissioner Carpenter of California 
states that he has taken no action and 
will not for the present do so. 

Commissioner Marshall of the District 
of Columbia writes: “Unfortunately 
our insurance laws in the District of 
Columbia do not permit me to place a 
ban upon company ratings.” 


YETKA IS PRAISED 


ST. PAUL, Aug. 14—A number of 
letters commending Commissioner Yet- 
ka for his order barring the use of pri- 
vate ratings in soliciting insurance have 
been received from life company offi- 
cials. At the commissioner’s office it 
was said that no trouble wus expected 
in enforcing the order as the majority 
of insurance men thus far heard from 
have expressed themselves in complete 
sympathy. 

Confident that his order on the use 
of rating sheets in soliciting has brought 
the matter to a head throughout the 
country, Commissioner Yetka intends to 
stand by his guns and enforce the order 
thoroughly. 

Mr. Yetka expects the matter to 
come up again at the December meet- 
ing of the insurance commissioners. He 
comments on his order as follows in 
answer to some of the adverse criti- 
cisms* 

“This ruling does not intend to pro- 
hibit the use of any rating books or 
publications of any kind by financial in- 
stitutions, by insurance companies, by 
agents or others, when used for infor- 
mation purposes only; but it does intend 
to prohibit the use of any and all books, 
pamphlets or literature that purport to 
rate insurance companies or which con- 
tain comparative or specific ratings of 
any kind when used in connection with 
the solicitation of insurance business. It 
is not the proper use that is objected to 
but the unscrupulous use of such pub- 
lications that this ruling intends to pro- 
hibit. The ruling is intended to prevent 
the so called twisting and unfair com- 
petition and unscrupulous practices.” 


BEST MAY TAKE ACTION 


NEW YORK, Aug. 14.—If efforts to 
get Commissioner Yetka of Minnesota 
to rescind his ban on the use of ratings 
not sanctioned by the department fail, 
the Alfred M. Best Company is pre- 
pared to carry the issue to court by ap- 
plying for an injunction against the 
order. Several other courses of legal 
action are also open to the company. 
One would be to sue the commissioner 
personally on the ground that he had 
exceeded the reasonable limits of his 
authority. If this were held to be the 
case the commissioner’s official status 
would not exempt him. 

Another course would be to wait 
until an attempt had been made to en- 
force the ban—and the penalty of revo- 
cation of license—and cooperating with 
the company against which depart- 
mental was being taken in resisting the 
order, also on the ground that the com- 
missioner had exceeded his authority. 

The Minnesota action came as some- 
thing of a surprise to the Best organ- 
ization. While the Best company had 
heard rumblings of similar actions in 
other states, it was believed that Minne- 
sota was among the states in which 
nothing drastic was contemplated. 


Miss Minnie Kiley has purchased the 
J. L. Welch agency, Edina, Mo. 
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Tiny rivets are indispensable in holding together the fabric 
of modern construction. Property insurance performs the 
same function in safeguarding our material gains against the 
many hazards that constantly threaten. North America 
national advertising for August, in drawing this analogy, 
points the way to increased sales for alert Agents. 


See the North America full page advertisement in the 
August 12 issue of Time Magazine. 


INSURANCE COMPANY OF 
NORTH AMERICA 
PHILADELPHIA 


and its affiliated companies write practically every form of 
insurance, except life 


Founded 1792 
Capital $12,000,000 Surplus to Policy Holders, over $55,000,000 




















